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1 Opinioni i Auditimit

Ky raport pérmbledh céshtjet kryesore gé dalin nga auditimi i Pasqyrave Financiare
Vijetore pér Qéllime té Vecanta pér projektin 'Konkurrueshméria dhe Gatishméria pér
Eksport’ pér periudhén 1 janar 2023 deri mé 31 janar 2024, i cili e pércakton Opinionin
e dhéné nga Auditori i Pérgjithshém. Ekzaminimi i pasqyrave financiare pér géllime té
vecanta pér periudhén audituese éshté kryer né pérputhje me Standardet Ndérkombétare
té Institucioneve Supreme té Auditimit (SNISA). Qasja joné ka pérfshiré testet dhe
procedurat, té cilat ishin té nevojshme pér té arritur né njé opinion lidhur me raportin
financiar.

(Céshtjen e ngritur pér raportimin menaxherial dhe kontrollet e kemi paragitur né letér
menaxhment krahas raportit té auditimit.

1.1 Opinioni i auditimit pér Pasqyrat Financiare Vjetore té
projektit Konkurrueshméria dhe Gatishméria pér Eksport

Auditimi yné i pasqyrave vjetore financiare pér géllime té vecanta merr parasysh
pajtueshmériné me kérkesat pér raportim konform marréveshjes si dhe cilésiné dhe
saktésiné e informacionit t€ prezantuar né pasqyra financiare.

Opinion i pamodifikuar

Ne kemi audituar pasqyrat financiare pér qgéllime té vecanta té projektit té financuar nga
Banka Botérore, pér periudhén 1 janar 2023 deri mé 31 janar 2024, i cili pérfshiné nje
pérmbledhje té burimit t€ fondeve dhe shpenzimeve e realizuara, pasqyrén e aplikimeve
pér térhegjen e fondeve, dhe shpalosjet.

Sipas opinionit toné, pasqyrat financiare pér géllime té veganta ne lidhje me projektin
Konkurrueshméria dhe Gatishméria pér Eksport pér periudhén 1 janar 2023 deri mé 31
janar 2024, paragesin njé pamje té drejté dhe té vérteté né té gjitha aspektet materiale,
né pérputhje me kérkesat pér raportim né marréveshjen né mes té paléve, duke
respektuar parimet kontabilitetit té bazuar né para té gatshme.

Baza pér opinion

Auditimi éshté kryer né pérputhje me Standardet Ndérkombétare té Institucioneve
Supreme té Auditimit (SNISA). Sipas kétyre standardeve, pérgjegjésité tona jané
pérshkruar mé poshté tek pjesa ‘Pérgjegjésité e Auditorit pér Auditimin e Pasqyrave
Financiare’. Besojmé se déshmité e auditimit gé kemi marré jané té mjaftueshme dhe té
duhura pér sigurimin e bazés pér opinion.

Theksimi i Céshtjes - Baza pér kontabilitet
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1 Ne térhegim vémendjen tuaj, pér faktin gé Pasqyrat Financiare jané pérgatitur né
pérputhje me kornizén pér géllime té vecanta dhe nuk mund té pérdoren pér
ndonjé géllim tjetér.

Opinioni joné nuk éshté modifikuar né lidhje me kété céshtje

Pérgjegjésité e Menaxhmentit dhe organeve drejtuese/qeverisése

Menaxhmenti €shté pérgjegjés pér pérgatitien e drejté dhe té vérteté e pasqyrave
financiare pér géllime té vecanta, konform marréveshjes sé nénshkruar né mes
Republikés sé Kosovés pérfagésuar nga Ministri i Financave dhe Asociacionit
Ndérkombétar pér Zhvillim. Kéto informata pérbéhen nga Pasqgyra e Fondeve dhe
Pérdorimi i Tyre si dhe nga Pasqyra e térhegjes sé Fondeve.

Ministrja éshté pérgjegjés pér té siguruar mbikéqyrjen e procesit té raportimit financiar té
Ministrisé sé Industrisé, Ndérmarrésisé dhe Tregtisé.

Pérgjegjésia e Auditorit té& Pérgjithshém pér auditimin

Ne kemi kryer auditimin né pérputhje me Ligjin pér Zyrén Kombétare té Auditimit dhe
Kornizén e Deklaratave Profesionale té INTOSAI (KDPI). Ky ligj dhe kéto standarde
kérkojné gé ti pérmbahemi kritereve etike dhe ta planifikojmé dhe kryejmé auditimin pér
té marré siguri té arsyeshme se pasqyrat financiare nuk pérmbajné keq deklarime
materiale.

Auditimi pérfshiné kryerjen e procedurave pér marrjen e déshmive té auditimit lidhur me
shumat dhe shpalosjet né pasqyrat financiare. Procedurat e pérzgjedhura varen nga
gjykimi i auditorit, pérfshiré vlerésimin e rrezigeve té keq deklarimeve materiale té
pasgyrave financiare, qofté pér shkak té mashtrimit apo té gabimit. Auditimi po ashtu
pérfshiné vlerésimin e pérshtatshmérisé sé politikave té kontabilitetit té pérdorura, si dhe
té arsyeshmérisé sé vlerésimeve kontabél t€é béra nga menaxhmenti, si dhe vlerésimin e
prezantimit té pérgjithshém té pasqyrave financiare.

