
 

 

 

 

Document No: 23.10d.1-2017-08 

 

 

 

AUDIT REPORT 

ON THE ANNUAL FINANCIAL STATEMENTS OF THE REGIONAL 

WASTE COMPANY UNITETI J.S.C MITROVICA FOR  

THE YEAR ENDED 31 DECEMBER 2017 

 

 

 

 

 

 

 

 

 

Prishtina, June 2018  



 

2 

 

The National Audit Office of the Republic of Kosovo is the 

highest institution of economic and financial control which, 

according to the Constitution and domestic laws, enjoys 

functional, financial and operational independence. The 

National Audit Office undertakes regularity and 

performance audits and is accountable to the Assembly of 

Kosovo.  

Our Mission is through quality audits strengthen 

accountability in public administration for an effective, 

efficient and economic use of national resources.  

We perform audits in line with internationally recognized 

public sector auditing standards and good European 

practices. 

The reports of the National Audit Office directly promote 

accountability of public institutions as they provide a base 

for holding managers’ of individual budget organisations to 

account. We are thus building confidence in the spending of 

public funds and playing an active role in securing 

taxpayers’ and other stakeholders’ interests in enhancing 

public accountability. 

The Auditor General has decided on the audit opinion on the 

Annual Financial Statements of the Regional Waste 

Company Uniteti J.S.C in consultation with the Assistant 

Auditor General, Vlora Spanca, who supervised the audit.  

The report issued is a result of the audit carried out by Bahri 

Statovci and team member Valbona Pllana  under the 

management of the Head of Audit Department Enver Boqolli.  

 
 

NATIONAL AUDIT OFFICE-St.  Musine Kokollari ,  No. 87,  Prishtina 10000, Kosova  
Tel :  +383(0) 38 60 60  04/1011 

http://zka-rks.org  
 

http://zka-rks.org/
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Executive Summary  

Introduction  

This report summarises the key issues arising from our audit of the 2017 Annual Financial 

Statements of Regional Waste Company Uniteti J.S.C, which determines the Opinion given by the 

Auditor General. The examination of the 2017 financial statements was undertaken in accordance 

with the International Standards on Supreme Audit Institutions (ISSAIs). Our approach included 

such tests and procedures as we deemed necessary to arrive at an opinion on the financial 

statements. The applied audit approach is set out in our External Audit Plan dated 11/10/2017.   

Our audit focus has been on: 

 

The level of work undertaken by the National Audit Office to complete the 2017 audit is determined 

depending of the quality of internal controls implemented by the Management of the Regional 

Waste Company Uniteti.   

The National Audit Office acknowledges Senior Management and Staff of the Regional Waste 

Company Uniteti for cooperation during the audit process. 

Opinion of the Auditor General 

Disclaimer of Opinion  

Due to the lack of sufficient and adequate audit evidence we were not able to give an opinion on 

2017 AFS. 

For more, please refer to Section 1.2 of this report.  

Annex I explains the different types of Opinions applied by the National Audit Office. 

The Annual Financial 
Statements

Financial 
Management and 

Control

Prior and earlier year 
Recommendations 
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Key Conclusions and Recommendations  

 

 

 

 

 

The Chairman of the Board agreed with the audit findings and conclusions, and committed to 

address all given recommendations. 

 

We were not able to obtain 
sufficient and adequate audit 

evidence to provide a basis for our 
audit opinion on 2017 AFS.

The Chairman of the Board should analyse 
the reasons for Disclaimer of Opinion and 
identify actions required to enable a true 

and fair presentation of AFS 2018 (see 
issues within Basis for the Opinion). 

Weaknesses have been identified 
in most of audited areas related to 

Financial Management and 
Control.

The Chairman of the Board should 
undertake actions in order to eliminate the 

weaknesses within the FMC area (see issues 
2 to 10).

Prior Year Recommendations were 
not addressed. As a result, the 

same weaknesses continue to exist.

The Chairman of the Board should prepare 
an Action Plan on addressing 

recommendations from the previous year's 
audit (see issue 11).

Governance arrangements related 
to accountability, mangement 

reporting  and risk management  as 
well as website are not operational.

The Chairman of the Board should ensure 
that the reporting and accountability 

process have been improved, dsegregation 
of duties, risk management plan and 

website are in place (see issues 12 to 15).
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1 Audit Scope and Methodology 

Introduction  

The National Audit (NAO) is responsible for carrying out a Regularity Audit which involves the 

examination and evaluation of Financial Statements and other financial records and expression of 

opinions on: 

 Whether the financial statements give a true and fair view of the accounts and financial 

affairs for the audit period; 

 Whether the financial records, systems and transactions comply with applicable laws and 

regulations;  

 The appropriateness of internal controls and internal audit functions; and 

 All matters arising from or relating to the audit. 

Audit work undertaken reflected our audit risk assessment for the Regional Waste Company Uniteti 

J.S.C (hereinafter: the Company). We have analysed the Company’s business to the extent to which 

management controls can be relied upon when determining the overall testing required to provide 

the necessary level of evidence to support the Auditor General’s (AG’s) opinion. 

The following sections provide a more detailed summary of our audit finding with emphasis on 

observations and recommendations in each area of review.   

Our procedures included a review of the internal controls, accounting systems and related 

substantive tests and related governance arrangements to the extent considered necessary for the 

effective performance of the audit. Audit findings should not be regarded as representing a 

comprehensive statement of all the weaknesses which exist, or all improvements which could be 

made to the systems and procedures operated. 
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2 Annual Financial Statements and other External 

Reporting Obligations   

Introduction  

Our audit of the Annual Financial Statements (AFS) considers both compliance with the reporting 

framework and the quality and accuracy of information recorded in the AFS. AFSs have been 

prepared and signed by the Chief Financial Officer and Treasury (CFOT) and the Chief Executive 

Officer (CEO) and submitted for approval to the Board of Directors (BoD). 

The approval of the AFS incorporates a number of assertions relating to compliance with the 

reporting framework and the quality of information within the AFS.  These assertions are intended 

to provide the Shareholder and wider public with the assurance that all relevant information has 

been provided to ensure that an audit process can be undertaken.   

2.1 Audit Opinion  

Disclaimer of Opinion  

We were engaged to audit the annual financial statements of the Uniteti for the year ended on 31st 

of December 2017 which comprise the Statement of Financial Position, Statement of Incomes, Cash 

Flow Statement, Statement of Changes in Equity and the Explanatory Notes.  

