Republika e Kosovés Z KA

Republika Kosova ZYRA KOMBETARE E AUDITIMIT
Republic of Kosovo NACIONALNA KANCELARIJA REVIZIJE
NATIONAL AUDIT OFFICE

%

) RAPORTI | AUDITIMIT )
PER PASQYRAT FINANCIARE PER QELLIME TE VEGANTA
PER
PROJEKTIN PERMIRESIMI DHE REHABILITIMI | SISTEMEVE TE
) _ UJITJES NE KOSOVE
PER PERIUDHEN 1 JANAR 2024 DERI ME 31 DHJETOR 2024

Raporti i nénshkruar nga
Vlora Spanca,

Auditore e Pérgjithshme

Prishtiné, qershor 2025



ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

PERMBAJTJA E RAPORTIT

1 Opinioni i Auditimit
2 Fushéveprimi dhe metodologjia e auditimit

Shtojca |: Shpjegim i llojeve té&€ ndryshme té opinioneve té aplikuara nga ZKA

Shtojca Il: Letér konfirmimi




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

1 Opinioni i Auditimit

Ky raport pérmbledh ¢éshtjet kryesore gé dalin nga auditimi i Pasqyrave Financiare Vjetore pér
Qéllime té Vecganta pér projektin 'Pérmirésimi dhe Rehabilitimi i Sistemeve té Ujities né Kosové'
pér periudhén 1 janar 2024 deri mé 31 dhjetor 2024, i cili e pércakton Opinionin e dhéné nga
Auditori i Pérgjithshém. Ekzaminimi i pasqyrave financiare pér géllime té vecganta pér periudhén
audituese éshté kryer né pérputhje me Standardet Ndérkombétare té€ Institucioneve Supreme té
Auditimit (SNISA). Qasja joné ka pérfshiré testet dhe procedurat, té cilat ishin t& nevojshme pér té
arritur né njé opinion lidhur me raportin financiar.

1.1 Opinioni i auditimit pér Pasqyrat Financiare Vjetore té projektit
Pérmirésimi dhe Rehabilitimi i Sistemeve té Ujitjes né Kosové

Auditimi yné i pasqyrave vjetore financiare pér géllime té vegcanta merr parasysh pajtueshmériné
me kérkesat pér raportim konform marréveshjes si dhe cilésiné dhe saktésiné e informacionit té
prezantuar né pasqyra financiare.

Opinion i pamodifikuar

Ne kemi audituar pasqyrat financiare pér géllime té vecanta té projektit té financuar nga Banka
Botérore, pér periudhén 1 janar 2024 deri mé 31 dhjetor 2024, i cili pérfshiné njé pérmbledhje té
burimit té€ fondeve dhe shpenzimeve e realizuara, pasqyrén e aplikimeve pér térhegjen e fondeve,
dhe shpalosijet.

Sipas opinionit toné&, pasqyrat financiare pér géllime té vecanta ne lidhje me projektin Pérmirésimi
dhe Rehabilitimi i Sistemeve té Ujities né Kosové pér periudhén 1 janar 2024 deri mé 31 dhjetor
2024, paragesin njé pamje té drejté dhe té vérteté né té gjitha aspektet materiale, né pérputhje
me kérkesat pér raportim né marréveshjen né mes té paléve, duke respektuar parimet
kontabilitetit t& bazuar né para té gatshme.

Baza pér opinion

Auditimi éshté kryer né pérputhje me Standardet Ndérkombétare té Institucioneve Supreme té
Auditimit (SNISA). Sipas kétyre standardeve, pérgjegjésité tona jané pérshkruar mé poshté tek
pjesa ‘Pérgjegjésité e Auditorit pér Auditimin e Pasqyrave Financiare’. Besojmé se déshmité e
auditimit gé& kemi marré jané t& mjaftueshme dhe té duhura pér sigurimin e bazés pér opinion.

Theksimi i Céshtjes - Baza pér kontabilitet

1 Ne térheqgim vémendjen tuaj pér faktin qé pasqyrat financiare jané pérgatitur né pérputhje
me kornizén pér géllime té veganta, prandaj pasqyrat financiare nuk mund té pérdoren pér
géllime tjera.