Gjaté kryerjes sé procedurés pér vlerésimin e rrezikut, ne e marrim parasysh kontrollin e
brendshém pérkatés né lidhje me pérgatitien e pasqyrave financiare nga entiteti, por jo
me qéllim té shprehjes sé opinionit lidhur me efektshmériné e tij. Sidoqofté, ne do tju
komunikojmé me shkrim pér ndonjé mangési té konsiderueshme né kontrollin e
brendshém qgé éshté relevante me auditimin e pasqyrave financiare té cilat i identifikojmé
gjaté auditimit.
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2 Fushéveprimi dhe metodologjia e auditimit

Zyra Kombétare e Auditimit (ZKA) né bazé té marréveshjes/kontratés me Bankén
Botérore, éshté pérgjegjése pér kryerjen e auditimit financiar. Ky auditim pérfshin
ekzaminimin dhe vlerésimin e pasqgyrave financiare dhe té dhénave té tjera financiare,
me sa vijon:

- Nése pasqyrat financiare pér géllime té vecanta japin njé pamje té drejté dhe té
vérteté té llogarive dhe céshtjeve financiare pér periudhén e auditimit;

- Nése té gjitha fondet e jashtme jané pérdorur né pérputhje me kushtet e
marréveshjeve pérkatése té financimit;

- Nése té dhénat financiare, sistemet dhe transaksionet jané né pajtim me ligiet dhe
rregulloret né zbatim pér fondet e ndara nga Banka Botérore;

- Nése pasqyrat financiare jané né pajtim me kérkesat e marréveshjes ndérmjet
Republikés sé Kosovés dhe Bankés Botérore, dhe

- Pér pérshtatshmériné e funksioneve té kontrollit té brendshém.

Auditimi éshté bazuar né vlerésimin e rrezikut. Kemi analizuar veprimtariné e projektit
"Konkurrueshméria dhe Gatishméria pér Eksport” i cili operon né kuadér té Ministrisé sé
Industis€, Ndérrmarrésisé dhe Tregtisé , nivelin e mbéshtetjes né kontrollet menaxheriale
pér té pércaktuar nivelin e testeve té hollésishme, gé jané té nevojshme pér té siguruar
déshmité dhe gé e mbéshtesin opinionin e AP-sé.

Procedurat kané pérfshiré rishikimin e kontrolleve té brendshme, té sistemeve té
kontabilitetit, teste té ndérlidhura substanciale, si dhe aranzhimet e ndérlidhura té
geverisjes deri né masén qgé i kemi konsideruar té nevojshme pér kryerjen efektive té
auditimit.
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Shtojca I: Shpjegim i llojeve té ndryshme té opinioneve
té aplikuara nga ZKA

(e shképutur nga ISSAI 200)

Forma e opinionit

147. Auditori duhet té japé njé opinion té pa-modifikuar nése arrin né pérfundimin se
pasqgyrat financiare jané pérgatitur, né té gjitha aspektet materiale, né pajtim me
kornizén e zbatueshme financiare.

Nése auditori, bazuar mbi déshmité e marra té auditimit, arrin né pérfundimin se
pasqgyrat financiare si térési pérmbajné keq-deklarime materiale ose nuk arrin té marré
déshmi té mjaftueshme auditimi pér té€ nxjerré pérfundimin se pasqgyrat financiare si
térési nuk pérmbajné keg-deklarime materiale, atéheré ai duhet té modifikojé opinionin
né raportin e auditorit sipas pjesés qé flet pér ‘Pércaktimin e llojit té¢ modifikimit gé i
béhet opinionit té auditorit’.

148. Nése pasqyrat financiare té pérgatitura sipas kérkesave té njé kornize pér prezantim
té drejté nuk arrijné té japin njé paragitje té drejté, auditori duhet té diskutojé ¢éshtjen
me menaxhmentin dhe, varésisht nga kérkesat e kornizés sé zbatueshme pér raportim
financiar dhe nga ményra se si zgjidhet céshtja, té pércaktojé nése é€shté e nevojshme
té modifikojé opinionin e auditimit.

151. Auditori duhet té modifikojé opinion né raportin e auditorit né rast se, duke u
bazuar né déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat financiare si
térési pérmbajné gabime materiale, ose né qofté se auditori nuk ka mundur t€ marré
déshmi auditimi té mjaftueshme dhe té pérshtatshme pér té nxjerré pérfundimin se
pasqgyrat financiare si térési nuk pérmbajné keqg-deklarime materiale. Auditorét mund té
japin tri lloje opinionesh té modifikuara: opinion té kualifikuar, opinion té kundért dhe
mohim té opinionit.
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152. Vendimi se cili lloj i opinionit té modifikuar éshté i pérshtatshém varet nga:

. natyra e céshtjes gé i jep shkas modifikimit - d.m.th nése pasqgyrat
financiare pérmbajné keg-deklarime materiale ose, né rast se ishte e
pamundur pér té marré déshmi auditimi t€ mjaftueshme dhe té
pérshtatshme, mund té pérmbajné kegdeklarime materiale; dhe

. gjykimi i auditorit rreth pérhapjes sé efekteve ose efekteve té€ mundshme
gé ¢éshtja ka né pasqgyrat financiare.

