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1 Opinioni i Auditimit

Ky raport pérmbledh ¢éshtjet kryesore gé dalin nga auditimi i Pasqyrave Financiare Vjetore pér
Qéllime té Vecganta pér projektin 'Edukimi né Fémijériné e Hershme dhe Kujdesin pér Kapitalin
Njerézor t& Kosovés' pér periudhén 18 shtator 2024 deri mé 31 dhjetor 2025, i cili e pércakton
Opinionin e dhéné nga Auditori i Pérgjithshém. Ekzaminimi i pasqyrave financiare pér géllime té
vecanta pér periudhén audituese éshté kryer né pérputhje me Standardet Ndérkombétare té
Institucioneve Supreme té Auditimit (SNISA). Qasja joné ka pérfshiré testet dhe procedurat, té
cilat ishin té nevojshme pér té arritur né njé opinion lidhur me raportin financiar.

Pér raportimin menaxherial, pér kontrollet dhe zbatimin e rekomandimeve nuk kemi ¢éshtje pér té
ngritur.

1.1 Opinioni i auditimit pér Pasqgyrat Financiare Vjetore té projektit
Edukimi né Fémijériné e Hershme dhe Kujdesin pér Kapitalin
Njerézor té Kosoves

Auditimi yné i pasqyrave vjetore financiare pér géllime té vecanta merr parasysh pajtueshmériné
me kérkesat pér raportim konform marréveshjes si dhe cilésiné dhe saktésiné e informacionit té
prezantuar né pasqyra financiare.

Opinion i pamodifikuar

Ne kemi audituar pasqyrat financiare pér géllime té vecanta té projektit té financuar nga Banka
Botérore, pér periudhén 18 shtator 2024 deri mé 31 dhjetor 2025, i cili pérfshiné njé pérmbledhje
té burimit té€ fondeve dhe shpenzimeve e realizuara, pasqyrén e aplikimeve pér térhegjen e
fondeve, dhe shpalosjet.

Sipas opinionit toné, pasqyrat financiare pér géllime té vecanta ne lidhje me projektin Edukimi né
Fémijériné e Hershme dhe Kujdesin pér Kapitalin Njerézor t& Kosovés pér periudhén 18 shtator
2024 deri mé 31 dhjetor 2025, paragesin njé pamje té drejté dhe té vérteté né té gjitha aspektet
materiale, né pérputhje me kérkesat pér raportim né marréveshjen né mes té paléve, duke
respektuar parimet kontabilitetit t& bazuar né para té gatshme.

Baza pér opinion

Auditimi éshté kryer né pérputhje me Standardet Ndérkombétare té Institucioneve Supreme té
Auditimit (SNISA). Sipas kétyre standardeve, pérgjegjésité tona jané pérshkruar mé poshté tek
pjesa ‘Pérgjegjésité e Auditorit pér Auditimin e Pasqyrave Financiare’. Besojmé se déshmité e
auditimit gé& kemi marré jané té€ mjaftueshme dhe té duhura pér sigurimin e bazés pér opinion.

Theksimi i Céshtjes - Baza pér kontabilitet

1 Ne térheqgim vémendjen tuaj pér faktin qé pasqyrat financiare jané pérgatitur né pérputhje
me kornizén pér géllime té vecanta prandaj pasqyrat financiare nuk mund té pérdoren pér
géllime tjera.
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Opinioni joné nuk éshté modifikuar né lidhje me kété ¢éshtje

Pérgjegjésité e Menaxhmentit dhe organeve drejtuese/qeverisése

Menaxhmenti éshté pérgjegjés pér pérgatitjen e drejté dhe té vérteté e pasqyrave financiare pér
géllime té vecanta, konform marréveshjes sé nénshkruar né mes Republikés sé Kosovés
pérfagésuar nga Ministri i Financave dhe Asociacionit Ndérkombétar pér Zhvillim. Kéto informata
pérbéhen nga Pasqyra e Fondeve dhe Pérdorimi i Tyre si dhe nga Pasqyra e térhegjes sé
Fondeve.

