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1 REPORT OF THE AUDITOR GENERAL  

To:  Minister of Economic and Environment Mr. Blerim Kuçi 

    Board of Directors of RWC Hidromorava JSC Miss. Elhame Shefkiu 

    Chief Executive Officer – Mr Muhamet Suliqi 

   Chief Financial and Treasury Officer Miss. Merita Dauti - Xhelili 

   Address: str. Vëllezërit Frashëri nn, 60000 Gjilan 

1.1 Audit Opinion on the Annual Financial Statements of RWC 

Hidromorava JSC. 

We have audited the Annual Financial Statements (AFS) of the Regional Water Company (RWC) 

Hidromorava JSC (hereinafter “the Company”), which comprise statement of financial position, 

statement of comprehensive income, statement of cash flow, statement of changes in equity and 

explanatory notes for the financial statements, including a summary of significant accounting 

policies. 

2. Qualified opinion  

In our opinion, except for the effects of the matters described in the section of the Basis for Qualified 

Opinion, the accompanying financial statements for the year ended 31 December 2019 give a true 

and fair view, in all material respects of the financial position of the Company as at December 31, 

2019, and its financial performance and its cash flows for the year ended in 2019, in accordance with 

International Financial Reporting Standards (IFRSs). The transactions were carried out in 

compliance with financial rules and regulations applicable to publicly owned enterprises. 

Basis for qualified opinion  

1. According to the International Accounting Standard - IAS 16, the revaluation of non-current 

assets is required to be made every three to five years, to ensure that the accounting (net) 

value of the asset does not differ materially from what would be determined if the fair value 

is used at the end of the reporting period.  

The company has presented non-current assets (property, plant and equipment) in the net 

amount of €7,779,411, in the financial statement, for which the last time it conducted a 

revaluation was in 2007. Therefore we were not able to ascertain whether the value of non-

current assets is accurate, or over/understated.  

The issue of revaluation of non-current assets was also addressed in the 2018 audit financial 

report, but according to company officials, the shareholder (Ministry of Economic 
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Development) has undertaken to contract a company which is licensed for revaluation of 

assets of all water supply companies in Kosovo, but that has not taken place yet.  

2. The receipts in the amount of €11,051 were not deducted from the respective customers for 

the liabilities they paid to the company, but these funds were recorded in the category of 

receivables as a deduction with description “Unidentified payments”. According to 

company officers, that is due to difficulties in identifying customers upon payments from 

the bank account.  

3. According to IAS 1, explanatory notes are an integral part of financial statements. 

Explanatory notes of financial statements present additional information in order to meet 

the needs of users with information on the composition of the elements of the statement of 

financial position and the statement of comprehensive income. They also usually contain 

information on the accounting policies used by the entity to compile the financial statements. 

The information provided by the Company in the explanatory notes is deficient for the 

accounting policy of measuring accounts receivable and cash flow. 

Other issues 

The Annual Financial Statements of RWC Hidromorava for the year ended on 31 December 2018 

were audited by a private audit company which made a qualified opinion. This is because the 

engagement was after the date of counting physical inventory and fixed assets at the end of the year, 

revaluation of assets had not taken place since 2007 and due to inability to test the accuracy and 

existence of receivables from services.  

Responsibilities of Management for Annual Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with International Financial Reporting Standards (IFRSs). Management is also 

responsible for establishing internal controls that management determines are necessary to enable 

the preparation of financial statements that are free from material misstatements whether due to 

fraud or error. This includes also the application of Law no. 03/L-048 on Public Financial 

Management and Accountability, as amended, Law no. 04/L-087 on Publicly Owned Enterprises, 

as amended, and Law no. 06/L-032 on Accounting, Financial Reporting and Auditing. 

Management is also responsible for conducting financial transactions in compliance with applicable 

legal framework. 
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The Board of Directors is responsible for the oversight of the financial reporting process of RWC 

Hidromorava JSC. 

Auditor General's responsibility for the audit of the Annual Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISSAIs will always detect material misstatement when 

it exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements. 

As part of an audit in accordance with ISSAIs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

We communicate with the management of the audited entity regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 
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We also provide the management with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. From the matters communicated with the management, we determine those matters 

that were of most significance in the audit of the financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditor’s report. 

The audit report is published on the NAO’s website, except for information classified (as sensitive) 

or other legal or administrative prohibitions in accordance with applicable legislation. 

2 Findings and Recommendations  

We have carried out the audit of the Annual Financial Statements of the Regional Water Company 

Hidromorava JSC, for the year ended 31 December 2019, in accordance with the Law on the Auditor 

General and the National Audit Office as well as International Standards of Supreme Audit 

Institutions. Audit examinations were carried out to enable us to provide an opinion on the Annual 

Financial Statements. 

The audit subjects were the effectiveness of the internal control system, as well as the compliance 

with the legal and regulatory framework, but not for the purposes of making an opinion. 

The intention of the findings and recommendations included in this section is to improve financial 

reporting and avoid weaknesses in the internal control system. However, the issues raised in this 

report cannot be considered as a full reflection of all the weaknesses that exist or all the 

improvements that can be made. 

We have also reviewed the status of prior year recommendations and assessed the level of their 

implementation. For more detail, Annex II Table 1. 

The National Audit Office recognises the co-operation of the management and staff of the Regional 

Water Company Hidromorava JSC during the conduct of the audit.  
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2.1 Recommendations on opinion  

Recommendation A1 1Board of Directors should ensure a comprehensive review of the asset 

register and take concrete action to revaluate and review the useful life of the 

assets at least once every five (5) years. This is in order to present the real 

value of the assets in accordance with the requirements of IAS 16. 

Recommendation A2 Board of Directors should ensure that appropriate action is taken to identify 

customers whose assets are in the account of “Unidentified payments” and 

that their outstanding liabilities to the company have been deducted. 

Recommendation A3 Board of Directors should ensure that the explanatory notes contain the basic 

principles used to compile financial statements, the recognition of receivables 

and information on the composition of the items in the statements are given 

according to the requirements of the accounting standards. 

Management response:  Agrees with all issues on the basis of opinion. 

 

 

 

  

                                                      
1 Issue A and Recommendation A – means issues and new recommendations,  
   Issue B and Recommendation B – means issues and recommendations repeated,  
   Issue C and Recommendation C – means issues and recommendations partially repeated 
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2.2 Accounting and Compliance Findings  

Accounting Policies and Procedures  

Issue A4 – Lack of a guideline for accounting policies and procedures   

Criterion According to IAS 8 “Accounting Policies, Changes in Accounting Estimates 

and Errors”, an entity selects and implements its accounting policies 

consistently for transactions, events and other similar conditions. According 

to this standard, accounting policies are the principles, bases, agreements, 

rules and special practices applied by an entity in the preparation and 

presentation of financial statements. They include judgments based on the 

latest information, which is reliable and available. 