153. Auditori duhet té japé njé opinion té kualifikuar nése: (1) pasi ka marré déshmi
auditimi té mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se
keqgdeklarimet, ose individualisht ose sé bashku, jané materiale por nuk jané pérhapur né
pasqyrat financiare, ose (2) nése auditori nuk ka mundur té€ marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme né té cilat té bazojé njé opinion, por arrin né
pérfundimin se efektet e ¢do gabimi té pazbuluar mbi pasqyrat financiare kané mundur
té jené materiale por jo té pérhapura.

154. Auditori duhet té japé njé opinion t& kundért nése, pasi ka marré déshmi auditimi
té mjaftueshme dhe té€ pérshtatshme, auditori arrin né pérfundimin se kegdeklarimet, ose
individualisht ose sé bashku, jané edhe materiale edhe té pérhapura né pasqyrat
financiare.

155. Auditori duhet japé mohim té opinionit nése, pasi nuk ka mundur té marré déshmi
auditimi té mjaftueshme dhe té pérshtatshme né té cilat té bazojé njé opinion, auditori
arrin né pérfundimin se efektet e ¢cdo gabimi té pazbuluar mbi pasqyrat financiare kané
mundur té jené edhe materiale edhe té pérhapura. Nése, pas pranimit té angazhimit,
auditori béhet i vetédijshém se menaxhmenti ka imponuar njé kufizim té fushéveprimit té
auditimit, pér té cilin auditori konsideron se mund té rezultojé né nevojén pér té
shprehur njé opinion té kualifikuar ose mohim opinioni mbi pasqyrat financiare, auditori
duhet té kérkojé nga menaxhmenti ta hegé até kufizimin.

156. Nése auditori jep njé opinion té modifikuar, ai duhet t€ modifikojé edhe titullin pér
té korresponduar me llojin e opinionit i shprehur. ISSAI 1705 jep udhézime shtesé rreth
gjuhés specifike gé duhet pérdorur kur jepet njé opinion dhe pér té pérshkruar
pérgjegjésiné e auditorit. Ajo gjithashtu pérfshin shembuj ilustrues té raporteve.
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auditorit

157. Nése auditori e konsideron té nevojshme pér té térhequr vémendjen e pérdoruesve
né njé céshtje té paraqitur ose shpalosur né pasqyrat financiare, e cila éshté sa e
réndésishme aq edhe thelbésore gé ata té kuptojné pasqyrat financiare, por ka prova té
mjaftueshme e té pérshtatshme se céshtja nuk pérmban keqdeklarime materiale né
pasqyrat financiare, auditori duhet té pérfshijé njé paragrafi té Theksimit t€ Céshtjes né
raportin e tij. Paragrafét pér Theksimin e Céshtjes duhet t'i referohen vetém informacionit
té paraqgitur ose shpalosur né pasqyrat financiare.

158. Njé paragraf i theksimit té céshtjes duhet:
té pérfshihet menjeheré pas opinionit;
té keté titullin ‘theksim i ¢éshtjes’ ose ndonjé titull tjetér té pérshtatshém;

té pérmbajé njé referencé té qarté ndaj céshtjes gé theksohet dhe té tregojé
se né ¢’pjesé té pasqgyrave financiare mund té gjenden shpalosjet relevante gé
e pérshkruajné plotésisht céshtjen; dhe

té tregojé se opinioni i auditimit nuk éshté modifikuar pér sa i pérket ¢éshtjes
té theksuar.

159. Nése auditori e konsideron té nevojshme pér ta komunikuar njé ¢éshtje, pérveg
atyre gé jané paragitur ose shpalosur né pasqgyrat financiare, e cila, né gjykimin e
auditorit, éshté e réndésishme pér pérdoruesit né ményré gé ta kuptojné auditimin,
pérgjegjésité e auditorit apo raportin e auditimit, dhe me kusht gé kjo nuk éshté e
ndaluar me ligj ose rregullore, duhet té pérpilohet njé paragraf me titullin "Céshtje Té
Tjetra", apo ndonjé titull tjetér té pérshtatshém. Ky paragraf duhet té€ paraqgitet menjéheré
pas opinionit dhe pas ¢do paragrafi té Theksimit t€ Céshtjes.
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Shtojca Il: Pasqyrat financiare té projektit

Competitiveness and Export Readiness Project
(IDA Credit number 6035 - XK)
(P152881)

Financial Statements

for the period from January 1, 2023, to January 31, 2024
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Competitiveness and Export Readiness Project
(IDA Credit No. 6035 - XK)
Statement of Sources and Uses of Funds
for the period from January 1, 2023 to January 31, 2024
(in EUR unless otherwise stated)

Period from

January 1, Year ended From May 18, 2018
Notes 2023, to on December (Inception date) to
January 31, 31,2022 January 31, 2024
2024
Sources of Funds:
IDA Credit No. 6035 - XK 4
funding 7,034,203.12 1,688,209.88 9,811,211.83
Government of Kosovo
financing 6 - 602,420.13 602.420.13
Temporary advances by 5 R
Government of Kosovo (555,490.62) 527,393.20
Total Soureesar Funis 6,478,712.44 2,818,023.21 10,413,631.96
Uses of Funds:
Matching Grants 6 (6,231,453.30) (2,493.465.09) 0.271,113.27)
Ky - = (73,241.20)
Consuiting services ? (221,803.46) (322,276.12) (968,298.63)
Training and workshop 8 (13,806.96) : (36,667.20)
Incremental operating costs 9 (11,648.72) (2,282.00) (64.311.66)
Tl Vison of Piade (6:478,712.44) (2,818,023.21) (10,413,631.96)

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages 3 to 9
and forming an integral part of the financial statements.

