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1 Opinioni i Auditimit

Ky raport pérmbledh ¢éshtjet kryesore gé dalin nga auditimi i Pasqyrave Financiare Vjetore pér
Qéllime té Vecanta pér projektin 'Ekonomia Digjitale né Kosové' pér periudhén 1 janar 2023 deri
mé 31 dhjetor 2023, i cili e pércakton Opinionin e dhéné nga Auditori i Pérgjithshém. Ekzaminimi i
pasqgyrave financiare pér géllime té vecanta pér periudhén audituese éshté kryer né pérputhje me
Standardet Ndérkombétare té Institucioneve Supreme té Auditimit (SNISA). Qasja joné ka
pérfshiré testet dhe procedurat, té cilat ishin t& nevojshme pér té arritur né njé opinion lidhur me
raportin financiar.

Pér raportimin menaxherial, pér kontrollet dhe zbatimin e rekomandimeve nuk kemi ¢éshtje pér té
ngritur.

1.1 Opinioni i auditimit pér Pasqyrat Financiare Vjetore té projektit
Ekonomia Digjitale né Kosové

Auditimi yné i pasgyrave vjetore financiare pér géllime té vecanta merr parasysh pajtueshmériné
me kérkesat pér raportim konform marréveshjes si dhe cilésiné dhe saktésiné e informacionit té
prezantuar né pasqyra financiare.

Opinion i pamodifikuar

Ne kemi audituar pasqyrat financiare pér géllime té veganta té projektit té financuar nga Banka
Botérore, pér periudhén 1 janar 2023 deri mé 31 dhjetor 2023, i cili pérfshiné njé pérmbledhje té
burimit té fondeve dhe shpenzimeve e realizuara, pasqyrén e aplikimeve pér térhegjen e fondeve,
dhe shpalosijet.

Sipas opinionit toné, pasqgyrat financiare pér géllime té vecanta ne lidhje me projektin Ekonomia
Digjitale né Kosové pér periudhén 1 janar 2023 deri mé 31 dhjetor 2023, paragesin njé pamje té
drejté dhe té vérteté né té gjitha aspektet materiale, né pérputhje me kérkesat pér raportim né
marréveshjen né mes té paléve, duke respektuar parimet kontabilitetit t&€ bazuar né para té
gatshme.

Baza pér opinion

Auditimi éshté kryer né pérputhje me Standardet Ndérkombétare té Institucioneve Supreme té
Auditimit (SNISA). Sipas kétyre standardeve, pérgjegjésité tona jané pérshkruar mé poshté tek
pjesa ‘Pérgjegjésité e Auditorit pér Auditimin e Pasqyrave Financiare’. Besojmé se déshmité e
auditimit gé kemi marré jané té mjaftueshme dhe té duhura pér sigurimin e bazés pér opinion.

Theksimi i Céshtjes - Baza pér kontabilitet

1 Ne térhegim vémendjen tuaj, pér faktin gé Pasqyrat Financiare jané pérgatitur né pérputhje
me kornizén pér géllime té vecanta dhe pér pasojé pasqyrat financiare nuk mund té
pérdoren pér njé géllim tjetér.

Opinioni joné nuk éshté modifikuar né lidhje me kété céshtje
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Pérgjegjésité e Menaxhmentit dhe organeve drejtuese/qeverisése

Menaxhmenti éshté pérgjegjés pér pérgatitjen e drejté dhe té vérteté e pasqyrave financiare pér
géllime té vecanta, konform marréveshjes sé nénshkruar né mes Republikés sé Kosovés
pérfagésuar nga Ministri i Financave dhe Asociacionit Ndérkombétar pér Zhvillim. Kéto informata
pérbéhen nga Pasqgyra e Fondeve dhe Pé&rdorimi i Tyre si dhe nga Pasqgyra e térhegjes sé
Fondeve.

Ministrja éshté pérgjegjés pér té siguruar mbikégyrjen e procesit té raportimit financiar té
Ministrisé sé Ekonomiseé.