Finding  Despite the fact that the company has a number of regulations, according to 

the Law on POE there are still no clear policies of accounting judgments and 

estimates used to produce annual financial statements.  

This issue was also raised during the audit and the management agreed to 

draft such policies for preparation of AFS. To date, the Company’s Board of 

Directors has not approved such policies yet, but the commitment of 

management is that they are working on it.   

Impact The lack of accounting policies and procedures affects the preparation of AFS 

by not creating preconditions to prevent misstatement of material items. In 

absence of clear policies and accounting estimates, the company’s strategic 

objectives may also be undermined.  

Recommendation A4 Board of Directors should ensure the drafting and approval of the guidelines 

on accounting policies and procedures and its implementation in the 

bookkeeping and financial reporting. 

Management response:   Agree  
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Issue A5 – Inaccurate presentation in accounts receivable and statement of cash flow  

Criterion According to IAS 7, the statement of cash flow shall report cash flows during 

the period classified by operating, investing and financing activities. 

Information on the company’s cash flow is useful to provide users of financial 

statements with an assessment of cash flow over an accounting period. 

Finding  The company has drafted the statement of cash flow, but our analyses show 

that the receivables in accounting and presented in the statement of financial 

position, compared to the sales module data, were understated by €7,910. The 

impact of the final balance of accounts receivable was also reflected in the 

statement of cash flow and, as a result, it was not presented accurately for the 

same amount. This happened due to the failure to harmonise data between 

the invoicing and finance departments.  

Impact Failure to harmonise records between departments affects the flow of errors 

in certain items and, consequently, affects the accuracy of financial 

statements.  

Recommendation A5 Board of Directors should ensure that effective processes are put in place to 

confirm the harmonisation of records between departments and the 

adjustment of errors identified in the balance of accounts receivable and in 

the statement of cash flow. 

Management response:    Agree  

 

 

  



ZYRA KOMBËTARE E AUDITIMIT - NACIONALNA KANCELARIJA REVIZIJE -NATIONAL AUDIT OFFICE 

 

9 

Short-term assets 

The net value of financial item short-term assets presented in the statement of financial position is 

€4,700,469. They mainly relate to trade receivables presented in amount of €3,449,086, cash in cash 

register and bank accounts in amount of €733,026, stocks in amount of €489,433, and short-term 

assets – advances and prepayments in amount of €28,924. 

 

Issue A6 – Understatement of receivables 

Criterion Accounting records should be a reliable source for the preparation of financial 

statements. According to IAS, an entity should provide explanatory 

information, either in the statement of financial position or in the explanatory 

notes, for further sub-classification of items presented and classified in a 

manner which is appropriate to the entity’s operations. 

Finding  Our analyses show that the receivables presented in the statement of financial 

position compared to the sales module data were understated by €7,910, 

which occurred during the movements over the year, more precisely, no 

harmonisation was conducted between the opening balance and the 

invoicing of the deducted period for the receipts of the period. 

Impact The lack of adequate controls in the accounting system and non-reconciliation 

of records on periodic basis of this account between the invoicing and receipts 

of the period affects the lack of fair presentation of information in the financial 

statements.   

Recommendation A6 Board of Directors should ensure that the necessary corrective action were 

taken for reconciliation of records between the sales module and the 

accounting module in order to ensure accurate information of the amount of 

receivables. 

Management response:  Agree  

 

Short-term liabilities 

The net value of financial item short-term liabilities presented in the statement of financial position 

is €94,943. They mainly relate to trade accounts payable to suppliers, presented in amount of 

€58,326, and other liabilities in amount of €36,617 concerning tax duties and salary contributions, 

duties to employees’ trade union, and VAT duties.  We have tested seven (7) samples of €14,629 as 

part of substantive testing, and five (5) samples as part compliance testing for year 2019 under trade 

accounts payable. 
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Issue A7 – Non-payment of invoices within the contracted deadline 

Criterion Based on Article 4.2 of the two contracts signed between the Company and 

two Economic Operators, it is specified that the payment of liabilities should 

be made within 15 days for one contract and within 30 days for the other one, 

from the date on which the requests are recorded by the relevant department 

– accepted for payment in the Company. 

Finding  The Company received three invoices in the amount of €975, €989 and €3,049, 

which were reported as liabilities in 2019financial statements, but they were 

not paid in the first quarter of 2020, either. This is because the deadlines for 

payment of liabilities to economic operators were not complied with by the 

finance department. 

Impact Non-payment of invoices to economic operators by the Company within the 

time limits specified in the contract increases the possibility of lawsuits filed 

by economic operators, or to repay debts through private enforcement agents, 

which may cause additional costs to the Company.   

Recommendation A7 Board of Directors should ensure that all liabilities to economic operators are 

paid within the time limits agreed upon under the terms of contract between 

both parties. 

Management response: Agree  

 

Expenditures on salaries  

Expenditures on salaries in 2019 amounted to €1,243,545. By the end of the year the number of 

employees was 201, while three new employees were hired during the year. We have tested 100 

samples of €49,685 as part of substantive testing, and 10 samples as part of compliance testing.  
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Issue A8 – Shortcoming in the process of public competition for staff recruitment   

Criterion Competition announced on 12.02.2019 for staffing vacancies: GIS operator (1 

position), Disconnection worker (5 positions), Labourer (2 positions), 

Handyman (1 position) has resulted in the following irregularities: 

 Administrative Instruction (MLSW) no. 07/2017 for Regulation of Procedures 

for Competition in the Public Sector stipulates that: 

- Article 5 point 1.6 requires that the competition contains the duration of 

appointment, a description whether the position is a fixed or permanent 

term, and the duration of probationary period; 

- Article 7 point 1 requires that the relevant body authorised by the Statute 

or Act of Interior within 3 days from the date of publication of the public 

competition issues a decision to establish the Selection Committee; 

- Article 9 point 2 requires that after the expiration of the deadline of 

competition in the next term of (8) days, the section committee compiles 

the list of applicants who meet the criteria of the competition; 

- Article 9 point 5 requires that the selection committee compiles a 

definitive list and within 15 days after the expiration of the competition 

deadline, invites applicants for testing. 

Finding  Related to the above criteria, below is presented the finding regarding non-

compliance therewith: 

- The Company did not specify the duration of the contract in the public 

competition; 

- The selection committee was established 19 days from the day of 

publication of the competition; 

- The selection committee did not compile the list of applicants who meet 

the criteria of the competition; and 

- The selection committee did not initially organise a written test, but all 

applicants were invited straight for the interviews. 