The financial statements of the Competitiveness and Export Readiness Project (IDA Credit No.6035-XK) were
authorised for issue by the management of the Project under the Ministry of Ind , Entrepreneurship and
Trade (MIET)-May 28, 2024, and signed on its behalf by: /
VOO A YA AUSKCA | W

Adile OSMANI

Secretary General =: Financial Management Officer




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

191JJO Judwoeurly [eroueul,|

INYWSO 2lIpY

P \ [e1auan) A1ejau0ag

XXXXXX

D5 )~ AATIENG Lt PG <

CI°E0TPE0°L 17°'596°L 78099°L67 011981 3 00°CIS 9SL'9 ZIE0THE0 L 1401,
€20TURI-C1  2T0T-020-6C S9'06t°5SS 1226$ S09EE 1L z 1 67795 €8 S9°061'sSS WOUIdSINAUIIY 11/d9490
€20T-TBN-01  €TOT-TBIN-20 €€ 1SEPOE T SLT8E] LE'OVYS] 2 . 19°LTS'LLE €€ 16€P6E°1 JUDUIRSINAUIY 21/dAH0
£20z-dy-p1  €z0z-1dy-po 88'L8ETLY 9€°6LY 19'6L9°9 S ’ 88'9€0°599 88°'L8€°7L9 JudIRSINGUIIDY E1/dUID
£20C-ReN-01  €£20Z-KeN-£0 11°L66°S9L 's09 6'089°S g 3 SLOIL'6SL 11°L66°S9L WRURSIAUIRY V[ /d¥HD)
£20C-Unf-L0  €Z0z-unf-zo POPSESOL LYSLS TCLES GE 05°¢80°1 ] $9°L$8°€99 PO'PSESOL JuswRS INqUITaY S1/YED
€20TINr-¢1  €20T-INf-50 SL0STTOE 99°€9% eSSy STT8IE . T5'650°P6C SL'0ST'T0€E Juswes.INquIRYy 91/d¥4dD
€202-30y-g¢  £20z-8nv-60 61 11L01E 88'099 0p'L16'S ST181 = 99'156°€0€ 61 11L°01€ judswasInquIRY L1/d9HD
£20T-dos -0z £70z-dos-s0 61°TS S8L 81789 T9'EV6' s - 60'716°6LL 61°THS S8L JUDWASINQUIISY 81/d9510
€20TP0-61  £20T-P0-50 171€5°68¢C 006211 ARy - ) 60'160°LET 1T'1€5°68C JuDWIRSINUITSY 61/d950
£20T-99A-1T  €207-9201-80 PP Y89 0r'Z01°1 $$285°CS 0r'v11'6 ) 0F'S1E1T9 oy Y89 JUBWASIqUIY 0Z/d¥aHD
YCOT-URI-CT  HTOT-UR(-pO  €€'TLY'RIS 99°¢6 00'06£°6¢ & = £9'886'8ZS €€TLY9S JuRWASINQUIIY] 17/d¥9T0
A T’ S i e L w0 momwomy MR e s

(31X - S€09 "ON 1PaI) v(I1)
199l0ag ssaurpeay jrodxy pue ssouaanpadwo)

(pavjs ISIMADYIO SSAUN Y157 u1)
+202 ‘1€ Aenuer 0y €202 ‘1 Axenuer wouy pouad oy} 10
oamypuadxa jo S 30 4.

S




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Competitiveness and Export Readiness Project
(IDA Credit No. 6035 - XK)
Notes to the financial statements
for the period from January 1, 2023 to January 31, 2024
(in EUR unless otherwise stated)

1. General

The Financing Agreement for the Competitiveness and Export Readiness Project (CERP) (IDA Credit number
6035 - XK)- (the “Project’), was signed between the International Development Association (“Association™) and
the Republic of Kosovo on August 2, 2017. The Project became effective on May 18, 2018, and its closing date has
been extended to October 30, 2023. The total financing amount will not exceed Euro 14,300.000.

Pursuant to the Financing Agreement, the Ministry of Trade and Industry (MTI)! is responsible for overall Project
implementation with due diligence and efficiency, in conformity with appropriate administrative, technical,
financial, economic, environmental and social standards and practices and in accordance with the provisions of the
Financing Agreement. A Project Implementation Unit (“PIU”) within MTI has been established to implement,
monitor, control and complete the Project activities. As of 31 January 2024, the PIU had 5 employees.

Following the request of the Government of Kosovo, the project was restructured in June 2020 to better respond to
the firms’ needs posed by the COVID-19 crisis. Specifically, the restructuring eliminated much of the National
Quality Infrastructure work considering the urgency posed by the pandemic and longer-term efforts required to
implement these reforms, scaled back the inspections-related work except the digitalization efforts, and expanded
the scope and outreach of the matching grants program. The restructuring was completed to best support private
MSME:s, particularly exporting firms and firms with export potential that have been disproportionately hurt by the
crisis.