Ministre né detyré éshté pérgjegjés pér té siguruar mbikéqyrjen e procesit té raportimit financiar té
Ministrisé sé Arsimit, Shkencés, Teknologjisé dhe Inovacionit.

Pérgjegjésia e Auditorit té Pérgjithshém pér auditimin

Ne kemi kryer auditimin né pérputhje me Ligjin pér Zyrén Kombétare té Auditimit dhe Kornizén e
Deklaratave Profesionale t& INTOSAI (KDPI). Ky ligj dhe kéto standarde kérkojné gé t'i
pérmbahemi kritereve etike dhe ta planifikojmé dhe kryejmé auditimin pér té marré siguri té
arsyeshme se pasqyrat financiare nuk pérmbajné keq deklarime materiale.

Auditimi pérfshiné kryerjen e procedurave pér marrjen e déshmive té auditimit lidhur me shumat
dhe shpalosjet né pasqyrat financiare. Procedurat e pérzgjedhura varen nga gjykimi i auditorit,
pérfshiré vlerésimin e rrezigeve té keq deklarimeve materiale té pasqyrave financiare, qofté pér
shkak t& mashtrimit apo té gabimit. Auditimi po ashtu pérfshiné vlerésimin e pérshtatshmérisé sé
politikave té kontabilitetit t& pérdorura, si dhe té arsyeshmérisé sé vlerésimeve kontabél té béra
nga menaxhmenti, si dhe vlerésimin e prezantimit t& pérgjithshém té pasqyrave financiare.

Gjaté kryerjes sé procedurés pér vlerésimin e rrezikut, ne e marrim parasysh kontrollin e
brendshém pérkatés né lidhje me pérgatitjen e pasqyrave financiare nga entiteti, por jo me géllim
té shprehjes sé opinionit lidhur me efektshmériné e tij. Sidoqofté, ne do t’ju komunikojmé me
shkrim pér ndonjé mangési té konsiderueshme né kontrollin e brendshém qé éshté relevante me
auditimin e pasqyrave financiare té cilat i identifikojmé gjaté auditimit.
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2 Fushéveprimi dhe metodologjia e auditimit

Zyra Kombétare e Auditimit (ZKA) né bazé té marréveshjes/kontratés mé Bankén Botérore, éshté
pérgjegjése pér kryerjen e auditimit financiar. Ky auditim pérfshin ekzaminimin dhe vlerésimin
e pasqyrave financiare dhe té dhénave té tjera financiare, me sa vijon:

* Nése pasqyrat financiare pér géllime té vecanta japin njé pamje té drejté dhe té vérteté té
llogarive dhe ¢éshtjeve financiare pér periudhén e auditimit;

* Nése té gjitha fondet e jashtme jané pérdorur né pérputhje me kushtet e marréveshjeve
pérkatése té financimit;

* Nése té dhénat financiare, sistemet dhe transaksionet jané né pajtim me ligjet dhe rregulloret né
zbatim pér fondet e ndara nga Banka Botérore;

* Nése pasqyrat financiare jané né pajtim me kérkesat e marréveshjes sé vecanté me Bankén
Botérore; dhe

* Pér pérshtatshmériné e funksioneve té kontrollit t&¢ brendshém.

Auditimi éshté bazuar né vlerésimin e rrezikut. Kemi analizuar veprimtariné e Projektit “Edukimi
né Fémijériné e Hershme dhe Kujdesin pér Kapitalin Njerézor t& Kosovés” i cili aktualisht operon
né kuadér té Ministrisé sé Arsimit, Shkencés dhe Teknologjisé (MASHT), nivelin e mbéshtetjes né
kontrollet menaxheriale pér té pércaktuar nivelin e testeve té hollésishme, gé jané té nevojshme
pér té siguruar déshmité dhe qé e mbéshtesin opinionin e AP-sé. Procedurat kané pérfshiré
rishikimin e kontrolleve té brendshme, té sistemeve té kontabilitetit, teste té ndérlidhura
substanciale, si dhe aranzhimet e ndérlidhura té geverisjes deri né masén gé i kemi konsideruar
té nevojshme pér kryerjen efektive té auditimit.
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Vlora Spanca, Auditore e Pérgjithshme
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Shkelgim Xhema, Drejtor i Auditimit 4

