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The Office of the Auditor General (OAG) undertakes both 

Regularity and Performance Audits. The Acting Auditor General 

Artan Venhari is the head of the OAG, which employs around 145 

staff. The Auditor General and the OAG shall be independent and 

certifies around 90 Annual Financial Statements each year, while 

undertaking other forms of audits. 

Our Mission is to “Contribute to sound financial management in 

public administration”. We shall perform quality audits in line 

with internationally recognized public sector auditing standards 

and good European practices. We shall build confidence in the 

spending of public funds. We shall play an active role in securing 

taxpayers’ and other stakeholders’ interests in enhancing public 

accountability’. 

The reports produced by the OAG directly promote accountability 

as they provide a base for holding managers’ of individual budget 

organisations to account. 

 

The Acting Auditor General has decided on the audit opinion and 

report on the Annual Financial Statements of the TAMAD Office 

in consultation with the Assistant Auditor General, Ibrahim 

Gjylderen, who supervised the audit. 

The opinion and report issued are a result of the audit carried out 

under the management of the Audit Director, Zuke Zuka, 

supported by Mjellma Dibra Morina (Team Leader) and Naim 

Neziri. 

 

 

OFFICE OF THE AUDITOR GENERAL-St. Musine Kokollari, No. 16, Prishtina 10000, Kosova 
Tel.: +381(0) 38 25 35 /121/262-FAX: +381(0) 38 2535 122  /219 

http://oag-rks.org/ 
 

http://oag-rks.org/
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Executive Summary 

Description of project  

The “Technical Assistance for the Development of the Ministry of Agriculture” is a sub-

component of the Danish Support to Kosovo's National Agriculture and Rural Development Plan 

(2012-2015).  

A long-term international adviser is responsible for the progress and functioning of internal 

controls in the Technical Assistance to the Development of the Ministry of Agriculture. He is also 

responsible to report to the Ministry of Foreign Affairs of Denmark – Neighbourliness with the 

European Union, which approves the audited annual financial statements.  

This report summarises the key matters arising from our audit of Annual Financial Statements 

(AFS), for the period January 1st to August 20151, and the opinion given by the Auditor General. I 

would like to thank the staff of the Technical Assistance for the Development of the Ministry of 

Agriculture for their assistance during the audit process. 

The examination of the annual financial statements for 2015 was undertaken in accordance with 

the internationally recognised Public Sector auditing standards issued by INTOSAI. Our approach 

included such tests and procedures as we deemed necessary to support our overall opinion on the 

Annual Financial Statements.   

Our audit was focused on:  

 Compliance with reporting framework and the quality of information in the Annual 

Financial Statements; and 

 Financial Management and Control.   

Opinion 

The opinion of the Auditor General is: 

In our opinion the Annual Financial Statements present a true and fair view in all material aspects 

(ISSAI 200/1705 Unmodified Opinion).  

 

  

                                                      

1 Annex I – Financial Reports 
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Overall conclusion 

Based on the detailed sections of this report, our conclusion is that the quality of: 

 Information in the Annual Financial Statements is accurate and in compliance with 

reporting framework; and 

 Financial Management and Control is adequate.  

The budget of the project was assessed by the “Technical Assistance for the Development of the 

Ministry of Agriculture” (TAMAD) Office in two periods within the year, based on the project 

design and specific decisions taken. TAMAD Office has produced a report confirming completion 

of the whole project’s activities. When it comes to budget performance, by the end of the project 

(August 31, 2015), 63% of the overall initial budget has been spent. Unspent funds remain under 

the management of the Danish Ministry of Foreign Affairs. 

The Danish Ministry of Foreign Affairs have been given the chance to comment the draft Report. 

No comments were given.  
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1 Audit scope and methodology 

It is the responsibility of TAMAD Office (TO) to prepare Annual Financial Statements (AFS) in line 

with Internationally Accepted Accounting Standards on “Financial Reporting under the Cash 

Basis of Accounting”. The Office of the Auditor General (OAG) has addressed:  

 Whether the financial statements give a true and fair view of the accounts and financial 

affairs for the audit period; 

 Whether the financial records, systems and transactions comply with applicable laws and 

regulations; and 

 All matters arising from or relating to the audit. 

Our procedures included a review of internal controls and accounting systems and procedures 

only to the extent considered necessary to carry out an effective audit. Audit findings should not 

be regarded as though they represent a comprehensive declaration of all weaknesses that exist, or 

of all the improvements that can be made to the systems and procedures operated. 

 

2 Annual financial statements and other external 

reporting obligations  

Our review of the AFS considers both compliance with the reporting framework and the quality 

and accuracy of the information recorded in the financial statements. The quality of AFS was 

generally good and all reporting requirements were met. Other external reporting obligations 

were fully met.  

 

2.1 Audit opinion 

The opinion of the Auditor General is: 

In our opinion the Annual Financial Statements present a true and fair view in all material aspects 

(ISSAI 200/1705 Unmodified Opinion).  
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2.2 Compliance with AFS and other reporting requirements  

The AFS are required to comply with a specified reporting framework. We considered:  

 Compliance with the Danish Aid Management Guidelines (DAMG); and  

 Compliance with applicable local legislation.  

We consider that the accounting registrations have been made in line with the Chart of Accounts 

in “e-conomic” and budget lines are in accordance with the Danish Programme template for 

grants.  

Whether has addressed other external reporting obligations such as:  

 Estimation and requests for budget transfers;  

 Kick-off  Report;  

 Six-months financial reports to the Ministry of Foreign Affairs of Denmark (MFAD); and 

 Six-month reports on the TO’s activities to MFAD and Managing Authority within the 

Kosovo Ministry of Agriculture, Forestry and Rural Development (MAFRD).  