Project Description
The objective of the Project is to assist the Recipient in supporting product certification for export markets,
strengthening the capacity of export-oriented firms and reducing the cost of business inspections. The Project
consists of the following parts:
Part 1. Enhancing Business Environment and Export Readiness
A. Supporting Micro, Small and Medium Enterprises (“MSMEs”) to improve export readiness:
(i) Establishment and administration of a Matching Grant Program; and

(i) Provision of Matching Grants to provide technical assistance to Selected MSME’s with export
potential to carry out Matching Grant Subprojects that: (2) implement international standards and
receive certifications required for export markets; and (b) gain access to business development
services.

B. Reforming business inspection system

Reforming the Recipient’s business inspections system by reducing the administrative burden too businesses
and improving the efficiency and effectiveness of inspection services, through the provision of:

(i) an electronic inspector data management system;
(ii) a business inspection interoperability data exchange system; and
(i) support for institutional set-up anti capacity building for inspectors.
Part 2. Project Implementation and Coordination Support. Provision of oods, services, Training and
Ject 1 \ ppor g 2
Operating Costs in support of Project implementation and coordination, including the provision of equipment and

of technical assistance in Project management, coordination, and fiduciary and monitoring and evaluation
functions.

! During 2020, the former Ministry of Trade and Industry (MTI) was restructured and merged with other government functions and its
name changed. In 2021, following another restructuring, the Ministry absorbed the role of Entrepreneurship and was transformed into

“the Ministry of Industry, Entrepreneurship and Trade” (MIET).
3
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Notes to the financial statements
for the period from January 1, 2023 to January 31, 2024
(in EUR unless otherwise stated)

1. General (continued)

IDA Credit No. 6035 - XK

The following table specifies the categories of Eligible Expenditures that may be financed out of the proceeds of the
Financing ("Category"), the allocations of the amounts of the Financing to each Category, and the percentage of
expenditures to be financed for Eligible Expenditures in each Category, as stated in the original and revised Financing
Agreement:

Percentage of

CAr :joil:::lgi::l; Revised Amount of  the expenditure
Category (expressed in Category the Credit gllocated to.be fin_anced
Euro) (expressed in Euro) (inclusive of
Taxes)
(1) Goods, non-consulting (1) Goods, non-consulting
services, and consultants' services, and consultants'
services, for the Project services, for the Project
except Part 1.B (ii) except Part 1.A (ii)
12,000,000 3,900,000 100%
(2) Part 1.B (ii) of the (2) Part 1.A (ii) of the
Project 2,300,000 Project 10,400.000 100%
TOTAL AMOUNT 14,300,000 TOTAL AMOUNT 14,300,000

The Government of Kosovo will repay the principal amount of the Credit in semi-annual instalments payable as of describe
in following:

Principal Amount of the Credit
Date Payment Due repayable (expressed as a percentage) *

On each April 15 and October 15:
commencing October 15, 2022, to and including April 15, 2032 1.65%

commencing October 15, 2032, to and including April 15, 2042 3.40%

*The percentages represent the percentage of the principal amount of the Credit to be repaid, except as the Association may
otherwise specify pursuant to Section 3.05 (b) of the General Conditions.

The Maximum Commitment Charge Rate is one-half of one percent (1/2 of 1%) per annum on the Unwithdrawn Financing
Balance.
The Service Charge is the greater of: (a) the sum of three-fourths of one percent (3/4 of 1%) per annum plus the Basis
Adjustment to the Service Charge; and (b) three-fourths of one percent (3.4 of 1%) per annum; on the Withdrawn Credit
Balance.

The Interest Charge is the greater of: (a) the sum of one and a quarter percent (1.25%) per annum plus the Basis Adjustment
to the Interest Charge; and (b) zero percent (0%) per annum; on the Withdrawn Credit Balance.

The commitment and payment currency are in EUR. As of January 31, 2024, the amount of 9,811,211.83 EUR was
disbursed from the Credit proceeds (As of December 31, 2022: 2,777,008.71 EUR).
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Notes to the financial statements
for the period from January 1, 2023 to January 31, 2024
(in EUR, unless otherwise stated)

2. Basis of preparation

The special purpose financial statements of the project for the period from J anuary 1, 2023, to January 31, 2024, have been
prepared for the purpose of complying with the provisions of the Project’s objectives, the World Bank guidelines and terms
and conditions of the IDA Credit no. 6035 - XK.

The special purpose financial statements comprise the Statement of Sources (Cash Receipts) and Uses (Payments); the
Statement of Expenditure used as the basis for the submission of withdrawal applications for the period from January 1,
2023, to January 31, 2024, and a summary of significant accounting policies and other explanatory notes.

The Cumulative Statements of Expenditures used as the basis for the submission of withdrawal applications for the period
from inception on May 18, 2018, till January 31, 2024, are presented as supplementary schedules. Cumulative information
on receipts and disbursements from the Project’s inception date till January 31, 2024, is presented in the Statement of
Sources and Uses of Funds for information purposes only.

The special purpose financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting
under the Cash Basis of Accounting. On this basis, income is recognised when received rather than when eamed and
expenses are recognised when paid rather than when incurred. Accordingly, direct and indirect payments of the Project’s
expenses, which are made from the proceeds of the Credit, are recognised as sources and uses of funds at the time the
payment is made.

The special purpose financial statements are presented in Euros (“EUR”), unless otherwise stated.
3. Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project’s financial statements is presented
below.