As this process was contested by one applicant, who complained to the 

labour inspectorate, the Company had to compile the list of applicants for 

the written test. 
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Impact Irregularities in the process of public recruitment competition may result in 

contesting it, either by the parties involved in or by the institutions 

monitoring the implementation of the labour law, due to inadequate 

application of procedural requirements, which may even cause its 

cancellation.   

Recommendation A8 Board of Directors should ensure that the relevant procedures are strictly 

complied with in each recruitment process, so that it is as transparent as 

possible and in accordance with the legal and regulatory requirements. 

Management response: Agree  
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Issue A9 – Awarding incentives to employees in absence of a remuneration policy approved by 

the Board  

Criterion Code of Ethics and Corporate Governance for Publicly Owned Enterprises 

published by the Policy and Monitoring Unit of Publicly Owned Enterprises, 

Chapter 29, Employee Remunerations, namely 29.1 states that, 

“Remuneration for all employees is determined by the Staff Committee and 

Remunerations within the context of policies set by the Board. The main 

principle is that the enterprise will maintain a fair framework of 

remuneration policies, which is based on the efforts of individuals who help 

create the success of the enterprise”. 

Finding  Chief Executive Officer had allowed payment of incentives to employees 

engaged for overtime work for various works. In four individual decisions2, 

10 employees received 10% incentive of the basic salary. While in three 

individual decisions3, 34 employees received incentives of 5% of the basis 

salary. 

All these decisions were issued by the Chief Executive Officer, based on the 

recommendation of the employees’ line managers, but without any 

regulation or guideline which would determine the manner, criteria and 

procedures under what circumstances these remunerations are allocated. 

Impact Awarding incentives without a governing procedure and approved by the 

Company increases the risk that the process will be unfair, thus causing 

discrimination and dissatisfaction within the Company, which, as a 

consequence, may have an impact on the non-achievement of objectives.   

Recommendation A9 Board of Directors should ensure drafting of a regulation or guideline on the 

procedure and manner of allocation of positive performance incentives to 

employees. Incentives should only be awarded based on an approved official 

procedure ensuring transparency and equal treatment to all employees of the 

Company. 

Management response:  Agree 

 

 

 

                                                      
2 Incentive of 10% of the basic salary was awarded according to decision nos. 579, 675, 187 and 1838 to 34 employees  
3 Incentive of 5% of the basic salary was awarded according to decision nos. 82 , 579 and 674 to 10 employees 
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Operating costs and other expenditures  

Operating costs and other expenses were in amount of €618,864. They relate to expenses for repair 

and maintenance, administrative costs, energy and fuel, marketing and other operating costs. We 

have tested 47 samples of €44,873 as part of substantive testing, and 13 samples as part of compliance 

testing, (including 10 procurement procedures and three samples for direct purchases).  
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Issue A10 – Delays in project implementation and non-extension of contract performance 

security   

Criterion  According to Rules and the Operational Guidelines for Public Procurement, 

point 30.6, the performance security shall remain valid for a period of thirty 

(30) days after the contract completion. 

Article 8 of the contract specifies that if the EO under its responsibility fails to 

deliver the works on time, the contracting authority shall, without an official 

notice and without prejudice, be entitled to apply penalties of 0.25% of the 

amount of unfinished work to the maximum amount of 10% of the contract 

value. 

Finding  In July 2017, the Company signed the contract “Rehabilitation of the water 

supply network in the region of Gjilan - rural areas” in amount of €182,346 

and the dynamic plan for the completion of works was 120 working days 

while this project was still unfinished. 

For this project, the valid period of the performance security expired in June 

2018, and the validity period of the contract performance security had not 

been extended, while this contract had not yet been completed by the end of 

2019. Although there were delays in this project and the EO had not 

completed the work on time, the company had not applied penalties for the 

delays. 

This was because the pipes supply under the agreement was to be conducted 

by the donor (CDI), which delayed the supply with water pipes, while 

contract managers had not been attentive to ask the EO to extend the 

performance security period, as a protective measure, in case of any unilateral 

withdrawal from this project by the economic operator. 

Impact The expiration of the valid period of the contract performance security 

weakens the responsibility of the EO towards the company due to the lack of 

safeguarding mechanisms, in cases when they do not comply with the 

contractual obligations. 

Recommendation A10 Board of Directors should ensure that all contracted projects are carried out 

within the stipulated deadlines, covered by the contract performance security 

until their final acceptance, and in case of expiration of the validity security 

before the completion of the project, its validity period is extended.  

Management response: Agree 
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Issue A11 – Amendment of some items without contract amendment  

Criterion  According to Rules and Operational Guidelines for Public Procurement, 

point 61.22, it is stipulated that where a contract is amended in order to 

change the original terms and conditions, the amendment to the contract shall 

be prepared by the procurement department. 

Finding  In August 2018, the project “Construction of dig spillway, Përlepnicë-Gjilan” 

was signed with a total price of €395,989. In December 2018, a request was 

made by the EO to amend some work items, which included increasing the 

amount of preparatory and concrete works, replacing them with the non-

performance of electrical works and some other works. The project manager 

and the Chief Executive Officer approved this request, and the total value of 

the unfinished items including electrical and other works was €12,498. 

However, these changes were not reflected by the procurement department 

in the amendment of the basic contract although the changes effected on the 

initial conditions of the contract. This occurred because the contract manager 

and the supervisory body did not timely notify the procurement department 

of the change in the initial terms of the contract.  

Impact Changing some contracted items with some non-contracted items without 

changing the initial terms of the contract may cause the capital project be not 

completed as planned and delivered with shortcomings.  

Recommendation A11 Board of Directors should ensure that the amendment to the initial terms of 

the contracts is made through the procurement department and that such 

amendments are reflected in the basic contract. 

Management response:  Agree  
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Internal Audit Unit  

The Internal Audit Unit (IAU) operates with one Auditor. For carrying out an effective audit, a 

comprehensive program of activities is needed, which reflects the Company’s financial and other 

risks and provides sufficient assurance on internal control effectiveness. The impact of internal audit 

result should be judged by the importance that the management gives to implementation of audit 

recommendations.  

The IAU prepared the annual plan forecasting to carry out six audits, which were completed in 2019. 

The Audit Committee (AC) held four meetings and discussed the IAU reports.  

The work of Intern Audit was generally focused on areas of risk such as expenditures, revenues, 

personnel etc. The audit covered most of the current year period, providing management assurance 

in terms of internal control functions. We have no issue to address in this areas.  
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3 Issues solved during audit cycle  

We also found issues that were communicated to management and they were effectively solved 

during the current audit. As such they require no further action but they are reported only for the 

purpose of documenting the communication, actions undertaken and their results. Such issues are 

as follows:  

  

Finding  Corrections in explanatory notes and some items in financial statements  

Required action  The first version of the financial statements was submitted to us on 29.04.2020. 
As a result of our preliminary analyses, some errors were found which could 
and needed to be adjusted. More precisely, the notes on the company’s 
summary accounting policies were missing, and the explanatory notes on the 
material items were not sufficiently explained to the users of the financial 
statements and, in some cases, they lacked the comparative amounts with the 
previous period. Even the statement of cash flow was incomplete in the 
operating activities items and consequently some differences were found. 