Pérgjegjésia e Auditorit té Pérgjithshém pér auditimin

Ne kemi kryer auditimin né pérputhje me Ligjin pér Zyrén Kombétare té Auditimit dhe Kornizén e
Deklaratave Profesionale t€ INTOSAI (KDPI). Ky ligj dhe kéto standarde kérkojné gé t'i
pérmbahemi kritereve etike dhe ta planifikojmé dhe kryejmé auditimin pér t& marré siguri té
arsyeshme se pasqyrat financiare nuk pérmbajné keq deklarime materiale.

Auditimi pérfshiné kryerjen e procedurave pér marrjen e déshmive té auditimit lidhur me shumat
dhe shpalosjet né pasqyrat financiare. Procedurat e pérzgjedhura varen nga gjykimi i auditorit,
pérfshiré vlerésimin e rrezigeve té keq deklarimeve materiale té pasqyrave financiare, qofté pér
shkak té mashtrimit apo té gabimit. Auditimi po ashtu pérfshiné vlerésimin e pérshtatshmérisé sé
politikave té kontabilitetit t& pérdorura, si dhe té arsyeshmérisé sé vlerésimeve kontabél té béra
nga menaxhmenti, si dhe vlerésimin e prezantimit té pérgjithshém té pasqyrave financiare.

Gjaté kryerjes sé procedurés pér vlierésimin e rrezikut, ne e marrim parasysh kontrollin e
brendshém pérkatés né lidhje me pérgatitien e pasqgyrave financiare nga entiteti, por jo me géllim
té shprehjes sé opinionit lidhur me efektshmériné e tij. Sidoqofté, ne do t'ju komunikojmé me
shkrim pér ndonjé mangési té konsiderueshme né kontrollin e brendshém gé éshté relevante me
auditimin e pasqgyrave financiare té cilat i identifikojmé gjaté auditimit.
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2 Fushéveprimi dhe metodologjia e auditimit

Zyra Kombétare e Auditimit (ZKA) né bazé té marréveshjes/kontratés me Bankén Botérore, éshté
pérgjegjése pér kryerjen e auditimit financiar. Ky auditim pérfshin ekzaminimin dhe vlerésimin e
pasqgyrave financiare dhe té dhénave té tjera financiare, me sa vijon:

* Nése pasqyrat financiare pér géllime té vecanta japin njé pamje té drejté dhe té vérteté té
llogarive dhe ¢éshtjeve financiare pér periudhén e auditimit;

* Nése té gjitha fondet e jashtme jané pérdorur né pérputhje me kushtet e marréveshjeve
pérkatése té financimit;

* Nése té dhénat financiare, sistemet dhe transaksionet jané né pajtim me ligjet dhe rregulloret né
zbatim pér fondet e ndara nga Banka Botérore;

* Nése pasqyrat financiare jané né pajtim me kérkesat e marréveshjes sé vegcanté me Bankén
Botérore; dhe

* Pér pérshtatshmériné e funksioneve té kontrollit t& brendshém.

Auditimi éshté bazuar né vlerésimin e rrezikut. Kemi analizuar veprimtariné e Projektit “Ekonomia
Digjitale né Kosové ” i cili aktualisht operon né kuadér t€ Ministrisé sé Ekonomisé, nivelin e
mbéshtetjes né kontrollet menaxheriale pér té pércaktuar nivelin e testeve té hollésishme, gé jané
té nevojshme pér té siguruar déshmité dhe qé e mbéshtesin opinionin e AP-sé. Procedurat kané
pérfshiré rishikimin e kontrolleve té brendshme, té sistemeve té kontabilitetit, teste té ndérlidhura
substanciale, si dhe aranzhimet e ndérlidhura té geverisjes deri né masén gé i kemi konsideruar
té nevojshme pér kryerjen efektive té auditimit.
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Shtojca I: Shpjegim i llojeve té ndryshme té opinioneve té
aplikuara nga ZKA

(e shképutur nga ISSAI 200)

Forma e opinionit

147. Auditori duhet té japé njé opinion té pa-modifikuar nése arrin né pérfundimin se pasqgyrat
financiare jané pérgatitur, né té gjitha aspektet materiale, né pajtim me kornizén e zbatueshme
financiare.