Opinioni joné nuk éshté modifikuar né lidhje me kété ¢éshtje
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Pérgjegjésité e Menaxhmentit dhe organeve drejtuese/qeverisése

Menaxhmenti éshté pérgjegjés pér pérgatitjen e drejté dhe té vérteté e pasqyrave financiare pér
géllime té vecanta, konform marréveshjes sé nénshkruar né mes Republikés sé Kosovés
pérfagésuar nga Ministri i Financave dhe Asociacionit Ndérkombétar pér Zhvillim. Kéto informata
pérbéhen nga Pasqyra e Fondeve dhe Pérdorimi i Tyre si dhe nga Pasqyra e térhegjes sé
Fondeve.

Ministri i Ministrisé sé& Bujqgésisé, Pylltarisé dhe Zhvillimit Rural éshté pérgjegjés pér té siguruar
mbiké&qyrjen e procesit t& raportimit financiar té Ministrisé sé& Bujgésisé, Pylltarisé dhe Zhvillimit
Rural.

Pérgjegjésia e Auditorit té& Pérgjithshém pér auditimin

Ne kemi kryer auditimin né pérputhje me Ligjin pér Zyrén Kombétare té Auditimit dhe Kornizén e
Deklaratave Profesionale t&€ INTOSAI (KDPI). Ky ligj dhe kéto standarde kérkojné gé t'i
pérmbahemi kritereve etike dhe ta planifikojmé dhe kryejmé auditimin pér té marré siguri té
arsyeshme se pasqyrat financiare nuk pérmbajné keq deklarime materiale.

Auditimi pérfshiné kryerjen e procedurave pér marrjen e déshmive té auditimit lidhur me shumat
dhe shpalosjet né pasqyrat financiare. Procedurat e pérzgjedhura varen nga gjykimi i auditorit,
pérfshiré vlerésimin e rreziqeve té keq deklarimeve materiale té& pasqyrave financiare, qofté pér
shkak t& mashtrimit apo té gabimit. Auditimi po ashtu pérfshiné vierésimin e pérshtatshmérisé sé
politikave té kontabilitetit t& pérdorura, si dhe té arsyeshmérisé sé vlerésimeve kontabél té béra
nga menaxhmenti, si dhe vlerésimin e prezantimit t& pérgjithshém té pasqyrave financiare.

Gjaté kryerjes sé procedurés pér vlerésimin e rrezikut, ne e marrim parasysh kontrollin e
brendshém pérkatés né lidhje me pérgatitjen e pasqgyrave financiare nga entiteti, por jo me géllim
té shprehjes sé opinionit lidhur me efektshmériné e tij. Sidoqofté, ne do t’ju komunikojmé me
shkrim pér ndonjé mangési té konsiderueshme né kontrollin e brendshém qgé éshté relevante me
auditimin e pasqyrave financiare té cilat i identifikojmé gjaté auditimit.
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2 Fushéveprimi dhe metodologjia e auditimit

Zyra Kombétare e Auditimit (ZKA) né bazé té marréveshjes/kontratés me Bankén Botérore, éshté
pérgjegjése pér kryerjen e auditimit financiar. Ky auditim pérfshin ekzaminimin dhe vlerésimin e
pasqgyrave financiare dhe té dhénave té tjera financiare, me sa vijon:

* Nése pasqyrat financiare pér géllime té vecanta japin njé pamje té drejté dhe té vérteté té
llogarive dhe ¢éshtjeve financiare pér periudhén e auditimit;

* Nése té gjitha fondet e jashtme jané pérdorur né pérputhje me kushtet e marréveshjeve
pérkatése té financimit;

* Nése té dhénat financiare, sistemet dhe transaksionet jané né pajtim me ligjet dhe rregulloret né
zbatim pér fondet e ndara nga Banka Botérore;

* Nése pasqyrat financiare jané né pajtim me kérkesat e marréveshjes ndérmjet Republikés sé
Kosovés dhe Bankés Botérore, dhe

* Pér pérshtatshmériné e funksioneve té kontrollit t&¢ brendshém.