Fatlinda Podvorica, Udhéhegése e ekipit

Granita Zenelaj, Anétare e eKkipit
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Shtojca I: Shpjegim i llojeve té ndryshme té opinioneve té
aplikuara nga ZKA

(e shképutur nga ISSAI 200)
Forma e opinionit

147. Auditori duhet té japé njé opinion té pa-modifikuar nése arrin né pérfundimin se pasqyrat
financiare jané pérgatitur, né té gjitha aspektet materiale, né pajtim me kornizén e zbatueshme
financiare.

Nése auditori, bazuar mbi déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat
financiare si térési pérmbajné keqg-deklarime materiale ose nuk arrin t&€ marré déshmi té
mjaftueshme auditimi pér t& nxjerré pérfundimin se pasqyrat financiare si térési nuk pérmbajné
keg-deklarime materiale, atéheré ai duhet t& modifikojé opinionin né raportin e auditorit sipas
pjesés gé flet pér ‘Pércaktimin e llojit t& modifikimit gé i béhet opinionit t& auditorit’.

148. Nése pasqyrat financiare té€ pérgatitura sipas kérkesave té njé kornize pér prezantim té drejté
nuk arrijné té japin njé paraqitje té drejté, auditori duhet té diskutojé ¢éshtjen me menaxhmentin
dhe, varésisht nga kérkesat e kornizés sé zbatueshme pér raportim financiar dhe nga ményra se
si zgjidhet ¢céshtja, té pércaktojé nése éshté e nevojshme té modifikojé opinionin e auditimit.

Modifikimet gé i béhen opinionit né raportin e auditorit

151. Auditori duhet té modifikojé opinion né raportin e auditorit né rast se, duke u bazuar né
déshmité e marra té auditimit, arrin né pérfundimin se pasqyrat financiare si térési pérmbajné
gabime materiale, ose né qofté se auditori nuk ka mundur t& marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme pér té nxjerré pérfundimin se pasqyrat financiare si térési nuk
pérmbajné keg-deklarime materiale. Auditorét mund té japin tri lloje opinionesh té& modifikuara:
opinion té kualifikuar, opinion té kundért dhe mohim té opinionit.
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Pércaktimi i llojit té modifikimit gé i béhet opinionit té auditorit

152. Vendimi se cili lloj i opinionit t& modifikuar &shté i pérshtatshém varet nga:

. natyra e ¢éshtjes gé i jep shkas modifikimit - d.m.th nése pasqyrat financiare
pérmbajné keg-deklarime materiale ose, né rast se ishte e pamundur pér té
marré déshmi auditimi té mjaftueshme dhe té pérshtatshme, mund té pérmbajné
kegdeklarime materiale; dhe

. gjykimi i auditorit rreth pérhapjes sé efekteve ose efekteve t& mundshme gé
¢éshtja ka né pasqyrat financiare.

153. Auditori duhet té japé njé opinion té kualifikuar nése: (1) pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqdeklarimet, ose
individualisht ose sé bashku, jané materiale por nuk jané pérhapur né pasqyrat financiare, ose (2)
nése auditori nuk ka mundur té marré déshmi auditimi t&€ mjaftueshme dhe té pérshtatshme né té
cilat t& bazojé njé opinion, por arrin né pérfundimin se efektet e cdo gabimi t& pazbuluar mbi
pasqyrat financiare kané mundur té jené materiale por jo té pérhapura.

154. Auditori duhet té japé njé opinion té kundért nése, pasi ka marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme, auditori arrin né pérfundimin se keqgdeklarimet, ose
individualisht ose sé bashku, jané edhe materiale edhe té& pérhapura né pasqyrat financiare.