 

3 Previous year’s recommendations 

Our audit report on the AFS for 2014 had no recommendations.    

 

4 Financial Management and Control  

4.1 Budget planning and execution  

Description 

The total budget for the four-year period (2012-2015) has been €1,025,333 of which €646,539 was 

spent or 63%.  From this, €126,698 was spent for short term international outsourcing and €373,483 

for TAMAD’s consultant compensations (these were directly managed by Danish Ministry of 

Foreign Affairs)2 while €146,358 were operational costs for TAMAD office in Kosovo. Our audit 

has focused only on the budget for operational costs. 

                                                      

2 Amounts are taken from the accounting records kept by TAMAD Office. 
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For the year 2015, we have analysed the budget lines for the TO, and spending of funds based on 

the nature of expenditures. This and a previous year’s comparison is presented in the following 

table:  

Table 1 Budget lines – outturn against the budget (in €) 

Description 

2015 2014 2013 2012 

Budget 
assessed 
for year 

Outturn 
Budget 

assessed 
for year 

Outturn 
Budget 

assessed 
for year 

Outturn 
Budget 

assessed 
for year 

Outturn 

Receipts/balance from 
previous year 

  3,027   19,998   5,935   0 

Receipts/Transfer of 
revenues 

  49,164   31,198   46,007   21,992 

Vehicle and transport 
expenses 

2,196 1,947 2,933 2,977 2,933 3,748 16,667 12,259 

Accountant/Secretariat 
Assistance 25,480 23,389 24,000 25,084 

22,800 22,876 2,933 1,402 

Driver/Courier 6,667 1,188 6,667 1,188 

Office equipment 0 52 200 738 267 100 2,000 795 

Office material, internet etc. 650 1,185 800 1,410 533 953 2,000 330 

Bank charge 170 316 200 272   360   82 

Audit 1,500 745 2300 1,005         

Petty cash   0   7   34     

Short term local 
outsourcing3 

60,000 21,324 70,000 16,682 136,933 3,908 66,667  

Total: 89,996 48,958 100,433 48,176 163,476 33,167 96,933 16,057 

The TAMAD project was completed in the beginning of September 2015. All payments were 

carried out by 31st of August. At the same time, the bank account was closed down. The balance 

of funds (remaining in the account of TAMAD in Kosovo was transferred to the Project’s account 

in Denmark. 

                                                      

3 Short term local and international outsourcing were included in the assessed budget 
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4.2 Expenditures 

4.2.1 Procurement 

Description  

TO carried out procurement activities in line with procedures approved by the MFAD. 

We tested procurement procedures and payments for this category. During 2015, only one 

purchase was made (toners), while the contract for oil supply was extended for another year. Due 

to the project completion in August and the payments execution timing, supplying under this 

contract was not possible. Supply with oil in the last months was paid with cash under the 

agreement with the MFAD. Controls over this category were adequate.  

 

4.2.2 Non-procurement expenditures 

Non-procurement expenditures mean all purchases or expenditures not subject to procurement 

processes. These expenditures include the contracting of short-term advisers. Their selection is 

regulated under the procedures approved by the MFAD. During 2014 TO engaged these advisers 

according to the requirements. 

 

4.2.3 Remunerations 

In addition to the Senior Advisor, TO had one Administrative Assistant and one Driver/Logistics 

Officer employed and paid in accordance with contract. We have reviewed this account and tested 

the required samples. 

No issues arose from our audit work on expenditures. 

 

4.3 Assets 

Overall conclusion 

TO operates within the MAFRD’s premises and uses inventory and equipment of this Ministry. 

Total value of assets recorded in the Assets Register is €13,725. TAMAD has recorded the assets. 

Under the agreement between TAMAD and MAFRD assets were transferred to the MAFRD at the 

end of the project, 

No issues arose from our audit work on assets.  
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Annex I. Financial report 

TAMAD Financial Reports 

Period total for the period 01.01.15 – 01.09.2015 

Name 2015 (in €) 
  

Name 2015 (in €) 

BALANCE 
SHEET  

 

    PROFIT & LOSS ACCOUNTS   

Office equipment, 
transfer 

1,633.45 
  

Turnover   

Office equipment 
2015 

52.00 
  

Grants received from MFAD -49,163.86 

Total  

Office 
equipment  

1,685,45 

  

Returned in MFAD 3,234.73 

Vehicles – 
transferred 

12,053,44 

  Total turnover -45,929.13 

  Bank interest received -1.86 

  
Bank balance transferred from previous 
year 

-3,022.73 

Vehicles 2015 179.31 
  

Balance of petty cash transferred from 
previous year 

-4.54 

Total Vehicles  12,232,75   Total turnover  -48,958.26 

    Overall expenditures   

Total equipment 13,918,20  Net salaries outsourced 22,714 

    Health and life insurance 675 

    Vehicles – running costs   

    Car fuel & oil  1,105.88 

    Repairs and servicing  425 

    Miscellaneous motor expenses  233 

  
  

Total Vehicle Running Costs  1,763.88 

    Travel & Entertainment    

    Travelling  4 

    Subsistence & refreshments  496.1 

      Total Travel & Entertainment  500.1 
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      Administrative Expenses    

      Telephone 540 

      Post services 198 

      Stationery  265.17 

      Total Administrative Expenses  1,003.17 

      Professional fees    

    
  

Fees for Audit and accountancy, 
consultancy   

21.754.95 

      Total – Professional fees 21,754.95 

    

  

Finance Charges    

  
Bank charges  315.85 

      Total Finance Charges  315.85 

      Total Overheads  48,726,95 
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