Due to the significance of issues described in the paragraph for the Basis for Disclaimer of Opinion, 

we have not been able to obtain the required audit evidence to create the basis for an audit opinion. 

Therefore, we will not express an opinion on the annual financial statements.   

Basis for Disclaimer of Opinion 

We were not able to express an opinion for the following reasons: 

1. The balance of outstanding liabilities on personal income tax, pension contributions and 

value added tax in the balance sheet was presented in the amount of €1,772,732 while 

according to TAK the outstanding liabilities for these taxes and contributions including 

penalties for delays, on 31.12.2017 was €2,566,534 or €793,802 more. This is because the 

company did not calculate and present penalties and interests as TAK has included; 

2. Under IAS 16, it is required that a revaluation of non-current assets is made in 3 to 5 years. 

The value of non-current assets (land, construction premises and equipment & machinery) 

according to AFS was €1,583,732 for which the Company had never carried through an 

revaluation and there was no amortisation plan for their lifespan. The Company has also 

failed to prove that it has ownership documents for land and buildings possessed. This is 

due to financial difficulties and ineffective internal controls; 
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3. The reserve capital presented in the Equity Statement was €2,394,047. This capital was 

inherited from earlier years (which includes assets comprised of land, buildings and 

equipment). The company has never made any revaluation of it and this value could now 

be different if it had been revaluated; 

4. Prepayments to employees in AFS were presented as accounts receivable, this has affected 

the overstatement of accounts receivable in the balance sheet at the amount of €138,693, due 

to the misclassification of salary prepayments as accounts receivable by employees; 

5. Revenues from services according to the sales book were €1,010,054 while according to the 

AFS were €1,139,486. This resulted in non-reconciliation of revenues in the amount of 

€129,432; 

6. Other expenditures in the AFS were €606,789, including the provision for bad debts of 

€148,573. Other expenditures under AFS excluding bad debt provisions were €458,216 and 

according to the purchase book were €540,572 that resulted with a difference of € 82,356; 

7. Provisions for bad debts under the Trial Balance were €254,658 whereas in the AFS were 

€148,573 that resulted in understatement of expenditures in the AFS by €106,085; 

8. In the balance sheet, the liabilities towards employees were presented at the amount of 

€100,007, whereas according to the General Ledger were €130,000 resulting in 

understatement of the expenditures in the AFS by €30,000; 

9. The balance of trade receivables as of 31st of December 2017 was in the amount of €2,962,981. 

We have requested from the Company to provide confirmations from some larger debt 

clients. However, we did not receive any confirmation from them because the company had 

not sent letter of confirmation to its customers. Therefore, we were not able to obtain 

assurance on the accuracy of receivables; 

10. The balance of trade payables as of 31st of December 2017 was in the amount of €323,984. We 

have requested from the Company to provide confirmations from some of the largest 

suppliers, but we did not receive any confirmation from them because the company did not 

sent letter of confirmation to its suppliers. Therefore, we were not able to be obtain assurance 

of the accuracy of accounts payable; 

11. Fuel supplies for current year in the amount of €208,934 were made without contract. 

Although they were planned in the procurement plan, the Company did not carry through 

procurement procedures for fuel supply. This is due to not initiating the request for purchase 

by the requesting unit and  due to the non-functioning of the internal control system; and 

12. The explanatory notes to the AFS were deficient in presenting general information, company 

policies and explanatory notes for certain items of the balance sheet and the cash flow 

statement that were uncertain and where there were differences in financial value. This is 

due to insufficient knowledge of requirements  arising from the accounting standards for 

the presentation of explanatory notes to the AFS. 
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Other Issues 

The Company’s annual financial statements for the year ended on  31st of December 2016 were 

audited by a private audit firm that refused to give an opinion because the company did not have 

sufficient and adequate evidence for the audit of the AFS items. 

Responsibility of the Management and Persons Charged with Governance for AFS 

The Chairman of the Company’s Board  is responsible for the preparation and fair presentation of 

financial statements in accordance with International Accounting Standards (IAS), International 

Financial Reporting Standards (IFRS) and Laws of Kosovo, as AFS have been prepared under the 

accrual basis of accounting, and for such internal control as management determines is necessary to 

enable the preparation of financial statements that are free from material misstatement, whether due 

to fraud or error. This includes the application of Law number 03/L-048 on Public Financial 

Management and Accountability (as amended and supplemented) and Law no.04/L-087 on 

Publicly Owned Enterprises (as amended and supplemented).  

The Chairman of the Board is responsible to ensure oversight of the Company’s financial reporting 

process. 

Auditor General’s Responsibility for the Audit of the AFS 

Our objectives were to obtain reasonable assurance on whether the annual financial statements as a 

whole are free from material misstatement, whether due to fraud or error and give an audit opinion. 

However, due to the significance of issues described in the Basis for Disclaimer of Opinion 

paragraph, we have not been able to obtain the required audit evidence to formulate proper basis 

for an opinion. 
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2.2 Compliance with AFS  and other reporting requirements  

POEs are required to comply with a specified reporting framework and other reporting 

requirements. We considered: 

 Requirements of Law no.03/L-048 on Public Financial Management and Accountability (as 

amended and supplemented); 

 Requirements of the Law no.02/L-123 on Business Organisations; 

 Requirements of the Law no.04/L-087 on Publicly Owned Enterprises (as amended and 

supplemented); 

 Requirements of the Law no.04/L-104 on Accounting, Financial Reporting and Auditing;  

 Requirements of the Law on Public Procurement (as amended and supplemented);  

 Requirements of the Instruction no.2/2013/MF on the Structure and Content of Annual 

Financial Reports 

POEs are also required to prepare the following reports: 

o POE Charter; 

o Business Plan; 

o Quarterly reports; 

o Annual reports; 

o Consumer satisfaction Report; and 

o Draft plan and final procurement plan in time. 

Draft AFS required some financial adjustments in the balance sheet, income statement, statement of 

changes in equity, cash flow statement and explanatory notes that were accompanied by material 

errors. Despite our suggestions to undertake the requires actions, the company made some 

adjustments, but failed to eliminate the errors fully. As a result we have identified the findings that 

we have presented to the basis for the opinion. 

Given the above - the AFS prepared by the CEO and CFOT when submitted to the BoD cannot be 

considered correct given that material errors were identified during the audit. 