155. Auditori duhet japé mohim té opinionit nése, pasi nuk ka mundur t& marré déshmi auditimi té
mjaftueshme dhe té pérshtatshme né té cilat té bazojé njé opinion, auditori arrin né pérfundimin
se efektet e ¢cdo gabimi té pazbuluar mbi pasqgyrat financiare kané mundur té jené edhe materiale
edhe té pérhapura. Nése, pas pranimit t& angazhimit, auditori béhet i vetédijshém se
menaxhmenti ka imponuar njé kufizim té fushéveprimit t& auditimit, pér té cilin auditori konsideron
se mund té rezultojé né nevojén pér té shprehur njé opinion té kualifikuar ose mohim opinioni mbi
pasqyrat financiare, auditori duhet té kérkojé nga menaxhmenti ta heqé até kufizimin.

156. Nése auditori jep njé opinion t& modifikuar, ai duhet t& modifikojé edhe titullin pér té
korresponduar me llojin e opinionit i shprehur. ISSAI 1705 jep udhézime shtesé rreth gjuhés
specifike gé duhet pérdorur kur jepet njé opinion dhe pér té pérshkruar pérgjegjésiné e auditorit.
Ajo gjithashtu pérfshin shembuj ilustrues té raporteve.
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Paragrafét e Theksimit té Céshtjes dhe paragrafét e Céshtjeve té Tjera né raportin e auditorit

157. Nése auditori e konsideron té nevojshme pér té térhequr vémendjen e pérdoruesve né njé
¢éshtje té€ paragqitur ose shpalosur né pasqyrat financiare, e cila éshté sa e réndésishme aq edhe
thelbésore qé ata té kuptojné pasqyrat financiare, por ka prova t&€ mjaftueshme e té pérshtatshme
se ¢éshtja nuk pérmban keqdeklarime materiale né pasqyrat financiare, auditori duhet té pérfshijé
njé paragrafi t& Theksimit t& Céshtjes né raportin e tij. Paragrafét pér Theksimin e Céshtjes duhet
t'i referohen vetém informacionit t& paragitur ose shpalosur né pasqyrat financiare.

158. Njé paragraf i theksimit té& ¢céshtjes duhet:
té pérfshihet menjéheré pas opinionit;
té keté titullin ‘theksim i ¢céshtjes’ ose ndonijé titull tjetér té€ pérshtatshém;

- té pérmbajé njé referencé té garté ndaj ¢éshtjes gé theksohet dhe té tregojé se né
¢’pjesé té pasqyrave financiare mund té gjenden shpalosjet relevante gé e
pérshkruajné plotésisht céshtjen; dhe

- 1é tregojé se opinioni i auditimit nuk éshté modifikuar pér sa i pérket ¢céshtjes té
theksuar.

159. Nése auditori e konsideron té nevojshme pér ta komunikuar njé ¢éshtje, pérvec atyre gé jané
paragitur ose shpalosur né pasqyrat financiare, e cila, né gjykimin e auditorit, éshté e
réndésishme pér pérdoruesit né ményré gé ta kuptojné auditimin, pérgjegjésité e auditorit apo
raportin e auditimit, dhe me kusht gé kjo nuk éshté e ndaluar me ligj ose rregullore, duhet té
pérpilohet njé paragraf me titullin "Céshtje Té Tjetra", apo ndonjé titull tjetér t& pérshtatshém. Ky
paragraf duhet té paragitet menjéheré pas opinionit dhe pas ¢do paragrafi t€ Theksimit té
Céshtjes.
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Shtojca Il: Letér konfirmimi
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LETER KONFIRMIMI
Pér pajtueshméring me Draft-Raportin e Zyrés Kombétare & Auditimit pér vitin 2025

Pér: Zyrén ¢ Kombétare & Auditimit

Té nderuar,
PErmes késaj letre konfirmoj se:

« kam pranvar Draft-Raportin ¢ Zyrés Kombétare t& Auditimit pér auditimin ¢
Pasqyrave Financiare té projektit "Edukimi né Fémijériné e Hershme dhe Kujdesi
pér Kapitalin Njerézor né Kosove", (& Ministrisé s& Arsimit dhe Shkencés, ptr
vitin 2025 (né tekstin € métejmé: “"Draft-Raporti"); dhe

» pajtochem me pérmbaijtien ¢ Draft-Raportit.