Auditimi éshté bazuar né vlerésimin e rrezikut. Kemi analizuar veprimtariné e projektit
"Pérmirésimi dhe Rehabilitimi i Sistemeve té Ujities né Kosové " i cili operon né kuadér té
Ministrisé sé Bujgésisé Pylltarisé dhe Zhvillimit Rural , nivelin e mbéshtetjes né kontrollet
menaxheriale pér té& pércaktuar nivelin e testeve té hollésishme, qé jané té nevojshme pér té
siguruar déshmité dhe qé e mbéshtesin opinionin e AP-sé.

Procedurat kané pérfshiré rishikimin e kontrolleve t& brendshme, té sistemeve té kontabilitetit,
teste té ndérlidhura substanciale, si dhe aranzhimet e ndérlidhura té geverisjes deri né masén gé
i kemi konsideruar té& nevojshme pér kryerjen efektive té auditimit.
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Shtojca I: Shpjegim i llojeve té ndryshme té opinioneve té
aplikuara nga ZKA

(e shképutur nga ISSAI 200)
Forma e opinionit

147. Auditori duhet té japé njé opinion té pa-modifikuar nése arrin né pérfundimin se pasqyrat
financiare jané pérgatitur, né té gjitha aspektet materiale, né pajtim me kornizén e zbatueshme
financiare.

Nése auditori, bazuar mbi déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat
financiare si térési pérmbajné keqg-deklarime materiale ose nuk arrin t&€ marré déshmi té
mjaftueshme auditimi pér t& nxjerré pérfundimin se pasqyrat financiare si térési nuk pérmbajné
keg-deklarime materiale, atéheré ai duhet t& modifikojé opinionin né raportin e auditorit sipas
pjesés gé flet pér ‘Pércaktimin e llojit t& modifikimit gé i béhet opinionit t& auditorit’.

148. Nése pasqyrat financiare té€ pérgatitura sipas kérkesave té njé kornize pér prezantim té drejté
nuk arrijné té japin njé paraqitje té drejté, auditori duhet té diskutojé ¢éshtjen me menaxhmentin
dhe, varésisht nga kérkesat e kornizés sé zbatueshme pér raportim financiar dhe nga ményra se
si zgjidhet ¢céshtja, té pércaktojé nése éshté e nevojshme té modifikojé opinionin e auditimit.

Modifikimet gé i béhen opinionit né raportin e auditorit

151. Auditori duhet té modifikojé opinion né raportin e auditorit né rast se, duke u bazuar né
déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat financiare si térési pérmbajné
gabime materiale, ose né qofté se auditori nuk ka mundur t& marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme pér té nxjerré pérfundimin se pasqyrat financiare si térési nuk
pérmbajné keg-deklarime materiale. Auditorét mund té japin tri lloje opinionesh té& modifikuara:
opinion té kualifikuar, opinion té kundért dhe mohim té opinionit.
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Pércaktimi i llojit té modifikimit gé i béhet opinionit té auditorit

152. Vendimi se cili lloj i opinionit t& modifikuar &shté i pérshtatshém varet nga:

. natyra e ¢éshtjes gé i jep shkas modifikimit - d.m.th nése pasqyrat financiare
pérmbajné keg-deklarime materiale ose, né rast se ishte e pamundur pér té
marré déshmi auditimi té mjaftueshme dhe té pérshtatshme, mund té pérmbajné
kegdeklarime materiale; dhe

. gjykimi i auditorit rreth pérhapjes sé efekteve ose efekteve t& mundshme gé
¢éshtja ka né pasqyrat financiare.

153. Auditori duhet té japé njé opinion té kualifikuar nése: (1) pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqdeklarimet, ose
individualisht ose sé bashku, jané materiale por nuk jané pérhapur né pasqyrat financiare, ose (2)
nése auditori nuk ka mundur té marré déshmi auditimi t&€ mjaftueshme dhe té pérshtatshme né té
cilat t& bazojé njé opinion, por arrin né pérfundimin se efektet e cdo gabimi t& pazbuluar mbi
pasqyrat financiare kané mundur té jené materiale por jo té pérhapura.

154. Auditori duhet té japé njé opinion té kundért nése, pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqgdeklarimet, ose
individualisht ose sé bashku, jané edhe materiale edhe té& pérhapura né pasqyrat financiare.