In the context of other external reporting requirements, we have identified the following non-

compliance:  
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Reports of the first three quarters of 2017 of the Company contain only the end-of-quarter figures 

for expenditures, invoicing and collection, thus failing to meet all legal requirements regarding the 

content of quarterly reports as required by Article 31.1 of the Law of Publicly Owned Enterprises. 

In fact, they do not contain: 

1) an overview of the organizational structure of the POE, including all significant changes 

made during the respective quarter; 

2) a summary of all court proceedings that may involve the POE or that POE is expected to 

initiate during the current quarter; and 

3) suggestions and proposals for changes that are reasonably expected to enhance the 

performance of the POE. 

Meanwhile, the report of the last quarter of the year was not prepared at all. This was because the 

Company considered that content of the first two quarterly reports was sufficient. 

According to Article 31.3 of the Law on Publicly Owned Enterprises, The Officers of a POE shall, 

within 45 days from the close of  every calendar year, prepare, in accordance with Section 14.1, and 

submit to the POE’s Board of Directors, an annual  report  on  the  calendar  year  just  ended  

describing  the  actions  taken,  financial results  achieved  and  overall  performance  realized  in  

relation  to  the  targets  set  in  the  Business  Plan.    The  POE’s  Board  of  Directors  shall  review,  

modify  as  may  be  deemed  necessary,  approve  and  submit  –  within  30  days  after  receipt -

such  annual  report  to  the   concerned   Municipal   Shareholder Committee. The  POE’s  Board  

shall  also  publish  such  annual  report  on  a  publicly accessible website maintained by the POE. 

Despite the legal requirement, the Company did not prepare the annual report for 2017. 

 

2.3 Recommendations related to Annual Financial Statements 

Recommendation 1 The Chairman of the Board should ensure that a comprehensive analysis is 

undertaken to determine the causes for Disclaimer of Audit Opinion and all 

actions are undertaken that errors in AFS are adjusted and not repeated.  

Further on, the Chairman of the Board should ensure that effective processes 

are in place to confirm that the 2018 AFS production plan addresses all 

compliance related issues, quarterly reports, annual reports. This should also 

include Management review of the draft AFS with specific focus on high risk 

areas and areas where errors have been identified in previous years. The 

Statements should not be signed by the CEO and CFOT unless all necessary 

checks have been applied to AFS before the same are submitted to the BoD. 
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3 Financial Management and Control 

Introduction 

Our work related to Financial Management and Control (FMC) reflects the detailed audit activities 

undertaken on Revenue and Expenditure Systems within the Company. Specifically, the focus of 

the audit was management of Revenues, expenditures, assets, liabilities and receivables. 

Financial Management and Control Conclusion 

Controls over the Company’s overall management were poor. Existing budget planning processes 

are not adequate and have not been supported by reviewing the budget over the course of the year. 

Failure to draft a business plan based on the company’s real opportunities increases the risk that 

these goals will not actually be met in the relevant period. 

Despite the accumulated losses from previous years, the Company has operated with profits over 

the last three years. This indicates that the Company has started to improve its financial position 

even though it is still in difficulty from the accumulated losses. However, failure to pay debts in 

time to TAK creates additional obligations for delays in payments and interest rates, which cause a 

continuous increase in these debts. The high value of accounts receivable accumulated from 

previous years increases the risk of aging and failure to collect them. Non-payment of regular 

monthly salaries for some employees and the provision of salaries as an advance for others creates 

unequal treatment for employees. 

Furthermore, hiring employees without vacancy announcement resulted in legal non-compliance 

and lack of transparency. This also increases the risk of not selecting the best possible employees 

that would affect the performance of the company. 

Failure to develop planned procurement activities and supplies avoiding procurement procedures 

increases the risk that public spending on purchases is used in an uneconomic and inefficient way, 

also avoiding transparency and market competition. 

Further on, drafting of an Action Plan for the implementation of issues arising from external audits 

indicates that management has lack of willingness to improve financial management and control in 

the company. 

These and other weaknesses presented in this report should be taken into account by BoD to 

improve Financial Management and Control of the Company. 
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3.1 Business Plan (Revenues and Expenditures) 

We have considered the sources of revenues and expenditures planned under annual business plan 

for Uniteti by economic categories. This is highlighted in the following tables: 

Table 1. Table on Revenues and Expenditure according to annual plan for 2017    (in €) 

Description Initial Planning Final Planning 2017 Outturn 2016 Outturn 

Revenues from services   1,846,406 1,846,406 1,139,486 1,282,313 

Revenues from subsidies 
and grants 

30,086 30,086 535,4721 277,651 

Total Revenues 1,876,492 1,876,492 1,674,958 1,559,964 

Expenditures for salaries 936,649 936,649 966,933 912,072 

Operating Expenditures 860,933 860,933 691,171 589,341 

Financial Outflows 0 0 9,109 29,024 

Total Expenditures 1,797,582 1,797,582 1,667,213 1,530,437 

Total expenditures for 2017 were €1,667,213 compared with €1,797,582 planned or around 93% of 

the annual plan. From the data presented in the table above, the dynamics of overall expenditures 

shows an increasing trend this year as well. Compared to the expenditures incurred in 2016, this 

year we have an increase of €136,776 or around 8%. 

The total revenues (billings) executed for the current year were in the amount of €1,139,486 from 

€1,876,492 planned, respectively around 61% of the annual plan. While receipts amounted to 

€1,029,686. 

Explanations about changes in planning and execution of revenues and expenditures for items of 

higher weight are given as follows: 

 Revenues from households were €348,376 from €644,788 planned or 54% against the plan. 

Compared to the previous year, €283,880 were collected or around 44% less. 

 Revenues from businesses were €255,647 from €374,473 planned or 68% against the annual 

plan. Compared to the previous year, €46,552 were collected or 15% less. 

 Revenues from institutions were €528,969 from €607,354 planned or 87% against the annual 

plan. Compared to the previous year, €181,112 or 52% were collected more. 

 The agreement between the Ministry of Economic Development (MED) and the Regional 

Waste Company “Unititeti” was signed for the revenues from subsidies. The purpose of this 

agreement was financial support from MED for the Company for 2017 in the economic 

                                                      
1  In the amount of €535,4732, subsidies from the Ministry of Economic Development were included in the amount of 

€453,342 and revenues from government guarantees in the amount of €82,130. 
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categories of subsidies and capital expenditures. Under the agreement, MED will subsidize 

the coverage of operating expenses-collection for minorities and part of northern Mitrovica 

according to the customer registry, within the scope of covering the fuel for waste treatment 

at the landfill when the company is in financial crisis. 