"nistrise s6 Arsimit dhe Shkencés
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(IDA Credit No. 75500-XK and ELP Grant No. TF0C3867-XK)

Project Financial Statements

For the period from September 18, 2024 (Inception Date) to
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ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Content

Page
*+  Staternent of sowrces and uses of funds for the period from September 18, 2024, 1
up to December 31, 2025 3
¢+ Statrement of cxpenditures for the period from September 18, 2024, up 1
December 31, 2025
. . 3-9
+ Notes to the financial statements for the period from September 18, 2024, up ’
December 31, 2023
Supplementary schedule to the financial statements: 11

Accumuiated statement of expenditures tor the period from September 18, 2024,
up to December 31, 2025




ZYRA KOMBETARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE - NATIONAL AUDIT OFFICE

Early Childhood Education and Care for Kosovo's Human Capital Project
(IDA Credit No. 75500-XK and ELP Grant No. TF0C3 867-XK)

Statement of Sources and Uses of Funds
For the period from September 18, 2024, up to December 31, 2025
(in EUR unless otherwise siated)

Cumulative
from September
18,2024
Year ended on (inception date)
December 31, to December 31,
Notes 2025 2025

Sources of funds
ELP Grant TFOC3867-XK - -
Temporary advance received by GOK 4 40,806 40,806
Total Sources 40,806 40,806

Uses of funds:

Voucher Payments for part 3.3 of the Project 3 (23,440) (23,440)
Consulting services 6 (16,728) (16,728)
Incremental operating costs i (638) (638)
Total uses (40,806) (40,806)

The Statement of Sources and Uses of Funds is to be read in conjunction with the notes set out on pages
3 to 9 and forming an integral part of the financial statements.

The financial statements of the “Early Childhood Education and Care for Kosovo's Human Capital
Project-ELP Grant™ were authorised for issue by the management of the Project on June 24, 2026, and

signed on its behalf by:
/, /Z

e
%ile DYLA ;’é&u oxha
Géneral Secretary Director of the Budget and Finance

Department
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Early Childhood Education ard Care for Kosove's Human Capital Project
(IPA Credit No. 75500-XK and ELP Grant No. TFOC3867-XK)

Nofes to the Project Financial Statements
For the period from September 18, 2024, up to December 31, 2025
{in EUR unless otherwise stated)

1) General

The Financing Agraement for the Early Chillkood Education and Care for Kosovo's Human
Capital Project — (the ‘Project’), was signed berween the International Development Association
{*Association”™) and the Republic of Kesovo “Recipient™ on June 28, 2024. The agreement was
ratified by Kosova parliament was ratified by the Parliament of Kosovo on February 13, 2026, and
declared effective on May 5, 2026, The total financing amouat will not exceed EUR 14.6 million.
The financing closing date is June 30, 2029,

The Project part 3.3. is financed by the Early Learning Parinership Multi-Doner Trust Fund Grant
Agreement (ELP Grant No. TFOC3867-XK) amounting USD 2,000,000. The grant agreement was
signed on June 28, 2024, and became effective on September 18, 2024, and its closing date is sot
on is June 30, 2027,

The Project is carried out through the Ministry of Education, Science, Technology and Innovation
(MESTI). with technical assistance from the Ministry of Health for Part 2 and the Ministry of
Finance, Labour and Transfers for Part 3.3, as applicable.

Since the financing agreement become effective in 2026, no expenditures or financing transactions
related to the Credit were incurred during the period from September 18, 2024 (Inception Dare) to
December 31, 2025 Accordingly, these financial statements present exclusively the activities,
expenditures and financing related to the Early Learning Partnorship Multi-Donor Trust Fund
Grant No. TFOC3867-XK.

Project Objectives and Description, The objective of the Project is to improve the quality of and
equitable access to Early Childhood Education and Care {ECEC) services in the Republic of
Kosovo.

The Praject consists of the following parts:
Part 1: Improving the quality of ECEC Services

[.1 ECEC regulatory updates and development of new ECEC quality and monitoring
frameworks

a) conducting of a review of the exjsting ECEC regulatory framework;

b} developing a National ECEC Quality Framework;

c} developing the national ECEC assessment and observation framnework and conducting
classroom observations and assessmems of child outcomes;

d} adapting or developing the chiid assessment toel that would be aligned with and adapted to
national goals; and

g) improving regulations defining the quality of ECEC leaming environments, their
pedagogical rofe, and preparing the guidelines and biveprints for ECEC infrastructure
expansions/adaptation, as well as development of the equipment standards and
requirements for teaching and learning materials in ECEC centers.