Nése auditori, bazuar mbi déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat
financiare si térési pérmbajné keg-deklarime materiale ose nuk arrin té marré déshmi té
mjaftueshme auditimi pér té nxjerré pérfundimin se pasqyrat financiare si térési nuk pérmbajné
keg-deklarime materiale, atéheré ai duhet té modifikojé opinionin né raportin e auditorit sipas
pjesés qgé flet pér ‘Pércaktimin e llojit t&¢ modifikimit gé i béhet opinionit té€ auditorit’.

148. Nése pasqyrat financiare té pérgatitura sipas kérkesave té njé kornize pér prezantim té drejté
nuk arrijné té japin njé paragqitje té drejté, auditori duhet té diskutojé ¢éshtjen me menaxhmentin
dhe, varésisht nga kérkesat e kornizés sé zbatueshme pér raportim financiar dhe nga ményra se
si zgjidhet ¢éshtja, té pércaktojé nése éshté e nevojshme té modifikojé opinionin e auditimit.

Modifikimet gé i béhen opinionit né raportin e auditorit

151. Auditori duhet té modifikojé opinion né raportin e auditorit né rast se, duke u bazuar né
déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat financiare si térési pérmbajné
gabime materiale, ose né qofté se auditori nuk ka mundur t& marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme pér té nxjerré pérfundimin se pasqgyrat financiare si térési nuk
pérmbajné keg-deklarime materiale. Auditorét mund té japin tri lloje opinionesh té modifikuara:
opinion té kualifikuar, opinion té& kundért dhe mohim té opinionit.




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Pércaktimi i llojit té modifikimit gé i béhet opinionit té auditorit

152. Vendimi se cili lloj i opinionit t& modifikuar éshté i pérshtatshém varet nga:

. natyra e ¢éshtjes qé i jep shkas modifikimit — d.m.th nése pasqyrat
financiare pérmbajné keqg-deklarime materiale ose, né rast se ishte e
pamundur pér t& marré déshmi auditimi t&é mjaftueshme dhe té
pérshtatshme, mund té pérmbajné keqdeklarime materiale; dhe

. gjykimi i auditorit rreth pérhapjes sé efekteve ose efekteve t&€ mundshme
gé c¢éshtja ka né pasqgyrat financiare.

153. Auditori duhet té japé njé opinion té kualifikuar nése: (1) pasi ka marré déshmi
auditimi té mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se
kegdeklarimet, ose individualisht ose sé bashku, jané materiale por nuk jané pérhapur né
pasqyrat financiare, ose (2) nése auditori nuk ka mundur té marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme né té cilat t& bazojé njé opinion, por arrin né pérfundimin
se efektet e ¢cdo gabimi té pazbuluar mbi pasqyrat financiare kané mundur té jené materiale
por jo té pérhapura.

154. Auditori duhet té japé njé opinion té kundért nése, pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqdeklarimet, ose
individualisht ose sé bashku, jané edhe materiale edhe té pérhapura né pasqyrat financiare.

155. Auditori duhet japé mohim té opinionit nése, pasi nuk ka mundur té marré déshmi
auditimi té mjaftueshme dhe té pérshtatshme né té cilat t& bazojé njé opinion, auditori arrin
né pérfundimin se efektet e ¢do gabimi té pazbuluar mbi pasqyrat financiare kané mundur
té jené edhe materiale edhe té pérhapura. Nése, pas pranimit t& angazhimit, auditori béhet i
vetédijshém se menaxhmenti ka imponuar njé kufizim té fushéveprimit té€ auditimit, pér té
cilin auditori konsideron se mund té rezultojé né nevojén pér té shprehur njé opinion té
kualifikuar ose mohim opinioni mbi pasqyrat financiare, auditori duhet té kérkojé nga
menaxhmenti ta heqé até kufizimin.