Result  Board of Directors, in co-operation with the management and the Chief 
Financial Officer, addressed this issue by adjusting the items which were not 
presented correctly in the package of financial statements. On 29.05.2020, we 
received the final version of the adjusted financial statements for the items 
and explanatory notes, which were not presented correctly in the first 
version. However, despite the adjustments made, there are still some issues 
that are presented as findings within this report. 
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Annex I: Status of previous year(s) recommendations  

The audit report on the 2018 AFS of the Company resulted in nine (9) key recommendations. The 

Company did not prepare an Action Plan stating how all recommendations will be implemented, 

other than the comments on the audit report. 

At the end of our 2019 audit, six (6) recommendations were fully implemented, one (1) was partly 

implemented, while two (2) have not been addressed yet. For a more thorough description of the 

recommendations and the way they have been addressed, see the Table below.   
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Table 1 Summary of recommendations in 2018 and 2019 

No. Audit area Recommendation of 2018 Actions undertaken Status 

1 AFS We recommend the RWC 
Hidromorava JSC to 
revaluate assists according 
to revaluation requirements 
under the International 
Accounting Standards.  

There is evidence of 
RWC and MED 
meetings on the issue of 
assets revaluation.  

Recommendation 
unimplemented  

2 AFS We recommend the 
management to reconcile 
basic assets codes between 
the accounting system and 
the physical condition, and 
to compare on yearly basis 
the physical registration of 
basic assets with accounting 
records and to reflect in 
accounting any possible 
difference.  

The assets officer 
registered all the 
barcodes and reconciled 
them with the 
accounting records. 

Recommendation 
implemented 

3 Statement of 
financial 
position 
(balance 
sheet) 

We recommend more 
comprehensive analysis 
regarding the customers’ 
ability to pay receivables so 
that the recognised 
commission is in line with 
the requirements of the 
International Accounting 
Standards. 

They started reviewing 
the commission to see 
the opportunity of their 
payment, but it has not 
been finalised yet 
because it has a very 
large population 

Recommendation 
partly 
implemented 

4 Statement of 
incomes and 
expenditures  

We recommend the 
management to implement 
an adequate control system 
in collection of revenues 
which would minimise the 
risk of potential cash 
misuse.  

We tested cash receipts, 
while controls are 
adequate.  

Recommendation 
implemented 

5 
Statement of 
incomes and 
expenditures  

We recommend the 
management to establish the 
business continuity policy 
and to test its operation on 
periodic basis.  

No action has been 
taken.  

Recommendation 
unimplemented 

6 
Statement of 
financial 
position 
(balance 
sheet) 

We recommend the 
management to introduce 
application of official emails 
because the use of private 
emails may lead to risk of 

The company already 
uses official e-mails. 

Recommendation 
implemented 
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losing and misusing 
different information.  

7 
Statement of 
financial 
position 
(balance 
sheet) 

We recommend the 
management to ensure that 
disclosure of fixed assets 
reflect all movements within 
the year that occur from 
ongoing investment in the 
respective categories of 
fixed assets.  

Asset movements were 
accurate.  

Recommendation 
implemented 

8 
Statement of 
financial 
position 
(balance 
sheet) 

We recommend the 
management to appoint the 
external auditor in advance 
so that he/she participates 
in counting of stocks and 
fixed assets at the end of the 
year, and that appointment 
is in compliance with the 
new law on financial 
reporting and auditing.  

We have been timely 
engaged and have 
observed stock counting 

Recommendation 
implemented 

9 
Statement of 
incomes and 
expenditures  

We recommend the 
management to format the 
reconciliation processes 
where the process is signed 
by the drafter and reviewer, 
at least, on monthly basis.  

These reconciliations are 
now made and signed 
on a monthly basis.   

Recommendation 
implemented  

No. Audit area Recommendations of 2019 

1 Basis for 
Opinion 

Board of Directors should ensure a comprehensive review of the asset 
register and take concrete action to revaluate and review the useful life of 
the assets at least once every five (5) years. This is in order to present the real 
value of the assets in accordance with the requirements of IAS 16. 

2 Basis for 
Opinion 

Board of Directors should ensure that appropriate action is taken to identify 
customers whose assets are in the account of “Unidentified payments” and 
that their outstanding liabilities to the company have been deducted. 

3 Basis for 
Opinion 

Board of Directors should ensure that the explanatory notes contain the 
basic principles used to compile financial statements, the recognition of 
receivables and information on the composition of the items in the 
statements are given according to the requirements of the accounting 
standards. 

4 Accounting 
and 
Compliance 
Findings  

Board of Directors should ensure the drafting and approval of the 
guidelines on accounting policies and procedures and its implementation in 
the bookkeeping and financial reporting. 

5 Accounting 
and 

Board of Directors should ensure that effective processes are put in place to 
confirm the harmonisation of records between departments and the 
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Compliance 
Findings  

adjustment of errors identified in the balance of accounts receivable and in 
the statement of cash flow. 

6 Accounting 
and 
Compliance 
Findings  

Board of Directors should ensure that the necessary corrective action were 
taken for reconciliation of records between the sales module and the 
accounting module in order to ensure accurate information of the amount 
of receivables. 

7 Accounting 
and 
Compliance 
Findings  

Board of Directors should ensure that all liabilities to economic operators 
are paid within the time limits agreed upon under the terms of contract 
between both parties. 

8 Accounting 
and 
Compliance 
Findings  

Board of Directors should ensure that the relevant procedures are strictly 
complied with in each recruitment process, so that it is as transparent as 
possible and in accordance with the legal and regulatory requirements. 

9 Accounting 
and 
Compliance 
Findings  

Board of Directors should ensure drafting of a regulation or guideline on the 
procedure and manner of allocation of positive performance incentives to 
employees. Incentives should only be awarded based on an approved 
official procedure ensuring transparency and equal treatment to all 
employees of the Company. 

10 Accounting 
and 
Compliance 
Findings  

Board of Directors should ensure that all contracted projects are carried out 
within the stipulated deadlines, covered by the contract performance 
security until their final acceptance, and in case of expiration of the validity 
security before the completion of the project, its validity period is extended. 

11 Accounting 
and 
Compliance 
Findings 

Board of Directors should ensure that the amendment to the initial terms of 
the contracts is made through the procurement department and that such 
amendments are reflected in the basic contract. 