1.2 Capacity building of ECEC profassionals.
a) developing the national ECEC teacher continuous professionat development framework
based an the existing fegal framework and the ECE Curniculuzn;

b

c) training, retraining, requalification, and capacity building of ECE teachers, childcare
waorkers, municipal managers and other decision-makers:

designing training programs for pre-service and in-service ECEC workers;

—

(%)
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Early Childhood Education and Care for Kosovo's Human Capital Project
(IDA Credit No. 75500-XK and ELF Grant No. TFOC3867-XK)
Notes to the Project Financial Statementy

For the period from Seprember 18, 2024, up to December 31, 2025
(T EUR wnless otherwise stated)

1) General

d) capacity-building activities, including study visits, information exchanges, and seminars
and leaming events;

¢) Strengthening the teacher training and development capabilities of the MESTI through
identifying one existing ECEC acility and equipping it with the necossary tools to
integrate training cenler capabilities, as wel as expanding this center with a funciion of
the recyeling center for GCEC learning materials, and;

f) strengthening MESTI’s fimancial planning capacity.

1.3 Development and implementation of cross-sectorial ECEC module for the Education

) assessing the physical and institutional requirements of transitioning from the current data
management system to an EMIS;

b) purchasing of software and hardware needed (o transition to an EMIS that covers all levels
of edueation and ECEC;

) developing, piloting, and ralling owt of an EMIS that adeguately responds to the data needs
acress the education sector; and

d) training, communication, and capacity building on the EMIS for users at alf fevels of the
education sector and relevant agencies involved in ECEC.

Part 2: Fostering Multi-sectoral Tntegratien in ECEC Service Delivery
2.1 Early stimulation and promoting healthy autrition

a) prevision of training on stimulation for the first {000 days of [ife to healthcare providers
in MFMCs, using training packages developed under Part 1.2.; and

b) (i) development and implementation of a comprehensive communications strategy and
campaign materials with approaches to target young mothers; and (i} training of
healthcare and education providers on the promation of breastfeeding and healthy nutrition
as part of parent interactions in their settings.

2.2 Child monitorina and early childhood intervention program

a) development and institutionalization of an Early Childhood Intervention (ECI) Program
and standardization of procedures for early identificarion and tmely referral and dava
reporting and monitorng;

by piloting of the ECI Program in Pristina city and up to two ruralfvulnerable selected
municipalities followed by the national rollout of the ECI Program;

¢) infrastructure investments in MFMCs across the country and procurement of basic medical
supplies to atlow for implementation of the ECT Program; and

d) traming of providers and advocacy for national adoption of the ECI Program.
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Early Childhood Education and Care for Kosovo's Human Capital Project
{IDA Credit No. 75500-XK and ELP Grant No. TFUC3867-XK)

Notes to the Project Financiaf Statements
For the period from September 18, 2024, up to December 31, 2025
{in EUR wnless otherwise stated)

1) General
Part 3. Increasing Equitable access to ECEC services

3.1 Green and universal repurposing, building. and rengvating ECEC facilities

a) construction of up to cighteen new ECEC Centers in selected municipalities;

b} rehabilitation and/or repurposing/upgrading of existing ECEC spaces and other public
spaces for ECEC use, and refurbishments of kitchens to implement new nutrition
guidelines; and

) development and establishment of one new or renovated ECEC Center to include the
waining center for teacher preparation and a recyeling center of supplies for ECEC

Cenlers.
3.2 Equipping of ECEC Centers with new furniture and leamning materials

Provision of equipment, supplics, and learning materials to accommodate different teaching
methodologies and play-based cwrricuta in ECEC Centers.