155. Auditori duhet japé mohim té opinionit nése, pasi nuk ka mundur t& marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme né té cilat té bazojé njé opinion, auditori arrin né pérfundimin
se efektet e ¢cdo gabimi té pazbuluar mbi pasqgyrat financiare kané mundur té jené edhe materiale
edhe té pérhapura. Nése, pas pranimit t& angazhimit, auditori béhet i vetédijshém se
menaxhmenti ka imponuar njé kufizim té fushéveprimit t& auditimit, pér té cilin auditori konsideron
se mund té rezultojé né nevojén pér té shprehur njé opinion té kualifikuar ose mohim opinioni mbi
pasqyrat financiare, auditori duhet té kérkojé nga menaxhmenti ta heqé até kufizimin.

156. Nése auditori jep njé opinion t& modifikuar, ai duhet t& modifikojé edhe titullin pér té
korresponduar me llojin e opinionit i shprehur. ISSAI 1705 jep udhézime shtesé rreth gjuhés
specifike gé duhet pérdorur kur jepet njé opinion dhe pér té pérshkruar pérgjegjésiné e auditorit.
Ajo gjithashtu pérfshin shembuj ilustrues té raporteve.
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Paragrafét e Theksimit té Céshtjes dhe paragrafét e Céshtjeve té Tjera né raportin e auditorit

157. Nése auditori e konsideron té nevojshme pér té térhequr vémendjen e pérdoruesve né njé
¢éshtje té€ paragqitur ose shpalosur né pasqyrat financiare, e cila éshté sa e réndésishme aq edhe
thelbésore qé ata té kuptojné pasqyrat financiare, por ka prova t&€ mjaftueshme e té pérshtatshme
se ¢éshtja nuk pérmban keqdeklarime materiale né pasqyrat financiare, auditori duhet té pérfshijé
njé paragrafi t& Theksimit t& Céshtjes né raportin e tij. Paragrafét pér Theksimin e Céshtjes duhet
t'i referohen vetém informacionit t& paragitur ose shpalosur né pasqyrat financiare.

158. Njé paragraf i theksimit té& ¢céshtjes duhet:
té pérfshihet menjéheré pas opinionit;
té keté titullin ‘theksim i ¢céshtjes’ ose ndonijé titull tjetér té€ pérshtatshém;

- té pérmbajé njé referencé té garté ndaj ¢éshtjes gé theksohet dhe té tregojé se né
¢’pjesé té pasqyrave financiare mund té gjenden shpalosjet relevante gé e
pérshkruajné plotésisht céshtjen; dhe

- 1é tregojé se opinioni i auditimit nuk éshté modifikuar pér sa i pérket ¢céshtjes té
theksuar.

159. Nése auditori e konsideron té nevojshme pér ta komunikuar njé ¢éshtje, pérvec atyre gé jané
paragitur ose shpalosur né pasqyrat financiare, e cila, né gjykimin e auditorit, éshté e
réndésishme pér pérdoruesit né ményré gé ta kuptojné auditimin, pérgjegjésité e auditorit apo
raportin e auditimit, dhe me kusht gé kjo nuk éshté e ndaluar me ligj ose rregullore, duhet té
pérpilohet njé paragraf me titullin "Céshtje Té Tjetra", apo ndonjé titull tjetér t& pérshtatshém. Ky
paragraf duhet té paragitet menjéheré pas opinionit dhe pas ¢do paragrafi t€ Theksimit té
Céshtjes.
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Shtojca Il: Letér konfirmimi

Improvement and Rehabilitation of Irrigation Systems
Project

(IRIS)
(Grant No TFOC1898)
(P179737)

Financial Statements

for the period from March 26 (inception date) to December 31,
2024




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Improvement and Rehabilitation of Irrigation Systems Project (IRIS)

(Grant No TF0C1898)
Statement of Sources and Uses of Funds
For the period from March 26, 2024 to December 31, 2024
(in EUR unless otherwise stated)
Content
Financial Statements of the project Page

e Statement of Sources and Uses of Funds for the period from March 26 (inception 1
date) to December 31, 2024

e Statement of expenditures for the period from March 26 (inception date) to 2
December 31, 2024

e Notes to the Financial Statements for the period from March 26 (inception date) to
December 31, 2024 3-
Supplementary schedule to the Financial Statements:

e Accumulated statement of expenditures for the period from 26 March 2024 1-1i

(inception date) up to 31 December 2024
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Improvement and Rehabilitation of Irrigation Systems Project (IRIS)
(Grant No TF0C1898)
Statement of Sources and Uses of Funds
For the period from March 26, 2024 to December 31, 2024
(in EUR unless otherwise stated)