156. Nése auditori jep njé opinion té modifikuar, ai duhet té modifikojé edhe titullin pér té
korresponduar me llojin e opinionit i shprehur. ISSAI 1705 jep udhézime shtesé rreth gjuhés
specifike gé duhet pérdorur kur jepet njé opinion dhe pér té pérshkruar pérgjegjésiné e
auditorit. Ajo gjithashtu pérfshin shembuj ilustrues té raporteve.

Paragrafét e Theksimit té Céshtjes dhe paragrafét e Céshtjeve té Tiera né raportin e
auditorit

157. Nése auditori e konsideron té nevojshme pér té térhequr vémendjen e pérdoruesve né
njé ¢éshtje té paragitur ose shpalosur né pasqyrat financiare, e cila &shté sa e réndésishme
ag edhe thelbésore gé ata té kuptojné pasqyrat financiare, por ka prova té mjaftueshme e
té pérshtatshme se ¢éshtja nuk pérmban keqdeklarime materiale né pasqyrat financiare,
auditori duhet té pérfshijé njé paragrafi t& Theksimit t& Céshtjes né raportin e tij. Paragrafét
pér Theksimin e Céshtjes duhet t'i referohen vetém informacionit té paragitur ose shpalosur
né pasqyrat financiare.

158. Njé paragraf i theksimit té ¢éshtjes duhet:
té pérfshihet menjéheré pas opinionit;
té keté titullin ‘theksim i gcéshtjes’ ose ndonjé titull tjetér té pérshtatshém;

- té pérmbajé njé referencé té garté ndaj ¢céshtjes gé theksohet dhe té tregojé se né
¢’pjesé té pasqyrave financiare mund té gjenden shpalosjet relevante gé e
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pérshkruajné plotésisht ¢céshtjen; dhe

- té tregojé se opinioni i auditimit nuk éshté modifikuar pér sa i pérket ¢éshtjes té
theksuar.

159. Nése auditori e konsideron té nevojshme pér ta komunikuar njé céshtje, pérvec atyre
gé jané paragitur ose shpalosur né pasqgyrat financiare, e cila, né gjykimin e auditorit, éshté
e réndésishme pér pérdoruesit né ményré gé ta kuptojné auditimin, pérgjegjésité e auditorit
apo raportin e auditimit, dhe me kusht gé kjo nuk éshté e ndaluar me ligj ose rregullore,
duhet té pérpilohet njé paragraf me titullin "Céshtje Té Tjetra", apo ndonjé titull tjetér té
pérshtatshém. Ky paragraf duhet té paragitet menjéheré pas opinionit dhe pas ¢cdo
paragrafi té Theksimit t& Céshtjes.
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Shtojca Il: Pasqgyrat Financiare Vjetore

Kosovo Digital Economy Project
(Credit No. 6285-XK)
(P164188)

Project Financial Statements

As of and for the year ended on December 31, 2023
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Kosovo Digital Economy Project
{Credit No. 6285-XK)
Statement of Sources and Uses of Funds
For the year ended on December 31, 2023
tin EUR unless orherwise stared)

Cumulative
Year ended Year ended NU\‘:I:’I::I' 16
o g Sl e 018,10
. Bl December 31,
2023
Sources of funds
IDA Funding (IDA - 6285-XK) 4 3,023,718 2,200,600 13,084,949
Temporary advance received by GOK 5 (128,976) 736,083 627,177
Total Sources 2894742 046,683 13,712,126
Uses of funds:
Grants under Part 1.1 (a) of the Project 6 (1.547,606) (788,640) (5.951.404)
Consulting services 7 (1,060,504) (760,022) (2,215,330)
Goods 8 (250.667) (1,481.726) (3.467,097)
Incremental operating costs 9 (35965) _ (16295) (78,295}
Total uses 12 (2.894.742) (3.,046,683) (13,712,126)

The Statement of Sources and Uses of Funds i to be read in conjunction with the notes set out on pages
3 to 10 and forming an integral part of the financial statements.