 Expenditures of wages and salaries of 2017 were in the amount of €966,933 against €936,649 

planned, resulting in an increase of €30,284. Compared with 2016, wages and salaries were 

€54,861 or around 6% higher. These expenses represent 58% of total expenditures incurred 

in 2017. 

 Operating expenditures for 2017 incurred in the amount of €691,171 from €860,933 planned 

or 80%. While, compared to the previous year, they were for € 101,830 more or around 15%. 
 

Issue  2 - Improper implementation of business plan 

Finding  Based on the analysis we made on the business plan and implementation of 

this plan, it resulted that the Company did not make sufficient and accurate 

analyses to identify its real needs. In the business plan were foreseen: regular 

payments of employees for wages and pension contributions, reduction of 

fuel expenditures (higher fuel costs compared to the previous year €81,711), 

replacement of outdated vehicles (these investments were foreseen by 

subsidies government or other investor), and other capital investments, 

which were not executed. Furthermore, during 2017, the planned activities 

were not carried out according to the procurement plan, while the company 

was supplied without contracts. The content of this plan does not reflect the 

company’s real opportunities. This was because the budget challenges was 

not taken into account when drafting of the business plan and did not exercise 

sufficient controls when preparing the plan. 

Risk Failure to draft a business plan based on the company’s real opportunities 

increases the risk that these goals will not actually be met in the relevant 

period. 

Recommendation 2 The Chairman of the Board should ensure that the business plan is drafted 

based on the real possibilities of the company in order to meet its business 

goals, and the major changes or deviations from the initial plan are reflected 

in a revised plan. 
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3.2 Statement of Financial Position (Balance Sheet) 

We have audited the Balance Sheet by testing the account balances as well as the transactions 

occurring during the year within these accounts. In addition to examining the accounting balance 

of accounts, we have also addressed aspects of compliance with laws and regulations and we have 

provided the following recommendations. 

Table 2: Balance Sheet of Uniteti on 31st of December 2017 

Assets 2017 2016  Liabilities and Equity 2017  2016  

Cash in Bank and 
Cash box  

50,488 2,652 Payables  323,985 334,671 

Stocks 7,132 7,513 
Liabilities to employees’ 
salaries  

100,008 87,712 

Prepayments against 
employees 

138,693 126,057 Tax liabilities  1,772,733 1,624,605 

Trading Receivables 2,962,982 2,885,270 Liabilities against Banks 10,271 15,096 

Land 1,225,780 1,225,780 Deferred revenues 190,726 272,857 

Buildings  283,950 310,448 Charter Capital  25,000 25,000 

Equipment 74,002 130,478 Reserve capital 2,394,047 2,394,047 

   
Profit/Loss carried 
forward 

-80,714 -110,241 

   Profit/Loss of the year 6,971 29,527 

Total Assets 4,743,027 4,688,198 
Total Liabilities and 
Equity 

4,743,027 4,673,274 

 
 

Issue  3 – Failure to reconcile the assets and liabilities within the balance sheet  

Finding  Under IAS, liabilities and assets in the balance sheet should be equal. The 

balance sheet table shows a difference of €14,924 between the assets and 

liabilities of the previous year. This does not give us assurance that the initial 

balances are correct. The management of the company was unable to identify 

and correct the error carried forward from the earliest years. This is because 

of ineffective internal controls in keeping accounting records. 

Risk Presenting the balance sheet with the difference between assets and liabilities 

weakens the reliability of the company’s financial statements. 

Recommendation 3 The Chairman of the Board should ensure that the necessary actions are taken 

to identify and correct the errors that have affected the non-reconciliation of 

assets and liabilities of the balance sheet in order for AFS to present the 

company’s accurate situation. 
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Issue  4 - The increasing trend of outstanding liabilities to TAK 

Finding  In recent years there has been an increase in debts to the Tax Administration 

of Kosovo (TAK) as a result of failure to pay liabilities to TAK from previous 

years for employees in the company. Total outstanding liabilities including 

VAT by the end of 2017 were as follows: 

 Unpaid contributions for TAK until 31.12.2017 were €1,365,202 out of 

this amount, €105,969 for 2017. According to Law no. 4/L-101 on 

Pension Funds in Kosovo (Article 6.3), the employer deducts the 

employee’s pension contribution from employee salaries and 

transfers them to the special account of the fund together with the 

employer’s contribution in due time in accordance with TAK rules; 

 Unpaid tax liabilities until the end of 2017 were €471,166. From this 

amount € 40,658 were for 2017. According to Article 6 of Law no. 

05/L-028 for personal income tax, each employer is responsible for 

withholding tax from the taxable salaries of his employees; 

 Unpaid VAT liabilities by the end of 2017 were €646,994 from this 

amount €20,355 for 2017; and 

 Obligations from annual declarations by the end of 2017 were €83,170 

from this amount €830 for 2017. 

The main factor that has affected the increase of liabilities (debt) to TAK was 

the company’s poor financial situation. 

Risk Failure to pay debts in time to TAK creates additional obligations for payment 

delays and interest rates, which cause a continuous increase in these debts. 

Recommendation 4 The Chairman of the Board should undertake immediate measures to settle 

the obligations towards TAK and, as necessary, enter into an agreement on 

programming of the repayment for these debts. 
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Issue  5 - Increasing trend in accounts receivable 

Finding  Based on the data presented in the AFS, the increasing trend of receivables is 

noticed. In the current year, there were €3,101,674 compared with the 

previous year, accounts receivable increased by €90,347 or 3%. This is due to 

their inadequate management and failure to undertake all possible 

procedures for their collection. 

Risk The high value of receivables accumulated from previous years increases the 

risk of aging and failure to collect them. 

Recommendation 5 The Chairman of the Board should ensure that all possible legal measures are 

taken to collect receivables within the shortest time possible. 

3.3 Statement of Income and Expenditures 

The Company has all types of revenues it has generated during the year, expenses, and financial 

outcome presented in the following statement. 