*This report is a translation from the Albanian original version. In case of discrepancies, Albanian 

version shall prevail. 
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Annex II: Confirmation Letter  
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Annex III: Audited Annual Financial Statements  
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RCW ”HIDROMORAVA“JSC 

Financial Position Statements  

on 31 December 2019 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Note 2019 2018 

  € € 

ASSETS    

Short Term Assets 

    

Cash and cash equivalents 1 733,026.00 211,379.00 

Commercial accounts receivable and others 2 3,449,086.00 3,411,872.00 

    

Stocks 3 489,433.00 425,152.00 

Other short term assets 

 4 28,924.00 9,013.00 

Total short term assets 

  4,700,469.00 4,057,416.00 

Long term assets    

Property, equipment and plants 5 7,779,411.00 8,333,060.00 

Investment property    

Ongoing investment 6 632,169.00 306,657.00 

Intangible assets 7 - 26,030.00 

Deferred tax assets    

Other long term assets    

Total short term assets 

  8,411,580.00 8,665,747.00 

Total Assets 

  13,112,049.00 12,723,163.00 

LIABILITIES AND EQUITY    

LIABILITIES    

Short term liabilities 

    

Commercial accounts receivable and others 8 58,326.00 236,822.00 

Loans and borrowings, short-term part  -            - 

Actual payable taxes            -                  - 

Deferred revenue              - - 

Short-term provisions    

Other short-term liabilities 9 36,617.00 60,234.00 

Total short-term liabilities 10 94,943.00 297,056.00 

 

 

 

    



Chief 

Executive Director  Financial Director 

__________________________           _________________________________ 

Muhamed Suliqi  Merita Dauti -Xhelili 

 

Certified Accountant 

__________________________ 

Xhevat Rexhepi 

 

 

 

 

 

 

KRU” HIDROMORAVA. SHA 

Statement of Comprehensive Income 

For the year ending on 31 December 2019 

Long term liabilities    

Loans and borrowings, long-term part  -                 - 

Long term provisions  -                 - 

Leasing liabilities long term part    

Deferred liabilities (Grants) 11 5,582,299.00 5,193,955.00 

Other long term liabilities                 -                - 

Total long term liabilities  5,582,299.00 5,193,955.00 

 

    

Total liabilities  5,677,242.00 5,491,011.00 

    

EQUITY    

Shareholders’ equity 12 8,074,519.00 8,074,519.00 

Profits/Carried losses  (639,712.00) (842,367.00) 

Other reserves                 -                - 

Total equity  7,434,807.00 7,232,152.00 

 

Total liabilities and equity  13,112,049.00 12,723,163.00 



 

Chief Executive Director  Financial Director 

 

Muhamed Suliqi  Merita Dauti -Xhelili 

Certified Accountant 

 ______________________________ 

Xhevat Rexhepi  

               KRU “ HIDROMORAVA “ SH.A 

Statement of changes equity 

For the year ending on 31 December 2019 

 Note 2019 2018 

  € € 

 
Incomes 

13 2,124,803.00 2,272,901.00 

Cost of sales  0 0 

    

Profit /(loss) gross  2,124,803.00 2,272,901.00 

Other incomes 14 365,473.00 95,792.00 

Distribution costs (staff) 15 (1,243,544.00) (1,127,984.00) 

Administrative costs (depreciation) 16 (628,165.00) (611,052.00) 

Other costs 17 (618,865.00) (557,034.00) 

    

Operational profit/(loss)  (298.00) 72,623.00 

Finance costs 18 (147,311.00) (143,656.00) 

Financial incomes 19 350,265.00 352,100.00 

Profit/(loss) before tax 20 202,656.00 281,067.00 

    

Income tax expense  - (21,719.00) 

Profit /(loss) for the year 21 202,656.00 259,348.00 

Other comprehensive income    

Exchange differences from the conversion of financial statements of 
foreign operations, net of tax 

   

Other comprehensive income of the year  - - 

Total comprehensive incomes /(losses) of the year   - - 



  
Shareholder 

equity 
 Retained 

earnings  
Other 

reserves  Total 
  €  €  €  € 
             

State on 1 January 2019  8,074,519.00  (1,101,715.00)  -  6,972,804.00 

         
Profit / (Loss) for the year  -  259,348.00  -  259,348.00 

Differences from foreign 
exchange conversions 

 -  
-  -  - 

Dividends  -  -  -  - 
Additional capital 
contribution 

 -  
-  -  - 

Division of reserves  -  -  -  - 
  8,074,519.00  (842,367.00)  -  (7,232,152.00) 

State on 31 December 2019  8,074,519.00  (842,367.00)  -  (7,232,152.00) 

         
Profit / (Loss) for the year  -  202,656.00  -  202,656.00 
Differences from foreign 
exchange conversions 

 -  
-  -  

- 

Dividends  -  -  -  - 

Additional capital 
contribution 

 -  
-  -  

- 

Division of reserves  -  -  -  - 

State on 31 December 2019  8,074,519.00  (639,712.00)  -  7,434,807.00 

 

Chief Executive Director    Financial Director 

 

Muhamed Suliqi   Merita Dauti-Xhelili 

 

Certified Accountant 

 

Xhevat Rexhepi 

 

 

KRU” HIDROMORAVA” SH.A. 

Cash flow statement 



For the year ending on 31 December 2019 

 

     

 Note 2019  2018 

  €  € 

Cash flow from operating activities     

Profit / (Loss) for the year  202,656.00  259,348.00 

Arrangements for non-cash items of expenses and revenues  -  - 

Depreciation of property, equipment and plants 22 602,135.00  585,022.00 

Damage of property, equipment and plants  -  - 

Depreciation of intangible assets 23 26,030.00  26,030.00 

Changes in value of investment property  -  - 

Financial income  -  - 

Financial cost  -  - 

(Profit) loss from the sale of property, factory and equipment  -  - 

Income tax expense  -  - 

      

  830,821.00  870,400.00 

Changes in assets and operational liabilities  -  - 

(Increase)/decrease in commercial accounts receivable and others  24 (37,124.00)  (389,632.00) 

(Increase)/decrease in stocks 25 (64,281.00)  (79,699.00) 

(Increase)/decrease in other assets 26 (19,911.00)  - 

(Increase)/decrease in commercial accounts payable and others 27 (178,496.00)  (45,215.00) 

Increase/(decrease) in other liabilities 28       (23,617.00)    

  388,344.00  51,695.00 

     

Paid tax income  -  - 

Paid interes  -  - 

     

Net cash flow from operational activities   895,645.00  566,947.00 

     

Cash flow from investment activities     

Payments for purchases of property, equipment and plants 29 (373,998.00)  (570,566.00) 

Receipts for the sale of property, equipment and plants  -  - 

Payments for purchases of intangible assets  -  - 

Receipts for the sale of intangible assets  -  - 

Collected interest  -  - 



Paid dividends  -  - 

     