The fimancial statements of the “Kosovo Digital Economy Project™ were authorised for issue by the
management of the Project on May, 23, 2024 and signed on its behalf by:

KUKAJ 7" Quriresa THAQI

PIU Director Financial Management Specialist

12
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Kosovo Digital Economy Project
{Credit No. 6285-XK |
Notes to the Financial Statements
For the year ended on December 31,2023
(it HUR unlesy orherwise stared)

1) General

The Fimuncing Agreement for the Kosovo Digital Economy Project (IDA Credit No. 6285-XK) -
(the “Project’), was signed between the Intemational Development Association (“Association™)
and the Republic of Kosovo “Recipient™) on July X1, 2018, The wtal linuncing amount will no
exceed EUR 20.7 million (iwenty million and seven hundred euro), The project became effective
oa November 16, 2018, and s closing date initially set on June 30, 2023, has been extended w0
May 31, 2024,

Pursuant to the Financing Agreement, Ministry of Economic Development (MoED) is responsible
for overull Project implementation with due diligence and efficiency, in conformity with
appropriate pdministrative, technical, financial, econemic, envirenmental and social standards and
practices and in accordance with the provisions of the Financing Agreement,

Project Objectives and Description. The objectives of the Project are to iimprove the sceess 10
better quality and high-speed broadband services in Project areas and 0 online knowledge sources,
services and labor markets among citizens, and public and ncademic institutions, The Project
consists of the following parts:

Part 1: Digital Inclusion
This component will support digital inclusion through:
I, Digital Connectivity

(a) Provision of support to facilitate the deployment of telecommunications infrastructure on
technologically neutrality ground to increase access 10 high-speed broadband internet for
un-connected or underserved arcas and public institwtions (especially healthcare and
educational institutions ),

(b) Provision of technicul assistance and capacity building activities for ARKEP and MED
strengthen the enabling policy. legal and regulatory enviroament 1o support the rollowut of
high-speed  broadband  infrastructure to access and  non-discrimmsitory  terms  and
development of digital Y.

2. Enabling Environment

(@) Provision of support towards the deployment of NSMS for ARKEP 1w facilitate
investments in wireless infrastructure roll-out through technical inputs on radic-frequency
bands assignment and usage.

(b} Provision of technical assistance and capacity building activities for ARKEP in spectrum
management and topics refated to improving the quality of wireless broadband services
across the country.

Part 2: Digital Work and Empowerment

This componest will support the Youth Online and Upward (YOU) Program an incrensed socess
1o knowledge. information and online services,

I, Youth Online and Upward (YOU) Program. Provision of training for young people and their
connection to online working opportunitics. These activities will primarily cater fo
unemployed or underemployed young men and women with at least some knowledge of
English and university education to increase their ability to compate in refevam segments of
online work using computers and smartphones.

14
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Kosovo Digital Economy Project
{Credit No. 6285-XK)
Notes to the Financial Statements
For the year ended on December 31, 2023
(i EUR wless otherwise stated)

1)  General (continued)
2. Increasing Access to Knowledge, Information and Services

(a) Provision of support to (i) set up 4 National Research and Educstion Network (NREN) 1o
improve secess of students, research and educators of Higher Fducational Institutions
(HEIs) in Kosove to knowledge, research networks and (i) connect NREN to the GEANT
network.

(b) Provisions of support o increase use of online labor market information and services 1o
improve information flows about work opportunities, through targeted awareness raising
and information sharing activities in undeserved or unconnected areas identified in Pant
1.1 (@) of the Project.

Part 3. Project Implementation Support

This component will support Project nt and mpl ion and citizen engagement

activities.

1. Provision of support to the PIU-KODE, including monitoring and evaluation uctivities,
training for PIU staft on matters related to Project implementation, fiduciary and safesunrds
and project management functions,

[

Provision of support to carry out extensive howseheld surveys o monitor progress and
estimate development impact of Project activities, including tracing the impact of the Project
investments on beneficiiries” incomes and employment status and inspisct on poverty.