Cumulative from

From March 26,

March 26, 2024

2026 to December (Inception date) to

Notes 31,2024 December 31, 2024
Sources of Funds:
Grant No TFOC1898 funding 4 143,539 143,539
Temporary advances by the
Government of Kosovo 5 872,716 872,716
Total Sources of Funds 1,016,255 1,016,255
Uses of Funds:
Works 6 (632,403) (632,403)
Goods 7 (3,511) (3,511)
Consulting services 8 (313,958) (313,958)
Training and workshop 9 (44,420) (44,420)
Incremental operating costs 10 (21,963) (21,963)
Total Uses of Funds (1,016,255) (1,016,255)

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages 3
to 8 and forming an integral part of the financial statements.

The financial statements of the Improvement and Rehabilitation of Irrigation Systems Project Grant No
TFOG 1898 were authofised for issue by the management of the Project under the Minist

Forestry and Rural De elopment (MAFRD) May 20,2025 and signed on its behal
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|
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?t of Agriculture,

Adile OSMANI

Financial Management Specialist
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Kosovo Improvement and Rehabilitation of Irrigation Systems Project (IR1S)
(Grant No. TFOC1898)

Summary of Statements of Expenditure
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

Grant No. TF0C1898

Withdrawal Type of Appl. Pym. iR Consultant Incremental Date Value
application application Amount ‘Works Coate gaining services Costs SOE received date
IRIS/01 Reimbursement 143,539 - 3,190 35,877 87,994 16,477 143,539 04-Dec-24  16-Dec-24
Total 143,539 ® 3,190 35877 87,994 16.477 143,539
I |
\ ( - e
| Y,
‘lv rM*AJ [~ ) / %‘
T 2
Afrim FRROKAJ \\ Adile OSMANTI
Project MANAGER Financial Management Specialist
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Kosovo Improvement and Rehabilitation of Irrigation Systems Project (IRIS)
(Grant No. TFOC1898)

Notes to the Project Financial Statements
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

1) General

The Grant Agreement for the Improvement and Rehabilitation of Trrigation Systems Project (IRIS), between
the Republic of Kosovo (“Recipient”) and the International Bank for Reconstruction and Development and
International Development Association (“Bank™), acting as administrator of the European Commission —
World Barth Partnership Programme Part I for Europe and Central Asia Programmatic Single-Donor Trust
Fund, was signed on October 23, 2023. The Project became effective on March 26, 2024, and its closing
date is set on March 31, 2026. The total financing amount will not exceed Euro 9,150,000.

Pursuant to the Grant Agreement, the Ministry of Agriculture, Forestry and Rural Development (MAFRD)
is responsible for overall Project implementation with due diligence and efficiency, in conformity with
appropriate administrative, technical, financial, economic, environmental and social standards and practices
and in accordance with the provisions of the Financing Agreement. A Project Implementation Unit (“PTU")
within MAFRD has been established to implement, monitor, control and complete the Project activities. As
of December 31, 2024, the PIU had 8 employees.

Project objective and description

The objective of the Project is to increase the efficiency of water utilization and boost agricultural
productivity in the Project area.

The Project consists of the following parts:
Part 1. Rehabilitation and Modernization of the RDIS

1.1. Rehabilitation of the RDIS, including: (a) rehabilitation works to modernize and upgrade the RDIS,
including, inter-alia: (i) rehabilitation and upgrade of the regulating structure, aiming at controlling
water flow and water use to ensure efficient water management; and (ii) rehabilitation of three
irrigation sub-systems; and (b) supervision of the progress and quality of works.

1.2. Modernization of the RDIS through support to the development and establishment of SCADA to:
(a) ensure better water use efficiency and institutional and financial sustainability of the irrigation
system; (b) enable remote operation of irrigation structures and reduce operating costs and water
losses; (c) allow centralized monitoring and control and detect irregularities in real-time; (d) allow
safer and faster operation of the valves in outlet structures; and (e) allow for better planning and
water release.