Net cash flow from investment activities  (373,998.00)  (570,566.00) 

Cash flow from financial activities     

Additional capital deposits  -  - 

Paid dividends  -  - 

Receipts from loans and borrowings  -  - 

Repayment of loans and borrowings  -  - 

Payment of financial leasing     

     

Net cash flow from financial activities                         -                     - 

     

Net increase/(decrease) of cash and cash equivalents  521,648.00  (3,619.00) 

Cash and cash equivalents at the beginning of the year  211,378.00  214,997.00 

     

Cash and cash equivalents at the end of the year  733,026.00  211,378.00 

     
 

Chief Executive Director  Financial Director  

__________________________           _________________________ 

Muhamed Suliqi  Merita Dauti-Xhelili 

 

Certified Accountant 

________________________ 

Xhevat Rexhepi 
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1. General information about the company 

The drinking water supply of the city of Gjilan from the public water supply starts around year 1940 with 

the construction of the first chapter near the village of Koretishte, which is located about 4 km from the 

current center of the city of Gjilan, with the continuation of reconstruction, expansion and continuous 

modernization, in 1971 began the project for expansion of the capacity of drinking water for the city of 

Gjilan, in the part above the village Perlepnice, exactly in the place called 'Guri i Hoxhes' which is located 

about 5 km from the village Perlepnice. 

So in 1978 the realization of the most important project for drinking water supply started by building the 

Dam in the village of Perlepnice, where the works for the completion of dam lasted until the end of 1983, 

where besides the construction of dam a factory for treatment of drinking water was built. The 

establishment of this enterprise was preceded by the existence of the Natural River Basin “Morava e 

Binçes. 

After the end of the war by the end of year 1999, the International Community with the suggestion and 

presence of the Government of Kosovo began the process of reorganizing life in Kosovo and in this context 

the organization of Public Enterprises by turning them into Public Companies and regionalizing them. The 

International Community and the Government of Kosovo first studied the current situation in all water 

supply systems in Kosovo, and then in cooperation with many international partners began their 

reorganization and recovery by creating - establishing 7 (seven) Regional Water Supply and Sewerage 

Companies. In the process of recovery of the Regional Water Company "Hidromorava" in Southeast 

Kosovo, the main driving partner has been the Swiss Agency for Development and Cooperation - SDC. 

The whole process of recovery and development has been monitored by the Kosovo Trust Agency (KTA) - 

Water and Sewerage Division which was also the owner of the Kosovo Public Companies. 

Regional Water Company "Hidromorava" - JSC in Gjilan (the Company) is a Joint Stock Company 

established on May 29, 2007, according to the project for corporatization of the Water Supply Sector in 

Kosovo in accordance with UNMIK Regulation no. 2001/6 dated 8 February 2001, “On Business Enterprises 

in Kosovo. The company was registered with the Kosovo Business Registration Agency (KBRA) at the 

Ministry of Trade and Industry (MTI) on 31 May 2007 with Business Number (NRB) 70433937 and fiscal 

number 600294160, provided by the Tax Administration of Kosovo and VAT number. 330035908. The 

Government of Kosovo is the owner of joint stock companies with public capital. Joint stock Company of 

RCW “Hidromorava” JSC, is established according to Law no. 03 / L-087, "On Public Enterprises", of Law 

no. 02 / L-123, “On Business Organization”, of Decision no.3/74 of Government of Republic of Kosovo, 

dated 14.07.2009 and of the Decision of Minister’s Commision no.218/1, dated 30.09.2009. 

For the purpose of control and progress of the tasks of Public Enterprises, the Government of Kosovo, 

respectively the Ministry of Economy and Finance in year 2008 according to Article 37 of the Law on Public 

Enterprises No. 03 / L-087 has established the Unit for Policy and Monitoring of Public Enterprises 
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(UPMPE), in order to support the Minister and the Government in practicing the responsibilities of POEs 

which have been granted to them by law. 

The UPMPE, governs these Companies through the Boards (Advisors) of the Directors, the Directors are 

elected through public competitions. 

1.1. Business activities of Company 

The company provides drinking water and offers wastewater services in the municipalities of Gjilan, Viti 

and Kamenica, including rural areas. The company is responsible for the management of water supply and 

sewerage in the region of Gjilan, Republic of Kosovo, adhering to all standards for prevention in protecting 

the health of the population and the environment. 

 The city of Gjilan is supplied with drinking water which is obtained from:  

 

 Perlepnica's accumulation and the chapter at 'Guri i Hoxhes'. Water is treated at the Water 
Treatment Plant in Perlepnica with a water processing capacity of 150-160l / s. 

 Morava River springs in Veleknica. Water is treated at the Water Processing Plant in Veleknica 
with a water processing capacity of 50-60l / s. 

 Source 'Baja'. Water is treated at the pumping station in Banja with a maximum water processing 
capacity of 30-40l / s. 
 

The city of Viti is supplied with drinking water which is obtained from:  

 

 Source in Letnice. Water is treated at the Water Treatment Plant in Letnica with a maximum water 
processing capacity of 15-20 l / s. 
 

The city of Kamenica is supplied with drinking water which is obtained from:  

 

 Wells located in two areas. Water is treated (chlorinated) at Pumping Stations I and II with a 
maximum water pumping capacity of 20-25 l / s by both stations. 
 

Rural systems within the service area:  

 

 Wells and pumping stations located in the service area with a maximum water pumping capacity 
of 10-15 l / s in total. 

RWC “Hidromorava” JSC operates with 167 employees in the region, 125 in the Regional Center Gjilan, 
Viti 21 and Kamenica 21, divided into three Departments Technical, Financial and Administrative. 

 

The Company's performance in 2019 has been challenging as it has been facing a state of drought since 

June 2019 when a state of emergency was declared and it started with large reductions, water resources 

in Perlepnica’s Dam have had a drastic decrease as it is known from the level of 30 meters to 9 meters, 

considering that up to that level it is unusable.  
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Therefore, the performance of the Water Company depends on the production of water as the only 

product, and we must emphasize that 60% of the service area is supplied by Penda e Përlepnicës, while 

the rest from other sources, this condition has aggravated the situation of sales and has had a direct 

impact on performance by reducing production by about 30% from Perlepnica Dam and in addition to this 

decrease in billing and collection. 

 

 

 

 

 

 

Given that the key to the success of Water Companies is the reduction of unbilled water, which fortunately 

our company has had a downward trend as above, except that 2019 has faced a state of drought and 

production compared to the previous year has been declined due to lack of water resources and in 

addition to this situation it has been impossible to fulfill the plans according to the Business Plan. 