Financing Agreement No, 6285- XK :

The following table specilies the categories of Eligible Expenditures that may be financed out of
the proceeds of the Financing (“Category™), the allocations of the amounts of the financing to each
Category, and the percentage of expenditures 1o be financed for Eligible Expenditures in each
Category, as initially planned and as after the restructuring:

ABIGOREGE the Amended l’cmrn_mge of
v 2da Amount of expenditures to
Gt the Credit  be Financed
Category Allaeated At e
(cxpm.sscd n (expressed in (inclusive of
€) €) nes)
(1) Goods, works. non-consulting
services. consulting services, training and > . ) 3
Incremental Operating Expenses for the BTN 13:590.000 Lo
Project
(2). Cimts under Pl | (%) of 1he 11,800,000 800,000 100%,
Project
Total amount 20,700,000 20,700,000

Pursuant to the financing agreement all project expenditures are inanced 100% by the financing
proveeds IDA Credit No. 6285-XK. In addition, withdrewals up 10 @ aggregate smount not w
exceed fifty thousand Euros (E 30,U000) were allowed 10 be made for pasments for eligible
expenditure after May 17, 2018, but before financing agreement’s signature date.
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Kosovo Digital Economy Project
{Credit No. 6285-XK
Notes to the Financial Statements
For the year ended on December 31, 2023
(i KUR anlexs ouhwnvise stated)

1)  General (continued)

The commitment and the payment currency is EURO. As of December 31, 2023, an amount of
EUR 13,084,949 was disbursed from the Credit proceeds.

The Government of Kosovo will repay the principal amount of the Credit in semi-annual
instalments payable as of describe in following:

Principal Amount of the
Date Payment Due Credit repayable (expressed
as a pereentage)”

On each May 15 and November 15:

commencing November 13, 2023 1o and including 1.65%
May 15,2043
commencing November 15, 2043 to and including 3.40%

May 15, 2048

*The percentages represent the percentuge of the principal amount of the Credit to be repaid,
except as the Association may otherwise specify pursuant to Section 3.05 (b) of the General
Conditions.

The Maximum Commitment Charge Rate is one-half of one percent (1/2 of 1%4) per annum on thse
Unwithdrawn Financing Balance,

The Service Charge is the greater of: (a) the sum of three-fourths of one pereent (34 of 1%) per
annum plus the Basis Adjustment to the Service Charge: and (b) three-fourths of one percent (3.4
of 1%} per annum: on the Withdrawn Credit Bulance.

The Interest Charge is the greater of: (a) the sum of one and a quarter percent (1.25%) per annum
plus the Basis Adjustment to the Interest Charge: and (b) zeto percent (0%) per annum; on the
Withdrawn Credit Balance.

2)  Basis of preparation

e financial stalements of the project for the year ended on December 31. 2023, have been
prepared for the purpose of complying with the provisions of the Project’s objectives. the World
Bank guidelines and terms and conditions of the Credit No. 6285-XK.

Ihe finuncial statements comprise the statement of sources (Cash Receipts) and uses (Payments
the statement of expenditures used as the basis for the submission of withdrawal applications for
the year ended on December 31, 2023, and a summary of significant accounting policies and other
explanatory notes.

I'he financial statements have been prepared in accordance with cash basis IPSAS - Financial
Reporting under the Cash Basis of Accounting, which differs from Kosovo and Intemational
Financial Reporting Standards. On this basis. income is recognised when received rather than
when camed and expenses are recognised when paid rather than when incurred. Accordingly.
direct and indirect payments of the Projeet’s expenses, which are made from the proceeds of the
credit, are recognised as sources and uses of funds at the time the payment is made.

The financial statements prepared for the special purpose are presented in Euro (“EUR"), unless
otherwise stated,
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Kosovo Digital Economy Project
(Credit No, 6285-XK)
Naotes to the Financial Statements
For the year ended on December 31, 2023
fin EUR untess atheriive stated)

3)  Summary of significant accounting policies

A summary of significant accounting polivies underlying the preparation of the Project’s financial
statements is presented beiow.