Table 3: Statement of Income and Expenditures as of 31st of December 2017 

Revenues 2017 2016 

Revenues from sales/services 1,139,486 1,282,314 

Revenues from Grant 535,472 277,651 

Total Revenues 1,674,958 1,559,965 

Wages and Salaries 966,933 912,072 

Depreciation and Amortisation Cost  84,381 165,153 

Other Operating Costs 606,790 424,188 

Financial Outflows 9,109 29,024 

Total Expenditures 1,667,213 1,530,437 

Profit/Loss before taxes 7,745 29,527 

Profit tax 774 02 

Net Profit/Loss 6,971 29,527 

                                                      
2 According to Law 05/L-29 on Corporate Income Tax, Article 23 Tax Losses, the amount of tax loss determined under 

this Article may be carried forward up to six (6) consecutive tax years and is available as a deduction any income for 
those years. 
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Issue  6 - Employment without announcement of the vacancy 

Risk According to Article 8 of the Labour Law, every employer in the public sector 

is obliged to announce public vacancy whenever an employee is hired and 

establishes an employment relationship. Only during 2017, the company 

hired 20 employees, out of which 10 were for specific work and three months 

duration (physical worker), while 10 others were in regular positions (human 

resources officer, operational service supervisor, transport manager, driver) 

without public announcement. This is due to the lack of internal management 

controls and the human resources unit.  

Risk Hiring employees without advertisement, creates legal non-compliance and 

lack of transparency also increases the risk of not selecting the best possible 

employees that would affect the enhancement of the company’s performance. 

Recommendation 6 The Chairman of the Board should ensure that the necessary measures are 

taken to implement the recruitment procedures by announcing job vacancy 

advertisements fully in compliance with the requirements of the Labour Law. 

Issue  7 - Delays in paying salaries for some employees and advance payments for some other 

employees’ salaries 

Finding  From the review of the documentation we have identified significant 

payments as an advance payment for a number of employees during 2017 in 

the total amount of €138,693. While, on the other hand, the management of 

the company failed to pay the wages for a number of the employees on a 

regular basis. Delays in paying salaries were for several months, as well as 

salaries were paid without approval for payment by the CEO of the company. 

This is because of poor management and internal controls. 

Risk Non-payment of regular monthly salaries for some employees and the 

provisioning of salaries as an advance for others creates unequal treatment to 

employees. Payment of salaries without approval for payment by competent 

officials increases the risk of errors and misuse. This way employees are 

managed increases the risk of poor performance and faces situations of 

appeals and punitive actions against the company. 

Recommendation 7 The Chairman of the Board should ensure that the employee salaries system 

is arranged and operational by creating a uniform treatment for all 

employees. Further on, take measures to execute monthly salaries in time for 

all employees and approved by competent officials. Further on, practice of 

paying advance payments to employees should be terminated. 



ZYRA KOMBËTARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE  - NATIONAL AUDIT OFFICE 

 

 19 

Issue  8 - Supply without procurement procedures and failure to carry through procurement plan 

Finding  Publicly owned enterprises in case of purchases of goods and services have 

an obligation to adhere to all procedures of the Law on Public Procurement 

(LPP). The company prepared the procurement plan for 2017. In this plan it 

foresaw 23 procurement activities with an estimated value of €733,039. 

Whereas, during 2017, only 6 contracts with a common value of €19,025 were 

signed. We have noticed that the company did not adhere to procurement 

procedures when purchasing goods and services during the current year. The 

company continued to get supplied with industrial salt for road maintenance 

with a unit price of €85, the total amount of supplies for this contract is based 

on the request of €25,000 to €30,000. 

These actions are not in compliance with Article 4.2 of the LPP. Expected 

implementation of procurement procedures was not achieved due to the lack 

of proper functioning of internal control and effective management oversight 

for supplies that require procurement procedures.  

Risk Failure to develop planned procurement activities and supplies avoiding 

procurement procedures increases the risk that public spending on purchases 

is used in an uneconomic and inefficient manner, also avoiding transparency 

and market competition. 

Recommendation 8 The Chairman of the Board should ensure that expenditures for the purchase 

of goods and services are fully complied with the requirements of the LPP in 

order to achieve the efficient and transparent use of public money as well as 

the performance of activities according to the procurement plan for meeting 

the needs and obligations of the company.  

3.4 Statement of Changes in Equity 

In the Annual Financial Statements of the Company, capital is presented under the following 

structure: 

Table 4: Capital of the Regional Waste Company Uniteti on 31.12.2017 

Description 31 December 2017 31 December 2016 

CAPITAL 2,345,304 2,338,333 

Charter Capital 25,000 25,000 

Reserve Capital  2,394,047 2,394,047 

Profits/Losses carried forward 80,714 110,241 

Current Year Profits/Loss 6,971 29,527 

Revaluation reserve   
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In the table above it is noticed that the Company, despite a cumulative loss from previous years, has 

been operating profitably in the last two years. This indicates that the Company has started to 

improve its financial position even though it still faces difficulties from the accumulated losses. 

Shortcomings related to non-revaluation of the reserve capital have been presented to the basis for 

the opinion. 

3.5 Cash Flow Statement 

Cash Flow Statement provides data on changes in cash during the reporting periods presented and 

classifies the cash flow achieved through business, financial and investment activities. Company 

cash flow information is useful to give the user of the financial statements a cash flow estimate. 

Table 5: Cash Receipts and Spending  

Description 31 December 2017 31 December 2016 

Net cash from operating activities 49,645 -8,647 

Cash receipts from buyers 1,029,686 1,074,986 

Other receipts from operating activities (subsidies) 453,342 183,109 

Payments to employees -857,780 -818,851 

Payments to suppliers -566,494 -417,367 

Other payments (charges, bank fees, taxes) -6,207 -14,982 

Interest Payment -2,901 -15,541 

Net cash from investing activities - - 

Cash increase - - 

Cash reduction - - 

Net cash from financing activities - 10,000 

Cash increase - 10,000 

Cash reduction - - 

Net increase / (decrease) in cash and cash 
equivalents 

49,645 1,353 

Cash in early 2017 2,652 1,299 

Cash in the end of 2017 52,296 2,652 
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Issue  9 – Cash flow presented with errors 

Finding  The Company’s cash value at the end of the period in this statement has 

presented at €52,296 which is overstated by €1,808 which should have been 

€50,488 as presented in the balance sheet. This is due to lack of proper 

attention and inadequate internal controls. 

Risk Failure to properly present cash flow by overstating the value of money 

impacts the failure to properly and correctly present AFS. 

Recommendation 9 The Chairperson of the Board should ensure that all necessary measures are 

taken to prepare and present all the accurate and structured values as per the 

requirements of the IAS. 