2. Adoption of new and revised International Reporting Standards. 

 

2.1. Standards and interpretations in force during the reporting period  

International Accounting Standards - means International Accounting Standards (IAS), International 

Financial Reporting Standards (IFRS) and KPI-KNIRF interpretations, subsequent amendments to those 

standards and similar interpretations, and relevant interpretations issued or approved by International 

Accounting Standards Board (IASB);  

- (IFRS 9) Financial Instruments- International Financial Reporting Standard - means the 

international standard that defines the principles for financial reporting of financial assets and 

financial liabilities, which will provide important and useful information for users of financial 

statements, in their estimation of amounts, term and the uncertainty of the future monetary 

flows of an economic unit. 

- (IFRS1) The objective of this IFRS is to ensure that the financial statements of the entity the first 

ones according to IFRS1 and its interim financial reports, for part of the period covered by these 

financial statements, contain high quality information which is transparent to users and 

comparable to all submitted periods and provides an appropriate starting point for accounting 

according to International Financial Reporting Standards (IFRSs); 

       year         Water production in m3         Water bill at m3 UPF  

2015 8,535,394 3,353,922 -60.71 

2016 8,232,750 3,493,008 -57.57 

2017 8,705,458 3,782,207 -56.55 

2018 8,464,559 3,980,118 -52.98 

2019 7,397,821 3,732,950 -49.54 
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- IAS 17 Rents. Rights and obligations for rents for which it is applied: i. Accruable rental accounts 

recognized by the lessor are subject to the requirements for deregistration and devaluation of 

this Standard; ii. Payable accounts of the financial lease recognized by the lessee are subject to 

the requirements for deregistration of this Standard; and iii. The derivatives that are included in 

the rents are subject to the requirements of the derivatives included in this Standard. 

 

- IFRS 15 - Incomes from Customer Contracts replaces IAS 11, IAS 18, KIRFN 13, KIRFN 15, KIRFN 18 

and KIS 31. This standard applies to all contracts with clients, except for contracts governed by 

IAS 17, IFRS 9, and IFRS 4. IFRS 15 presents a five-step model of revenue recognition, the same for 

all types of transactions, for all companies and industries, without distinguishing between 

construction contracts, the sale of products or services. 

 

3. ACCOUNTING POLICY STATEMENT 
 
3.1. Declaration of compliance 
 
The financial statements have been prepared in accordance with the applicable laws and regulations of 
Kosovo as well as the Financial Reporting Accounting Standards (IFRS), adopted by the KKRF for Kosovo. 
 
3.2. Basics of preparation of financial statements 
 
Financial statements are financial reports for general purposes which are prepared on the principle of 

continuity in accordance with the International Standards on Financial Reporting ISFR, and in accordance 

with the requirements of the Council for Financial Reporting of Kosovo. 

3.3. Exchange currency 
 
The financial statements are presented in EURO, which is a functional currency of the Company approved 
by the Government of Kosovo together with the Central Bank of Kosovo.  
Foreign currency transactions are recorded at the exchange rate that prevails on the date of the 
transaction. At each balance sheet date, monetary items denominated in foreign currency are converted 
to the prevailing rates on the balance sheet date. 
 
3.4. Cash and cash equivalents 
 
Cash and cash equivalents are kept in the balance sheet at cost. For cash flow statement, cash includes 
cash on hand and in bank accounts with a maturity of three months or less. 
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3.5. Property, plants and equipment 

The value of the property, plants and equipment of RWC Hidromorava on 31 December 2019 are 
presented in the statements of the financial position in their revalued value, according to their value on 
the revaluation date, deducted for accumulated depreciation and possible repayments. An item from 
equipment and machinery is removed from the balance sheet when it is sold or withdrawn from use and 
when no future benefit is expected from it. For all new assets such as; Property, plants and equipment 
have been measured at historical cost minus the depreciation accumulated in each loss from impairment. 
The depreciation is charged to the comprehensive income statement based on the estimated lifespan for 
each asset using the linear method. 
Subsequent expenses are capitalized only when they increase future benefits of the specific property with 
which they are associated. 
The following depreciation rates apply to current and comparative periods: 
 

2019    2018 

Buildings       5%    5%   

Plants                                                                                          20%                                              20% 

Equipment, furniture and inventory                 20%    20% 

 

3.6. Intangible assets 
 
Intangible assets consist of softwers/licences, are initially declared at their own cost and then at cost 
minus accumulated depreciation and accumulated losses of impairment, if any. Depreciation is recorded 
when these assets are available for use by using the linear method as long as the cost of an intangible 
asset is repaid over the estimated duration of use. 
 

3.7. Stocks 

The stocks were initially recognized according to the net applicable value at the average price. Net 
applicable value is the estimated selling price minus the estimated completion costs and associated sales 
costs 
 

3.8. Accounts receivable and other commercial requirements are recorded in the amount receivable 

against the sale given at nominal value minus permissions for doubtful debts. 



                  Regional Company for Water 

"Hidromorava ”JSC 

Gjilan 

 

8 
 

 

 

 

3.9. Accounts payable and other commercial requirements 

Accounts payable are recognized as liabilities as a result of economic operations. Commercial liabilities 

and other amounts payable are measured at the cost which is the fair value of the amount to be paid in 

the future for goods and services received. 

 
3.10. Shareholders equity 
 
The shareholder equity consists of the contributed monetary value, registered in the company's books in 
the amount of € 25,000.00, which is deposited in the bank account. 
 
3.11. The Reserves 
 
The reserves were initially recognized in the initial balance sheet balance sheet between the real value of 
the net assets and the value of the initial capital contributed by the company shareholder. 
  
3.12.Government grants 
 
Government grants are recognized at fair value where there is reasonable assurance that grants will be 
received and the company will meet the requirements. 
Government grants related to the purchase of equipment, property and plants are included in non-current 
liabilities such as deferred government grants and are credited to the income statement on the basis of 
straight line according to the depreciation rate for a certain category. 
Expenditure government grants are deferred and recognized in the comprehensive income statement 
over the period required to match the expenditure they intend to offset. 
 
 
3.13.Income tax  
 
The tax is presented in the financial statements in accordance with the tax legislation of Kosovo currently 
in force, Law no. 03 / L-162 “On Corporate Income Tax” Tax expenses for the period include current and 
deferred tax, recognized as profit or loss, except for the part related to items recognized directly in capital 
or other comprehensive income. 
Deferred tax is recognized from the differences between the accounting value of assets and liabilities in 
the financial statements and their respective tax bases (known as temporary differences). Deferred tax 
liabilities are recognized for all temporary differences which are expected to increase taxable profit in the 
future. Deferred tax assets are recognized for all temporary differences which are expected to reduce 
future taxable profit and will result in tax loss or unused tax credit. 
The net accounting value of deferred tax assets is reviewed at each reporting date to reflect the actual 
evaluation of future taxable profits. 
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3.14. Income and financial expenses 

Financial income includes interest income on the balance sheet of banks known as profit or loss, interest 

income is recognized as accrual, interest expense is recognized in the statement of profit or loss accruals. 