3.3 Suppert for the participation of Vulnerable Children in the Voucher Prograrm
Design and implementation of the Voucher Program

Part 4. Project Management, Monitoring and Evaluation. Technical assistance and operational
support to the Project Implementation Unit {PIU) for praject management, monitoring and
evaluation and, including inter alia, for:

a) design and implementation of an impact evalvation study relying on the observations and
assessment supported under Part [.1 of the Project;

b) verficarion of PBC targets; and

c) carrying oul outreach and communication activities to raise awareness to families on the
ECEC benefits.

Financiag Agreement No. 75500-XK

The following rable specifies the categories of Eligible Expenditures that may be financed aut of
the proceeds of the Financing (“Category™), the allocations of the amounts of the financing to each
Category, and the percentage of expenditures to be financed for Eligible Expenditures in each
Category, as per Financing Agreement:

Amount of the Percentage of expenditures
Category Credit Allocated to be Financed
{¥uro) {inclusive of taxes)
(1) Goods, works, non-consulting
services and congulting seryices,
Training and Operating Costs for the
Project {except for Part3.3) t8.600.000 100%

Total amount 18,600,000
'Y )

L
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{IDA Credit No. 75500-XK and ELP Grant Ne. TEGC3867-XK)

Notes to the Project Financial Statements
For the period from September 18, 2024, up to December 31,2025
(in ELR unless otherwise stated)

1) General

Grant Agreement TFOC3867-XK
The following table specifics the categories of Eligible Expenditures that may be financed out of
the proceeds of the Financing (“Category™), the allocations of the amounts of the financing ta each
Category, and the percentage of expenditures to be financed for Eligible Expenditures in each
Category, as per Grant Agreement:

Percentage of cxpenditnres

Amount of the to be Financed
Financing Allocated (inclusive of taxes, except
Category (USD) VAT)

100% of the amount wp to
the withdrawal ceiling and

(1} Goods, consulting services, 2,000.000 subject to the conditions set
Training, Operating Costs and Voucher forth in the table In Schedule
Pavments for Part 3.3 of the Project 3 to the Agreement
Total amauat 2,000,000

Pursuant to the Grant Agreement, eligible expenditures incurred uader Category (1) are financed
from: the Grant proceeds, subject to achievement of the Performance-Based Conditions (PRCs) and
withdrawal ceilings specified in Schedule 3 of the Grant Agreement.

2) Basis of preparation

The financjal staternents of the Project for the period from Seplember 18, 2024 (Inception Date) to
December 31, 2025 have been prepared for the purpose of complying with the Project objectives,
the World Bank guidelines, and the terms and conditions of the Early Learning Partnership Multi-
Danor Trust Fund Grant Agreement No. TFOC3867-XK.

“The financial statements comprise the Statement of Sources and Uses of Funds, the Statement of
Expenditures used as the basis for withdrawa! applications, a summary of significant accounting
policies and other explanatory notes.

The financial statements have been prepared in accordance with the cash basis of accounting. On
this basis, income is vecognised when received rather than when eamed and expenditures are
recognised when paid rather than when incurred.

The special purpase financial stalerments are presented in Euro (EUR), unless othenwise stated. The
Grant aflocation in the signed agreement is expressed in United States Dollars (USD).

3) Summary of significant accounting policies

A summary of significant accounting policies underlying the preparation of the Project’s financial
statements is presented below.

3.1 Recognition of income and expenses

Income is recognised when received rather than when earned, and expenses are recognised when
paid rather than when incurred.
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Early Childhood Education and Care for Kosova's Human Capital Project
{(IDA Credit No. 75500-XK and ELP Grani No. T FOC3867-XK)
Notes to the Profect Financial Statements

Far the period from September 18, 2024, up to December 3 1,2025
[ EUR wndess otherwise stated)

3)Summary of sigaificant accounting policies
3.2 Taxation

The Project is not exempt from income tax, Value Added Tax {VAT). customs duties and other
applicable taxes wnless otherwise provided wnder the applicable tegistation or financing
agreements. Local employees and consultants are liable for personal income tax and pension
contributions in accordance with Kosovo legislation.