3.1 Recognition of income and expenses

Income is recognised when received rather than when eamed. and expenses are recognised swhen
paid rather than when incurred.

3.2 Taxation

The Project is not exempt from income Tax, Value Added Tax {(VAT) and Custom Duties for the
credits part, The local employees of the project are liable for personal tax and social security
contributions.

4)  IDA Credit No. 6285-XK funding
IDA funding is composed by disbursement methods as follows:

Year ended on Year ended on
=S - December 31,2023 December 31,2022
Reimbursements 3,023.718 2,250,600
Total 3,023,718 2,290,600

Reimbursements represent the 1DA financing withdrawals for covering the payments already mde
by Govermment of Kosovo for this project.

5)  Temporary advances received by Government of Kosoyo

The temporary advances received by Govemment of Kosovo are detailed us follows:

Yeur ended on Year ended on
D ber 31,2023  December 31, 2022

Government funds as the beginning of the

year 756,153 70
Project eligible expenditure paid from

government funds 2894742 3.046.083
Reimbursements from IDA credit - _ 43.025.718) _(2.290.600)
Movement during the period B (128,976) 756,083
Government Funds as at end of the year 627,177 756,133
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Kosovo Digital Economy Project
(Credit No. 6285-XK)
Notes to the Financial Statements
For the year ended on December 31, 2023
L EUR wnless atherwise stated)

6)  Grants under Part 1.1 (a) of the Project

Expenditures for Grants under Part 1.1 {a) of the Project are detailed as follows:

Year ended on Year ended on
December 31,2023 December 31,2022
1.547.606 788,640
Grants under Part 1.1 () of the Project
1,547,606 788640

Total

'he expenditures for grants refer to the funds allocated to Intemet Service Providers
(ISPs) that shall be used to co-finance high-speed broadband infrastructure deployment to
the identified uncovered areas (incl. houscholds and public institutions).

For the grants, 16 calls (8 calls in 2019, 6 calls in 2020 and 2 calls in 2021) for
applications were launched and 59 lots (30 lots in 2019, 21 lots in 2020 and 8 lots in 2021)
were tendered connecting 163 villages, 76 schools and 27 health institutions. 20 internet
service providers (ISP} benefited from the scheme. For the other activity of the same
component — connecting towers - Five calls (1 call in 2020, 2 calls in 2021, | call in 2022
and [ call in 2023) for applications were launched to date to connect mobile towers. Out
of 54 Grant Agreements signed. 47 have been completed and 7 other grant agreements are
in the process of being completed.

Grant budget to be spent after completion of 7 remaining Grant Agreements is in the
amount of 567.578.00 EUR; remaining uncommitted funds for this category are in the
amount of 248.027.00 EUR.
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Kaosovo Digital Economy Project
{Credit No, 6285-XK)
Notes to the Financial Statenents
For the vear ended on December 31, 2023
(in EUR anfess otherwise ssated)

7y Consulting services

Expenditures for consulting services are detailed as follows:

Year eaded on Year ended on

December 31,2023 December 31, 2022

PILJ Salaries 62,230 60413
Kosovo Pension Savings Trust - Employee 6,780 4.982
Tax Administeation of Kosovo 10,572 9043
Project website 1,500 1,500

Consuhiant for MED to review technical

specifications for National Spectrum

Monitoring System (NSMS) - 2330
Interational Consultant for Setting up

Kosovo's National Research Education

Network . 10,500
Beneficiary surveys and focus groups 52,951 67.451
NREN Infrastructure Network Expert 13,502 11.552

Consulting services to Ministry of Economy
(MEE) and Environment and Regulatory
Authority of Electronic Postal Communication
(ARKEP) on Digital Agenda, Market Analysis

and Regulatory Framework - 219528
Hardware and utilities for NREN network 40.810 38.310
IT System Administrator for KREN 1.231 .
Support and education consultant for KREN 11,552 4814
KREN Web Development 3.000 3,000
Consuhtancy Company for training of young

people 794,208 297.046
Pay as Use - Azure Services 11.588 .
Production of Video Commercials for Project 20,860 20.860
Scnior Infrastructure Engineer for KREN 13,19 4.728
Consultant for public relations and

communication for KREN 10,526 3.959

e 1,060,504 ) 760,022
5
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»

cesove Digial Ecosomy Mroiect
{Credit No. 6285-XK)