3.6 Handling of Explanatory Notes 

Explanatory notes provide information on the basis of preparing the financial statements and 

accounting policies required by the IFRS and provide additional information that is not disclosed in 

the Balance Sheet, Income Statement, Cash Flow Statement or Statement of Changes in Equity, but 

are important to understand each one of them. 

 

Issue  10 - Incomplete disclosure of explanatory notes 

Finding  Under IAS 1, explanatory notes should be disclosed systematically as long as 

this is possible. Every item in the statement of financial position, income 

statement, statement of changes in equity or cash flow statement of should be 

referred to the relevant information in the notes. During the analysis of the 

notes, the following weaknesses have been identified. 

  The company’s general information was not disclosed, such as: time, 

place and legal basis of the foundation, its main activity, address, type 

of currency it uses, the company’s ownership, etc.; 

 It has not presented which basis of financial reporting standards it 

applied and adapted to the way of revenues, expenses, assets, 

liabilities were recognised and other items in the AFS; 

 It has not introduced significant accounting policies of the company, 

how it recognizes the effects of foreign currency transactions, tangible 

and intangible assets, what methods and rates of depreciation it uses, 

how it recognizes revenues, deferred revenues, when and how it 

recognises the provisions, etc.; 



ZYRA KOMBËTARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE  - NATIONAL AUDIT OFFICE 

 

 22 

 The same values for liabilities and contributions were not presented 

in the statement of financial position as of €1,772,732 with those of the 

notes of €1,767,605; 

 Information on contingent liabilities/assets was not disclosed even 

though there are court cases and procedures from private bailiffs; and 

 The discrepancies between the explanatory notes and the cash flow 

statement represent an incomplete presentation of the AFS 

considering the requirements of the standards. 

These have been the cause of lack of knowledge of IASs and the functioning 

of the internal control system to identify timely errors for necessary 

adjustments. 

Risk Incomplete presentation and shortcomings in disclosures have an impact on 

the quality of the financial statements, the uncertainty of the figures 

presented and limit the users of the statements to understand the true and 

true situation of the financial and business outcome of the company. 

Recommendation 10 The Chairperson of the Board should ensure that when AFS are prepared,  

sufficient information on the company and its policies are presented in the 

notes, including complete and accurate notes to each item of the financial 

statements, eliminating all differences of the notes to the amounts presented 

in the cash flow statement.  
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4 Progress in implementing recommendations 

External audit report for the Company’s 2016 AFS has been carried out by a private audit firm that 

resulted in a Disclaimer of the Opinion. This is due to the lack of adequate evidence to support the 

values of items in the AFS of 2016 

The external auditor did not submit a Management Letter with recommendations for the audits of 

2015 and 2016 to the Company, because the company had not performed the payment obligations 

for these audits. In absence of the Management Letter from the previous auditor, it was impossible 

to evaluate the implementation of recommendations for other issues. 

The company did not undertake any measures to improve the quality of the AFS, to eliminate the 

weaknesses that had had an impact on the grounds for Disclaimer of the Opinion. 

For a more thorough description of how they are handled, see Annex II. 

 

Issue  11 – Failure to address previous and earlier years issues  

Finding  Due to poor management process and the lack of a formal monitoring of how 

external audit recommendations are implemented, all issues that have 

impacted the audit opinion base for 2017 could not be implemented by April 

2018. Furthermore, the company’s management had no action plan prepared 

for implementing issues arising from external audits. 

Risk Failure to address issues from previous years increases the risk of ongoing 

presence of the same shortcomings related to AFS and internal controls. 

Further on, the drafting of an Action Plan for the implementation of issues 

arising from external audits indicates that management’s lack of willingness 

to improve financial management and control in the company. 

Recommendation 11 The Chairman of the Board should ensure that an action plan for handling 

issues is prepared, which defines the actions, deadlines and staff responsible 

for implementing the action plan. 
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5 Good Governance 

Introduction 

Specific areas of our governance related reviews have been the internal audit, accountability and 

risk management process, while the other components are handled within the chapters or 

subchapters above.  

Overall Governance Conclusion  

There are a number of weaknesses in governance, particularly when it comes to accountability, risk 

management and of reporting quality. Poor accountability requirements and poor quality financial 

reporting to the company have reduced the effectiveness of financial management. This results in 

weaknesses in the budget process and reduces management’s ability to respond to financial 

challenges over time. 

Other arrangements that would support governance development such as the Internal Audit Unit 

were not in place. Failure of the IAU increases the risk that due to the complexity and size of the 

company, senior managers have difficulty controlling its processes and operations effectively. This 

may result in unidentified weaknesses and ongoing ineffective practices that may end up with 

financial loss for the company. 

The lack of certifying officer reduces the level of assurance of the control system in executing 

payments and increases the risk of making payments irregularly and with errors. Failure to create 

a company’s web site for publishing its various reports and regulations on the internet website limits 

public access to important information, causing a lack of transparency. 

5.1 Internal Audit System 

Internal audit is an independent activity providing objective assurance and advisory activity, 

designed to add value and improve the company’s operations. Internal Audit assists the company 

in meeting the objectives, promoting a systematic and disciplined approach to assessing and 

improving the effectiveness of risk management, controls, and governance processes. 
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Issue 12 - Non-Functioning of the Internal Audit Unit 

Finding  The Internal Audit Unit (IAU) in Uniteti was not operational since 2014 as the 

Company failed to complete the position of the Internal Auditor. During 

2017, the company had announced three times the vacancy for covering the 

position for internal auditor, and in absence of qualified candidates according 

to the requirements of the competition failed to complete this position. Non-

functioning of IAU reduces the level of assurance provided to management 

for the functioning of internal control within the company. This may result in 

unidentified issues that affect the management of company’s funds and 

assets. 

Risk Failure of the IAU increases the risk that due to the complexity and size of the 

company senior managers have difficulty controlling its processes and its 

activity effectively. This could result in unidentified weaknesses and the 

continuation of ineffective practices that may end up in financial loss for the 

Company. 

Recommendation 12 The Chairman of the Board should ensure that the Company operates 

effectively and for this purpose it should establish and put into operation the 

IAU in accordance with legal provisions to assist management in achieving 

the company’s goals and objectives. 

5.2 Management Reporting, Accountability and Risk Management 

Accountability as a process is the acceptance of responsibilities, holding  persons into account for 

their actions and disclosing results in a transparent way. Whereas, risk management is a process 

related to identification, analysis, evaluation and actions/measures taken by the Management to 

control and respond to risks threatening the Organization. 