Part 2. Capacity Building to Increase Water Use Efficiency and Agriculture Productivity

Improving the sustainability and efficiency of infrastructure investments and increasing the capacities of all
relevant stakeholders through the provision of technical assistance to:

2.1. existing irrigation providers to improve the overall corporate governance and best practices in
management and to prepare quality business plans.

2.2. farmers to support: (i) on-farm irrigation development, including activities to develop and operate
a pilot farm in the RDIC area, introducing modern on-farm irrigation technologies and good
practices for an efficient on-farm water management; and (ii) agriculture practices, including
activities to optimize production costs and ensure the transition to a wore productive agriculture
while introducing agro - ecological practices, developing value chains, supporting marketing and
empowering farmer groups.

2.3. the MAFRD and the municipalities by strengthening their capacities to: (i) provide irrigation and
drainage advisory services to the farmers on irrigation technologies and water use management; and
(ii) the organization of knowledge exchanges related to Project activities.
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Kosovo Improvement and Rehabilitation of Irrigation Systems Project (IRIS)
(Grant No. TFOC1898)

Notes to the Project Financial Statements
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

1) General (continued)

Part 3. Project Manag t. Coordination, Monitoring and Evaluation

Provision of support for the establishment of the PIU, including technical assistance, training and Operating
Costs for Project management, coordination, and monitoring evaluation.

Grant Agreement No. TF0C1898

The following table specifies the categories of Eligible Expenditures that may be financed out of the proceeds
of the Financing ("Category"), the allocations of the amounts of the Financing to each Category, and the
percentage of expenditures to be financed for Eligible Expenditures in each Category, as stated in the original
and revised Financing Agreement:

Amount of the Grant  Percentage of Expenditures to be
Category Allocated Financed
(expressed in Euro) (inclusive of Taxes)

(1) Goods, works, consulting
services, non- consulting

0,
services, Operating Costs and 9,150,000 O
Training the Project
Total amount 9,150,000

The commitment and payment currency are EUR. As of December 31, 2024, the amount of EUR 143,539
was disbursed from the Grant proceeds.

2) Basis of preparation

The project financial statements have been prepared for the purpose of complying with grant agreement and
standard conditions of the Grant No TFOC1898.

The financial statements comprise the Statement of Sources (Cash Receipts) and Uses (Payments); the
Statement of Expenditure used as the basis for the submission of withdrawal applications for the period from
March 26 to December 31, 2024, and a summary of significant accounting policies and other explanatory
notes.

The financial statements have been prepared in accordance with cash basis IPSAS - Financial Reporting
under the Cash Basis of Accounting. On this basis, income is recognised when received rather than when
carned and expenses are recognised when paid rather than when incurred. Accordingly, direct and indirect
payments of the Project’s expenses, which are made from the proceeds of the credit, are recognised as
sources and uses of funds at the time the payment is made.

The financial statements prepared for the special purpose are presented in Euro (“EUR”), unless otherwise
stated.
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Notes to the Project Financial Statements
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project’s financial statements
is presented below.

31 Recognition of income and expenses

Income is recognised when received rather than when earned, and expenses are recognised when paid rather
than when incurred.

3.2 Taxation

The Project is exempt from Value Added Tax (VAT) and Custom Duties, pursuant to the Law No. 05/L-037
dated August 2015 on Value Added Tax (VAT). The local employees of the project are liable for personal
income tax and social security contributions.

4) Grant No. TF0C1898 funding
The Grant funding is composed as follows:

For the period
from March 26 to
December 31,

2024
Reimbursements 143,539
Total 143,539
5) Temporary advances received by Government of Kosovo
The temporary advances received by the Government of Kosovo are composed as follows:
For the period

from March 26 to
December 31,

2024
Government funds at the beginning of period -
Project eligible expenditures paid from Governments Funds 1,016,255
Reimbursements from Grant (Note 4) 143,584
Government funds movement during the period 872,716
Government funds as at December 31, 2024 872,716
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Notes to the Project Financial Statements
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

(Grant No. TFOC1898)

0) ‘Works

The expenditure for works is detailed as follows:

Renovation works for the irrigation system in the Radoniqi water supply.