4) Temporary advances received by Government of Kosovo
The temporary advances received by the Government of Kosovo are detailed as follows:

Year ended on
December
31,2025

Government Funds as the beginning of the year B
Project eligible expenditure paid from government funds 40,806
Reimbursements fiom ELP Grant -

Movement during the period 40,806

Government Funds at end of the period 40,806

Although project expenditures were ncurred in 2025, no withdrawals were made from the grant
account. In addition to documenting project expenditures, withdrawals require confirmation that
the Performance-Based Conditions (PBCs} outlined in Schedule 3 of the Grant Agreement have
been met. While there is evidence that PBC | has been achieved, qualifying expenditures in 2025
remained below initial estimates. largely because most preparatory activities were financed
through the Bank-executed trust fund.

5) Vaucher payments under Part 3.3 of the Project
Expenditures for Voucher payments under Part 3.3 of the Project are detailed as follows:

Year ended on

Decemhber
31,2025

Payments to participating preschool institutions under the ELP
Voucher Program 21370
Transportation support for beneficiary families 2,070
Total 23,440

The expenditure under Voucher Payments represents payments made to participating preschool
institutions for the atendance of ¢eligible children. Besides, transpartation support was provided to
beneficiary families in accordance with the program eligibility oriteria. The pilet phase was
launched on Decermber, 2024,
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Early Childhood Education and Care for Kosovo's Human Capital Project
(IDA Credit No. 75500-XK and ELP Grant No. TFOC3867-XK)

Notes to the Project Financial Statements
Fat the period from September 18, 2024, up to December 31,2025
[in EUR unless otherwise stated)

6) Consulting services

Expenditures for consuiting services are detailed as follows:

Year ended on

December

. 31, 2625
PIU Salaries 14,9935
Kosovo Pension Savings Trust - Employee 638
Personal income tax — PIU staff 1,096
Total 16,728

7) Incremental operating costs

Expenditures for incremental operating costs are detailed as follows:

Year ended on

December

31, 2025

Kosovo Pension Savings Trust - Employer 638
Total 638
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Early Childhood Education and Care for Kosovo's Human Capital Praject
(DA Credit No. 75500-XX and ELP Grant No. TEOC386T-XK)
Notes to the Project Financial Statementy

For the period from September 18, 2024, up to December 31, 2025
(fn EUR unless otherwise stated)

8) Expenditures by parts:

The expenditures by Project Components are detailed as follows:

Vuoucher
Payments Consultin [ncremental
Project Components/Activities under Services & operating  “Training
Part 3.3 of costs
project

Total
31.12,2028

Part 1: Improving the quality of

ECEC services

1.1 ECEC regulatory updates and

development of new ECEC quality - - - . -
and monitering frameviorks

1.2 Capacity building of ECEC
professionals

1.3 Deveiopment and
implementation of ECEC module for
EMIS and improvement of core
EMIS spstem

Part 2: Fostering multi-sectorial
integration in ECEC service
delivery

2.1 Early stimulation and promoting
healthy nusrition

2.2 Child monitoring and early
childhood intervention program
Part 3: Increasing equitable access
to ECEC services

3.7 Green and universal
repurposing, building, and . - - - -
renovating ECEC farilities

3.2 Equipping ECEC Centers with
new furniture and learning materials
3.3 Suppart for the participation of
Vulnerable Childrest in the Vowcher
Program

Part 4: Project management and
moenitoring and evaluation o~
Total 23,440 16,728 638 - 40.806

I~
41

2,440 16,728 638 - 40,806

9) Undisbursed Financing Proceeds

As of December 31, 2025, no withdrawals had been made under ELP Grant No. TFGC3867-XK
(USD 2,000,000) or IDA Credit No. 75500-XK (EUR {8,600,000). Consequently, all eligible
expenditures incurred duting the reporting period were financed from Covernment funds pending
retmbursement from the Grant proceeds.
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Human Capital Project

(IDA Credit No. 75500-XK and ELP Grant No, TFOC3867-XK)

Staternent of Cumulative Expenditures Withdrawai Schedule

(Supplementary schedule
to the Annual Financial Statements)

Project Financial Statements

For the peried from September 18, 2024 (Inception Date) to
December 31, 20235
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