Although, the Management have implemented a number of internal controls to ensure that our 

systems operates as intended, we have noticed that the measures applied are poor and ineffective 

and do not provide an effective and timely response to the identified operational problems. 
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Issue  13 - Weakness in managerial controls and risk management 

Finding  As a result of poor management controls, some of the plan's objectives have 

not been achieved. Procurement procedures initiated with delay and out of 

schedule, poor needs assessment, insufficient oversight, insufficient 

allocation of tasks, lack of asset reassessment and lack of asset amortization 

plan, non-billing for minorities were not timely dealt with and properly 

managed by the management. The Company also does not have a register 

that identifies various risks that might threaten its activities. These have been 

the cause of insufficient accountability and internal controls. 

Risk Poor accountability requirements and poor quality financial reporting reduce 

the effectiveness of financial management. This results in weaknesses in the 

budget process and reduces management’s ability to respond to financial 

challenges over time. It also reduces the effect of budget controls and 

increases the risk of improper spending. Consequently, this may also result 

in the provision of non-quality services. 

Recommendation 13 The Chairman of the Board should ensure that a review is carried out to 

determine the form of financial and operational reporting to senior 

management. Further on, a plan should be prepared which will identify all 

the potential risks, assess their impact if they occur, and determine the 

preventive and subsequent measures in response to them. 
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Issue  14 - Inappropriate division of duties - lack of certification officer 

Finding  According to Article 14 of the Law on Public Financial Management and 

Accountability, the Publicly Owned Enterprise should have the Certifying 

Officer in place. The Certifying Officer is responsible for ensuring that the 

applicable terms of a public contract are met prior to making or authorizing 

payments under the contract. The Company did not have a certifying officer 

in place for payment authorization and in absence of it, the payment approval 

was made by the Chief Executive Officer. The lack of Certifying Officer has 

resulted in weaknesses in expenditure management. 

Managerial controls implemented in the financial management and internal 

control system have not identified proper assignment and segregation of 

duties. 

Risk The lack of a certifying officer reduces the level of assurance of the control 

system in the execution of payments and increases the risk of payments 

irregularly and with errors. 

Recommendation 14 The Chairperson of the Board should ensure that the necessary measures are 

taken to complete the position with a Certifying Officer in accordance with 

legal requirements and proper division of duties. This should be done to 

strengthen the internal control system for public money management. 

Issue  15 – Failure to put into operation the Company’s Website for publishing its Regulations 

and Documents 

Finding  Article 34.2 of the Law on Publicly-Owned Enterprises requires that a full and 

current copy of all POE’s regulations be published and kept on a publicly 

accessible website maintained by the POE. Further on, business plans, 

quarterly reports, annual reports and other important information to the 

public are required to be published. The company still did not have a 

functional website for publishing information - company activity reports that 

was binding by law on publicly owned enterprises and the charter of the 

company (until the end of the audit in April 2018). 

Risk Failure to create a company’s website for publishing various company reports 

on the internet site limits public access to important information about the 

company due to lack of transparency. 

Recommendation 15 The Chairman of the Board should ensure that the Company’s Website and 

publish all regulations, reports and documents required by the law on 

publicly owned enterprises and company charter for the purpose of 

transparency to the public. 
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Annex I: Explanation of the different types of opinion 

applied by NAO  

(extract from ISSAI 200) 

Form of opinion 

147. The auditor should express an unmodified opinion if it is concluded that the financial 

statements are prepared, in all material respects, in accordance with the applicable financial 

framework. 

If the auditor concludes that, based on the audit evidence obtained, the financial statements as a 

whole are not free from material misstatement, or is unable to obtain sufficient appropriate audit 

evidence to conclude that the financial statements as a whole are free from material misstatement, 

the auditor should modify the opinion in the auditor’s report in accordance with the section on 

“Determining the type of modification to the auditor’s opinion”. 

148. If financial statements prepared in accordance with the requirements of a fair presentation 

framework do not achieve fair presentation, the auditor should discuss the matter with the 

management and, depending on the requirements of the applicable financial reporting framework 

and how the matter is resolved, determine whether it is necessary to modify the audit opinion. 

Modifications to the opinion in the auditor’s report 

151. The auditor should modify the opinion in the auditor's report if it is concluded that, based on 

the audit evidence obtained, the financial statements as a whole are not free from material 

misstatement, or if the auditor was unable to obtain sufficient appropriate audit evidence to 

conclude that the financial statements as a whole are free from material misstatement. Auditors may 

issue three types of modified opinions: a qualified opinion, an adverse opinion and a disclaimer of 

opinion. 
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Determining the type of modification to the auditor’s opinion 

152. The decision regarding which type of modified opinion is appropriate depends upon: 

 The nature of the matter giving rise to the modification – that is, whether the financial 

statements are materially misstated or, in the event that it was impossible to obtain sufficient 

appropriate audit evidence, may be materially misstated; and 

 The auditor’s judgment about the pervasiveness of the effects or possible effects of the matter 

on the financial statements. 

153. The auditor should express a qualified opinion if: (1) having obtained sufficient appropriate 

audit evidence, the auditor concludes that misstatements, individually or in the aggregate, are 

material, but not pervasive, to the financial statements; or (2) the auditor was unable to obtain 

sufficient appropriate audit evidence on which to base an opinion, but concludes that the effects on 

the financial statements of any undetected misstatements could be material but not pervasive. 

154. The auditor should express an adverse opinion if, having obtained sufficient appropriate audit 

evidence, the auditor concludes that misstatements, individually or in the aggregate, are both 

material and pervasive to the financial statements. 

155. The auditor should disclaim an opinion if, having been unable to obtain sufficient appropriate 

audit evidence on which to base the opinion, the auditor concludes that the effects on the financial 

statements of any undetected misstatements could be both material and pervasive. If, after accepting 

the engagement, the auditor becomes aware that management has imposed a limitation on the audit 

scope that the auditor considers likely to result in the need to express a qualified opinion or to 

disclaim an opinion on the financial statements, the auditor should request that management 

remove the limitation. 

156. If expressing a modified audit opinion, the auditor should also modify the heading to 

correspond with the type of opinion expressed. ISSAI 170519 provides additional guidance on the 

specific language to use when expressing a modified opinion and describing the auditor’s 

responsibility. It also includes illustrative examples of reports. 