Total

7) Goods

Goods are detailed as follows:

Office equipment
Office furniture

Total

8) Consultant services

Consultant services are detailed as follows:

Consultancy service to support preparation of irrigation measures and strategic

annual programing
Consultant for preparation of the environmental impact assessment

Consultancy services payment for supervision of works for Radonigi - Dukagjini

irrigation scheme

Capacity Building for increasing water use efficiency and agricultural productivity

PIU Staff net salaries

Personal income tax for PTU

Employee pension contribution for PIU

Red Media-Communication and Outreach Campaign

Total

For the period
from March 26 to
December 31,
2024

632,403

632,403

For the period
from March 26 to
December 31,
2024

2,516
995

3,511

For the period
from March 26 to
December 31,
2024

7,050
2,600

64,560
159,765
65,494
6,900
3,434
4,155

313,958
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Notes to the Project Financial Statements
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

9) Training
Expenditures for training are detailed as follows:

For the period
from March 26 to
December 31,

2024
Fee and subsistence - study tour in France 15,833
Transportation expenses - study tour in France 5,840
Transportation expenses - study tour in Ttaly 1,836
Fee and subsistence - study tour in Italy 20,911
Total 44,420

The training expenditures consists of travel and subsistence cost for: (i) a study tour in France organized in
29 Sep-03 Oct’ 2024, whereby 2 farmers, irrigation providers, MAFRD and municipalities staff learned
about a well-established farming, advanced practices and efficient use of water for irrigation for improving
productivity, profitability and sustainability of their operations and on increasing their competitive potential
in the sector, and (ii) a study tour in Italy organized in 17-21 Nov’ 2024 aiming to promote opportunities for
growth of commercial and semi-commercial agro-rural businesses through knowledge and experience
exchange, whereby 2 farmers, irrigation providers, MAFRD and municipalities staff.

10) Incremental operating costs

Expenditures for incremental operating costs are detailed as follows:

For the period

from March 26 to

December 31,

2024

Office rent 8,266

Translation services 750

Employer pension contribution 3,434

Telecommunication/mobile phone/internet 1,382

Office supplies/printing services/advertisement 1,290

Utilities 249

Rental of chairs and tents (inauguration of the irrigation system in the Radoniqi- 600
Dukagjini)

Representation expenses 2,533

Vehicle (maintenance/insurance and fuel consumption) 2,659

Small purchases for office supplies 800

21,963

Total
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Notes to the Project Financial Statements
for the period from March 26 to December 31, 2024
(in EUR unless otherwise stated)

11) Liabilities

There are no liabilities as of December 31, 2024..

12) Expenditures by parts

The expenditures by Project Parts and nature are as follows:

Total period

March 26 to
Project Parts/ Type of Consultant December 31,
expenditure Works Goods Services Training 10C 2024

Part 1: Rehabilitation and

Modernization of the Radoniqi-

Dukagjini Irrigation Scheme 632,403 - 67,160 - - 699,563
Part 2: Capacity Building to

increase water use efficiency and

agriculture productivity - } 166,815 44,420 - 211,235

Part 3: Project Management,
Coordination, Monitoring and
Evaluation - 3,511 79,983 - 21,963 105,457

Total year ended on December
31,2024 632,403 3,511 313,958 44,420 21,963 1,016,255

13) Undrawn grant facilities
The balance of the undrawn funds from Grant TFOC1898 as of December 31, 2024, is EUR 9,006,461.
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(Grant No TFOC1898)
Statement of cumulative expenditures withdrawal schedule
For the period from March 26 (inception date) to December 31, 2024
(in EUR, unless otherwise stated)
Grant No. TF0C1898
Withdrawal Gy Appl. Pym. Fared & Date Value
application Type of application e Works ‘Goods Training Consultant services  Incremental Costs SOE ERERY faat
16-
IRIS/O1 Reimbursement 143,539 - 3,190 35,877 87,994 16,478 143,539 04-Dec-24  Dec-24
Total 143,539 - 3,190 35,877 87,94 16,478 143,539
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Adile OSMANI

Financial Management Specialist
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