3.1 Foreign currency transactions

The project accounts are maintained in Euros (“EUR”) the legal currency of Kosovo. The Project deals predominantly in
EUR, while the foreign currencies the Project deals with Euro (“EUR™)

3.2 Recognition of income and expenses

Income is recognised when received rather than when earned, and expenses are recognised when paid rather than when
incurred.

3.3 Taxation

The Project is not exempt from Value Added Tax (VAT) and Custom Duties for the credits part. The local employees of the
project are liable for personal income tax and social security contributions.

4. IDA Credit No. 6035 - XK funding
IDA Credit funding is composed as follows:

i Period from January 1, Year ended
Funding 2023, to January 31, 2024 December 31, 2022
Reimbursements 7,034,203.12 1,688.209.88

Total 7,034,203.12 1,688,209.88
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5. Temporary advances received by Government of Kosovo
The temporary advances received by Government of Kosovo are composed as follows:

Period from January 1, Year ended

2023, to January 31, 2024 December 31, 2022

Government funds of the beginning of the period 527,393.20 32,151.48
Project eligible expenditures paid from Governments Funds 6,478,712.44 2,215,603.08
Reimbursements from IDA Credit (note 4) (7,034,203.12) (1,688,209.88)
Movement during the peried 555,490.62 (527,393.20)
Government funds at the end of the period - 559,544.68

6. Matching Grants
These expenditures represent matching grants paid during the period to the awarded companies as follows:

Period from January 1, Year ended

2023, to January 31, 2024 December 31, 2022

SH.P.K "ANB Baliu" -Ferizaj 25,952.00 49,680.00
Sh.P.K "DIJAMANTI"-Malisheve 32,490.00 50,000.00
Sh.P.K "GRAF-TEK"-Prishtine - 64,989.17
Sh.P.K "HAXHIJAHA"-Rahovec - 72,757.19
SH.P.K "TAC PRODUKT" -Prizren 48,096.40 49,546.00
SH.P.K "JONI-SH" -Podujeve 65,140.00 26,340.00
SH.P.K "BINNI -Vushtrri 46,176.66 50.000.00
SH.P.K "AL-TEC" -Lipjan - 85,960.00
SH.P.K "BIO-NUTS"-Prishtine 17,728.50 59,690.00
N.P "FRIGOSTAR"-Rahovec 30,800.00 37,184.54
N.P.T "SIMBOLI" -Suhareke - 54,495.00
SH.P.K "DONA" -Suhareke - 63,236.58
SH.P.K BKM AGROKRUSHA-Rahovec - 91,020.15
L.L.C Alliance International-Prishtine 32,715.00 53,428.60
SH.P.K INTERCOMM -Viti 19,685.43 49,860.00
SH.P.K REC-PLAST -Pejé 22,500.00 42,000.00
SH.P.K DRITONI -PLAST-Istog 27,700.00 38.837.50
SH.P.K Tekniku -Gjakové - 26,772.75
Sh.P.K Shpati - AM -Gjakové 8,550.00 42,030.00
SH.P.K Nori Glass - Kline 28,000.00 1,100.10
NTP DEKORI PLAST/Muharrem Nekaj-Istog - 61,590.00
SH.P.K AGROVITA-Rahovec - 87,092.45
BBF Company-Ferizaj 42,919.64 48,000.00
NTP Union /Adnan Bajgora B.I -Obilig - 77,180.00
Shoqata e rrobagepsise"Bardha"-Prishting - 24,840.00
DIE FORM -SH.P K- Prishting 10,500.00 4,500.00
SAFE CARGO L.L.C-Prizren 43,991.01 46,000.00
NTP KOSOVA POR/AZEM GUTA-Ferizaj 15,479.56 46,640.50
DG PACK SHPK-act.4-Gracanice 75,065.00 7,650.00

EXTRA FRUIT FILLINGS-act-4-Prizren 80,680.11 8,836.36
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Period from January 1, Year ended