Emphasis of Matter paragraphs and Other Matters paragraphs in the auditor’s report 

157. If the auditor considers it necessary to draw users’ attention to a matter presented or disclosed 

in the financial statements that is of such importance that it is fundamental to their understanding 

of the financial statements, but there is sufficient appropriate evidence that the matter is not 

materially misstated in the financial statements, the auditor should include an Emphasis of Matter 

paragraph in the auditor’s report. Emphasis of Matter paragraphs should only refer to information 

presented or disclosed in the financial statements. 
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158. An Emphasis of Matter paragraph should: 

 be included immediately after the opinion; 

 use the Heading “Emphasis of Matter” or another appropriate heading; 

 include a clear reference to the matter being emphasised and indicate where the relevant 

disclosures that fully describe the matter can be found in the financial statements; and 

 indicate that the auditor’s opinion is not modified in respect of the matter emphasised.  

159. If the auditor considers it necessary to communicate a matter, other than those that are 

presented or disclosed in the financial statements, which, in the auditor’s judgement, is relevant to 

users’ understanding of the audit, the auditor’s responsibilities or the auditor’s report, and provided 

this is not prohibited by law or regulation, this should be done in a paragraph with the heading 

“Other Matter,” or another appropriate heading. This paragraph should appear immediately after 

the opinion and any Emphasis of Matter paragraph. 
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Annex II: Progress in implementing prior and earlier year recommendations  

Audit 
Component 

Recommendation  carried forward from 2015 Implemented 
during 2017  

Under 
implementation 
during 2017 

Not 
implemented 

Financial 
statements 

Basis for Opinion 

As disclosed in note 2 of the accompanying financial statements, as of 
31st of December, 2015 included in the total trading receivables is 
€2,245,374 (31st of December, 2014); and 2,625,279 as of 31st of 
December 2015 net of provisions for bad debts and doubtful amount of 
€ 2,021,729. We were not able, by applying standard and alternative 
audit procedures, to determine if the company will be able to collect the 
value of the accounts receivable presented, the company does not have 
sufficient analyses that support the management projections made in 
relation with the provision of bad debts and doubtful debts, so we were 
not able to obtain reasonable assurance on the carrying amount of the 
company’s trade receivables on 31.12.2015. 

   Not 
implemented 

Financial 
Statements 

Basis for Opinion 

As disclosed in Note 10 of the accompanying financial statements, the 
Company has presented a trade payable on 31st of December, 2014 
amounting to € 200,029 and on December 31, 2015 the amount of € 
252,581, applying standard and alternative audit procedures we were 
unable to possess sufficient evidence in the carrying amount. 

  Not 
implemented 
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Financial 
Statements 

Basis for Opinion 

The Company did not calculate the profit tax expense and also did not 
recognize any deferred tax assets or liabilities and at the same time the 
deferred tax expense or profit in the financial statements for the year 
ended December 31, 2015 as required by International Accounting 
Standard No. 12 “Income Taxes”. In the absence of alternative audit 
procedures we were not able to determine the level of corrections, if 
any, that would have been necessary for the purposes of tax 
registration in accordance with International Accounting Standard No. 
12 “Income Tax”. 

  Not 
implemented 

Financial 
Statements 

Basis for Opinion 

Lacks in disclosure, the accompanying financial statements do not 
contain all disclosures required by International Financial Reporting 
Standards IFRS 7 disclosures and financial Instruments and other 
disclosures for technical loss. 

  Not 
implemented 

Audit 
Component 

Recommendation  given in 2016 Implemented Under 
implementation 

Not 
implemented 

Financial 
Statements 

Basis for Opinion 

We were not satisfied with the alternative inventory and fixed assets 
held on 31st of December, 2016, which were stated in the statement of 
financial position at 31st of December 2016. Furthermore, the company 
does not own a title on lands and buildings owned by the company on 
3l December 2016. 

  Not 
implemented 

Financial 
Statements 

Basis for Opinion 

The Company has recognized a reserve of €2,394,048 as of 31st of 
December 2015, which is recognized as the difference between the real 
net asset value and the initial equity capital value contributed by the 
company's shareholders. We have not been able to estimate that the 
created reserve is measured, recognized and disclosed in the company's 
financial statements on the basis of the requirements arising from IFRS 
13. 

  Not 
implemented 
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Financial 
Statements 

Basis for Opinion 

As disclosed in note 7 of financial statements, of the total trade and 
other receivables of the Company, the balance of trade receivables as at 
31 December 2016 is €4,938,023 net of provisions for bad debts and 
doubtful amount of €2,052,753. We were unable to have sufficient 
evidence of accounts receivable from the services, furthermore it was 
impossible to have verifications from third parties, furthermore we 
were not able to assess whether it would have been necessary 
additional provisioning in receivables and at what level due to lack of 
adequate information. We were not able, by applying standard and 
alternative audit procedures, to ascertain whether the company will be 
able to collect the value of the receivables presented, taking into 
account Law no. 05/L-043, on the forgiveness of public debts 

  Not 
implemented 

Financial 
Statements 

Basis for Opinion 

The company does not have sufficient analyses that support 
management projections in relation to the balance of the provision of 
bad and doubtful debts. Therefore we were not able to obtain 
reasonable assurance about the net carrying value of the company’s 
trading receivables on 31.12.2016. 

  Not 
implemented 

Financial 
Statements 

Basis for Opinion 

As disclosed in note 12 to the accompanying financial statements as of 
31st of December 2016 including the total of payable to taxes of 
€1,624,605. These balances relate to value added tax, pension 
contributions, personal income tax. As a result of non-payment, the 
company may be subject to penalties and additional fees imposed by 
tax authorities which the company has not recognized in its books. As 
disclosed in the accompanying financial statements, the company's 
books and tax records have not been audited by the tax authority for 
the year ended 31 December 2016. As a result, the Company's tax 
liabilities may change for additional taxes and fines if any. 

  Not 
implemented 
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Financial 
Statements 

Basis for Opinion 

The Company has not calculated the profit tax expense and also has not 
recognized any deferred tax assets or liabilities and at the same time 
the deferred tax expense or profit in its financial statements for the year 
ended 31 December 2016 as required by international financial 
reporting standards. In the absence of alternative audit procedures we 
were not able to determine the level of corrections, if any, that would 
have been necessary for tax registration purposes in accordance with 
international financial reporting standards. 

  Not 
implemented 
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Annex III: Confirm Letter  

 