Notes to the Financial Stalementy

For the year ended on December 31, 2023

(i EUR wnlexs otherwise stared)

%) Goods

Expeaditures for pouds are detiled us loiowns:

Year ended on Year ended on
_December 31,2023 December 31,2022

NREN Network connectivity - Leasing Capacity

Service 6h, 112 24987
NSMS contract 144,285 L347.276
Leusing Capacity Connection Services between
NREN Data Center and POP of GEANT 4027 8,068
Purchasing of [T equipment for training, Region
ILotl, Lot 2, Lot 3, Lot 4 and lot 3) - 0810
Purchasing of equipment for training (Desks.
chairs and shelves), Region | S - - 20.985
Total 250,667 1,481,726

PIL has siarted with the activity: Provision of Dedicated High-Spead Interiet Access o Schools
Including Intemul Network and Connection to KREN ia 2023, {00 schools are in the process of
being connected, tetal contract amount is 1.531.880.42 EUR, An addisional of 1 14 schooks will be
connected if project will be extended until December 2024, Total contract amoumt for the
additional 114 schools is 1,305,154.36 EUR

9 Incremental operating costs

Expenditures for incremental operating costs are detaited as follows:

Year ended on Year ended on
December 31,2023 December 31, 2022
Cleaning Services for KREN 5760 2,400
PIU expenses on field work - 289
Accommodation. per diem and travel expenses 1157 3.482
Kosovo Pension Savings Trust - Empleyer 6,780 4.982
Other expenses 6,157 4,049
I'wo Evemts. Kosovo Connected and KREN 14,365 -
User Conference
Service fee for RIPE 1.546 1.093
Total 35.965 16295
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Kosovo Digital Economy Project
(Credit No, 6285-XK)
Notes to the Financial Statements
lFor the year ended on December 31, 2023
(in LUK wnless aberwise stited)

10} Liabilities

Liabilities related 10 yearend December 31, 2023, and paid in following year are as follows:

Ycar ended on Year ended on
e December 31,2023 December 31,2022

Beneficiary Survey and focus groups pertaining

10 subcomponents 1.1, 2.1 and 2.2 of Kode ’ ,
Project

Withholding wx - Tax Administration of . 2
Kosovo

Kosovo Pension Savings Trust - Employee - -
Kosova Pension Savings Trust - Employer -~ - =&
Total =

11} Expenditures by parts:

The expenditures by Project Components are detailed as follows:

Year Year
Grants under Incremental  ended on ended on
Part L1 of  Cansultam operating December December
Project Comp the Project  Services Goods costs 31,2028 31,2022
Comp, I.  Digital Inclusion
N Lhigiral Connectivity 1,.547.00i6 - - - 347,606 1008169
4.2 Lnabling Lavironment - - 144085 - 144,285 | 349612

Digitul Work and

Comp. 2. Empowerment
Yourk Ondinse aned

20 { pward (YOU) Program - 704,208 - - T94.208 197841
Increasing Aocess tao
Knonstedye, Information

22 and Serveces - 132205 106382 - 238.645 131,370
Project lmplementation

Comp. 3, Support
Project Implenentinion

J Swpport - 1082 - 196 81278 83,403
inceemensal Operoting

i Expenses = 2951 = R 88T T2

Total 15476106 1ool.504 230,607 35965 2894742 3.(H6,085

12) Un-drown credit facilities

Ihe balance of the undrawn funds from Credit No.6285-XK as or December 31, 2023, 15 FUR
7615051,
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Sttemnent of Cumulative Expenditures Withdrawal Schedule

(Supplementury schedule
to the Annual Financial Statements)

Project Financial Statements

for the year ended on December 31, 2023
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