2023, to January 31, 2024 December 31, 2022

KUTIA SHPK-act.2-Prishting 3,847.50 38,486.75
TONI SHPK-Ferizaj 5,565.00 28,532.00
BEREQETI ING-Gllogove 67,285.36 3,442.98
ORCHIDEA-Prishtiné 5,100.00 45,905.00
Ambla Foods LLC-Gjakove 16,191.00 30,137.52
Muri Plast Sh.P.K-Suhareke 37,846.50 41,219.11
Kosova Model -Ferizaj -Act.4 17,850.00 7,650.00
HEINZE Sh.P.K-Act.4-Gjakove - 90.199.24
FMB Alplast/ Fadil Begaj B.I - 45,385.45
S//SPRINT SHPK-Prishting - 83,660.00
NTP Archtime/Agim Abdyli B.I-Gracanice 28,800.00 49,500.00
ADI SHPK - Prishtiné 20,940.00 5,670.00
PROFIX-COM-Gjilan 52,038.71 9,966.67
DLLL- Prishtine 28.,000.00 88,867.00
Xhavit Shala B.I/Metaliku Xhaxhi-Suharek& 31,920.00 39,650.00
Mix Product-Prizren 84,570.00 49,490.00
MOBILE DEKOR SHPK-Pejé 72,142.78 34,336.82
DEKORI NPSH-Prishtine/Naman Gashi B.I-Hajvali 57,333.33 8,820.00
NBT-ING -Suhareke 88,973.39 49.479.50
LOGI Group- Prizren 97,409.30 50,000.00
HAPPY SHPK-Lipjan 82,258.04 45,500.00
Metton Reklama -Podujevé 78.,499.00 2,003.12
VJOLLCA LLAPASHTICA-Prishtine 30,700.00 48,000.00
NPT MALI-I-Mitrovice 44,737.50 34,338.02
Elektrostublla-VITI 36,000.00 49,997.00
KB Krusha SHPK-Rahovec 90.911.36 34,322.00
AEG SHARR N.P.T/Lirim Kamberi-Dragash 88,595.00 50,000.00
Hysni HOTI B.I HBAH-Prizren 76,450.00 7,650.00
AGROALBA -Prishtine 85,754.67 -
CELIKU PLAST -Prizren/Jashar Hoxha B.I 45,430.00 -
FRUTON-Gracanice 91,110.00 -
RIMA Group ShPK -Prishtine 24,525.00 -
SYLKA-Rahovec 62,700.00 -
LESNA-Prishtine 57.333.33 -
Medina SHPK -Prizren 90,172.00 -
PARIMI SHPK -Prizren 44,825.00 -
GINZA- Kline 84,148.65 =
ERC Trade/Arben Arifi B.I -Prishtine 85,750.00 -
DEKORITI SHPK-Lipjan 59,500.00 -
Srecko Spasic B.I/ Aqua Sana-Kllokot 95,592.27 -
Dhoma e Afarizmit te Kosoves -Prishtine 22,680.00 -
TABIJA 1- Prishtine 46,971.31 -
SILKA GROUP-FERIZAJ 95,000.00 -
AHIKOS -Ferizaj 67,367.58 -
SHQIKOS ARALCO -Kamenice 6,750.00 -

Diba Celina Baymak-Prizren 55,642.65 -
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Period from January 1, Year ended

2023, to January 31, 2024 December 31, 2022

OSA Termosistem-Rahovec 58,890.00 -
Fatmir Godeni B.I/Sporting- Prizren 60,319.75 -
ANITA Group-Ferizaj 71,583.52 -
Tresor Home-Ferizaj 94,757.60 -
NEUTRINO-Mitrovice 87,353.00 -
GRANITI-SUHAREKE 62,735.00 -
ARMEND JAKUPI B.I/INTER-COM-Prizren 22,613.22 -
BELLINO -PEJE 27,600.00 -
SWISS Storen-Suhareke 90,366.56 -
Sharri Plast/Zejnel Jusufi B.I-Prizren 76,917.60 -
Solutions Connected -Prishtine 24,056.08 -
Euro-Alliance -Prishtine 24,840.00 -
Fabrika e Veglave - Ferizaj 40,163.09 -
BALLKAN STONE -PEJE 83,546.00 -
Valon Haxhimusa B.I/Projekting-Ferizaj 64,253.00 =
MSM SHPK-Prizren 51,550.00 -
MOBILE KARAGAQ-Pejé 57,350.00 -
KS GROUP-Prizren 85,124.25 3
PASTA FASTA-Prishting 44,610.00 -
ZINKUNIE-Prizren 67,860.00 -
SHTYPSHKRONJA-Prizren 55,320.00 -
LB GROUP/ECO Pack-Lipjan 75,610.00 -
FE METAL-Prizren 78,373.02 -
ALBED -Vushtrri 25,800.00 -
GALANTERIA-Podujevé 69,000.00 -
LABERION -Podujevé 36,400.00 -
LYKENS M2 DESIGN-Ferizaj 16,763.03 -
SHARRA COMPANY-Podujevé 33,000.00 -
JEGE SHPK-Prizren 88,338.60 -
ILIR SLO-Mitrovicé 41,763.26 -
RELUX SHPK-Gracanicé 52,950.00 -
MJEDRA E KOSOVES Prishting 23,409.00 -
BTP HOLDING-Vushtrri 41,379.31 -
MAHAGONI PREMIUM-Pejé 56,150.00 -
BUTTERFLY -Shtime 89,531.78 -
LIRI LLC -Prizren 12,871.86 -
Flamur Aliu B.I/Muli Mob-Prizren 66,973.02 -
TRIANGLE -Suhareké& 84,020.00 -
TELENET-PEIE 98,560.00 -
DWS LLC- DRENAS 35,190.00 -
Mob Dizajn-VITI 6,375.00 -

INSIDE GROUP-LIPJAN 68,665.32 -
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Period from January 1, Year ended

2023, to January 31, 2024 December 31, 2022

Green House-Pejé 40,660.00 5
TONEX-GJILAN 34,560.00 -
A & D SH.P.K-Prishtiné 29,680.00 -
INOVA SHPK-Prishting 32,795.00 5
NMA SHPK-Prishtiné 62,209.36 -
GRAFIKA SHPK 38,646.65 -
Xhemajl Tershani B.I/Loni-Shtime 36,400.00 -
KO-BAKE SH.P.K-Gracanicé 70,433.62 -
Bujar Sulejmani B.I/Shkodra N.P.T-Fushe Kosove 55,940.00 -
FRUTTI SH.P.K -Prizren 37,221.88 -
LIRIMI SH.P.K -Malishevé 18,587.92 -
Hasime Nivokazi B.I/Intertel-Prizren 45,601.56 -
GEXHA SH.P.K -Gjakové 49,339.33 -
GEOTECH SHPK-Prishting 42,443.38 -
PROTON CABLE SHPK-Prizren 94,169.00 -
AMW INTERIORS SHPK-Drenas 53,350.90 -
EGI GROUP SHPK-Pejé 46,450.00 -
Mitro Plast SH.P.K-Mitrovicg 33,897.29 -
LINE GROUP SHPK-Pejé 16,750.00 -
Total: 6,231,453.30 2,493,465.09

The Matching Grants Program (MGP) under the Project provided support to eligible micro, small and medium enterprises
with export potential (i) to fulfil requirements to implement standards and product certification required for export markets,
(ii) purchase of Equipment (production machinery) to enhance capabilities for export readiness, (iii) purchase of equipment
used for conformity assessment bodies, (iv) gain access to Business Development Services (BDS)/Training, and (v) small
equipment for digital enhancement. The overall MGP budget under the project was EUR 10.40 million. The MGP provided
matching grants of up to sixty percent (60%) of the sub-project cost, while the remaining minimum of forty percent (40%)
represents the own (cash) contributions by the beneficiaries.

The application process for the first call was enabled through the online portal of KIESA. A total of 28 grants were awarded
in 2020 for a total amount of Euro 601,253.75, upon completion of the evaluation of all the applications received during the
first call. The grant agreements were signed on March 12 and 13, 2020 with an implementation period that extends up to 12
months. As of December 2021, all the grants under the first call have been fully disbursed for a total of Euro 546,195. The
disbursement of the grant occurred after the sub-project was completed and verified. Three beneficiaries withdrew after
signing the grant agreement and did not implement subprojects.

The MTI launched a second call for grant applications in 2021, whereby 591 applications were received out of which 139
grants were awarded for a total of EUR 9,847,835.00. The grant agreements for the second call were signed in March 2022.

During the year 2022, the MIET paid a total of Euro 2,493,465.09 for activities implemented by 58 beneficiaries: (i) Euro
1,891,044.96 42 beneficiaries) were covered by IDA financing and (if) Euro 602,420.13 (16 beneficiaries) were covered by
Government of Kosovo’s Economic Recovery Package for the implementation of Measure 2.4 - export support.

During the final period, the MIET paid a total of Euro 6,231,453.30 for activities implemented by 123 beneficiaries.
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6. Consultant services

Consultant services are detailed as following:

Period from January 1, Year ended on
2023, to January 31, 2024 December 31, 2022
PCU Staff net salaries 110,743.06 57,799.34
Personal income tax for PCU staff 5,964.45 3,854.50
Employee pension contribution for Project staff 3835.70 2,904.14
Employer pension contribution for Project staff 3,835.70 2,904.14
Assessment and preparation for technical preparation for e- )
inspectorate - 47,242.00
Consultancy Services "Implementing a Matching Grant
Program™-Prishtina Rea 64,000.00 207,572.00
Consulting Creative Firms for Grant Results-Photography and
Videos -Smart Motion 15,000.00 -
Consultancy Firm for Reforming Inspection System-"D&D
Business Supporting Center" 8,000.00 -
Study visit too Market Inspectorate of Slovenia 10,424.45 -
Total 221,803.46 322,276.12
7. Training
Expenditures for training are detailed as follows:
Period from January 1, Year ended
2023, to January 31, 2024 December 31, 2022
Workshop for Project Steering Committee-Brezovica 4,447.00 -
Workshop for Inspectorate training 2,347.90 -
Study visit too Market Inspectorate of Slovenia 6,645.70 -
Procurement training in Tirana -Procurement specialist - 245.86 -
E-government workshop - Prizren - Project coordinator 120.50 -

Total 13,806.96 -
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9. Incremental operating costs

Expenditures for Incremental operating costs are detailed as follows:

Period from January

1,2023, to January 31, Year ended December 31,
2024 2022
Cost for translation services 348.87 -
Cost for advertisements - 60.00
Telecommunication costs 1,500.00 800.00
Office supplies 663.95 724.00
Costs for internet services 575.30 628.00
Cost for official lunch 200.00 70.00
Vehicle maintenance 23.00 -
Inspectorate -Atk-Aug-Oct'23 3,941.20 -
Inspectorate -Tp-Aug-Oct'23 4,170.00 -
Total 11,648.72 2,282.00
10. Expenditures by project parts
The expenditures by Project Parts are as follows:
Period from  Total Year
% 2 January 1, endedon
Eroj e:; l:i:ist/uTere of Mart::::g Goods C;:::ilct::t Training I0C 2023, to December
P g January 31, 31,2022
2024
Part 1: Enhancing
business environment
and export readiness 6,231,453.30 - 154,895.25 8,993.60 8,593.60  6,403,935.75  2,748,279.09
Supporting Internat.
recognition of NQI
(discontinued, before
restructuring) - - 5 5 = = “
A. Supporting SMEs to
improve export
readiness 6,231,453.30 - 79,000.00 - - 6,310,453.30  2,701,037.09
B. Reforming the
business inspection
system - - 75,895.25 8,993.60 8,593.60 93,482.45 47,242.00
Part 2: Project
Implementation and
Coordination = - 66,908.21 4,813.36 6,055.12 74,776.69 69,744.12
Total Period from
January 1, 2023, to
January 31, 2024 6,231,453.30 - 221,803.46  13,806.96 11,648.72 6,478,712.44 2,818,023.21
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