Period costs are recognized at the time of occurrence, operating expenses and others are recognized in 

the Income Statement on the date the service was performed, the benefit received or the date of origin. 

3.15. Recognition of income 

Revenues are recognized at fair value of the amount receivable for goods and services provided during 
the normal course of operating activity, reduced by discounts, similar permits and customer returns. 
Revenues are recognized when goods are delivered and ownership is transferred to buyers, income 
amounts can be measured reliably 
 
3.16. Financial and capital risk management 
 
The financial risk management of the company is carried out by the board of directors. 
The company's objectives when managing capital are to preserve the opportunity for the company to 
continue to operate in the future. 
 
3.17. Liquidity risk 

The company must meet the needs for financial means, to cover the operating expenses arising from its 

activity and work. There is a possibility of liquidity risk as the financial means may not be sufficient to pay 

the obligations on time with a reasonable cost. 
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5. Disclosure of items in the Financial Position Statement 

Note no. 1 - Cash and cash equivalents 

Cash and cash equivalents represent the final surpluses of money deposited in commercial banks at the 

cash register on December 31, 2019, as follows: 

 

The cash in the cash register and in the bank is as follows: 

 

 

 

 

 

 2019 2018 

Current account in the bank 732,824.70 210,765.00 

Money in the cash box 201.30 613.80 

Overall  733,026.00 211,379.00 

 

The Name of the Bank  Account  2019 2018 

ProCredit Bank                XXXX (passive) 120.25 120.25 

Raiffeisen Bank    1507001002042321 24,284.23 4,346.69 

Raiffeisen Bank    1507001003616340 77,805.47 89,464.33 

Raiffeisen Bank - KA   1507001005186382 81,711.63 62,122.71 

Raiffeisen Bank - VI   1507001005186479 64,244.51 20,901.95 

Raiffeisen Bank    1507001005349536 407,083.39 482.9 

NLB BANK   1702001010910780 71,728.85 29,828.22 

NLB BANK   1702001010423750 5,845.67 3,467.12 

NLB BANK            XXXX 0.69 30.69 

    

TOTAL BANKs  732,824.69 210,764.86 

 2019 2018 

The main box  0:00 23.85 

Expenditure Cash (Small Cash) 201.30 589.95 

Total Cash Box 201.30 613.80 
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The cash in the bank accounts includes the collection of invoices in each unit, in the bank account 

1507001005349536 is the account of grants from the Government and the deferred incomes  are 

evidenced in the amount of 397,791.49, grant from the European Commission according to the 

Investment Cooperation Municipality of Gjilan with the Municipality of Kumanovo as a beneficiary 

through the RWC Hidromorava JSC and the Water Supply P.U. Vodovod (Cërnice River Bed and Sewerage 

Network). 

 

Note no. 2- Accounts receivable                  2019   2019 

 

Requests from households  6,679,075.54  6,501,417.00 
     

Requests from businesses   840,493.63  837,468.00 
     

Requests from institutions  75,689.14  64,489.00 

  7,595,258.31  7,403,374.00 
     

Other requests from the services  330,358.52  336,666.00 

     
 7,925,616.83                     7,740,040.00 

Provision of accounts receivable      

     

Provision of household requests  3,512,430.34  3,382,510.48 
     

Provision of business requests  382,061.49  378,517.22 
     

Provision of institutions requests   426,801.17  419,045.20 
     

Provision of other requests from services   6,876.50  4,441.06 
 
Allowing Provisions        147,310.52              143,656.04 

Total    4,475,480.00           4,328,170.00 
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Net receivables     3,449,086.00          3,411,870.00 
 

 

 

 

 

Note no.3 - Stocks  

The company uses the method of evaluation of goods according to the continuous system, the continuous 

registration of the quantities of goods is done at the moment of receiving the goods by methods with 

which the cost of goods is determined that is of the average value. 

 

 

 

 

Note no.4- Other short-term assets       2019  2018 

Advance of Income Tax                              23.240.00                   - 

Workers’ advances                                                                590.00         3,919.00 

Judicial Dispute CNR, 111/2011 by former employee for abuse of duty                  5,094.00          5,094.00 

 2019 2018 

Warehouse 1 Kamenica  16,472.63 9,891.96 
Warehouse 2 Kamenica  3,850.00 4,144.20 
Warehouse Administration Gjilan  88 130.01 
Warehouse Baja Chemicals 483 3.4 
Closed warehouse Gjilan 178,215.00 129,248.81 
Open warehouse Gjilan 9,247.00 155,825.54 
Open warehouse Kamenica 31,348.00 32,236.62 
Warehouse Kamenice 1 27.3 27.3 
Material warehouse non-functional  2,303.00 2,084.78 
Warehouse Perlepnicë Gjilan  10,282.00 17,003.08 
Warehouse Viti  57,071.00 52,287.17 
Material warehouse Velekince/Gjilan   1,190.00 3,043.76 
Reversal Material 2,079.00 1,603.60 
Warehouse PUM 6,547.00 6,746.00 

Total 489,431.93 425,152.29 



                  Regional Company for Water 

"Hidromorava ”JSC 

Gjilan 

 

13 
 

Total                                                                                                                                   28,924.00            9,013.00 

 

 

 

 

 

 

Note no.5 - Property, equipment and plants  

The company uses the historical cost to estimate real estate, plants and assets with the direct method. 

The total value of assets for 2019 is 15,096,195.00 EUR. Depreciation rates were used 5%, 10% and 20%. 

         2019       2018 

Land  1,902,000.00 1,902,000.00 

Building 4,854,882.00 4,834,887.00 

Water supply network / technical installations  5,384,825.00 5,372,171.00 

Vehicles  212,052.00 207,591.00 

Furniture and office equipment / 2,231,375.00 2,222,988.00 

Informative equipment 28,096.00 25,307.00 

Water supply network  477,612.00 477,612.00 

Other materials 5,154.00 5,154.00 

   

   

Total assets 15,096,195.00 15,047,709.00 

 

 

 

 
Accumulated 
Depreciation 

Depreciation of 
2019    Total value  

    

Building 1,786,545.05 241,744.35 2,028,289.4 
Water supply network / technical 
installations  3,208,278.34 215,678.93 3,423,957.27 

Vehicles  187,893.4 5,095.00 192,988.40 

Furniture and office equipment  1,389,296.13 108,771.63 1,498,067.76 

Informative equipment 15,322.24 3,677.6 18,999.84 
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2019  2018 

Accumulated Depreciation  6,714,649.42 6,129,626.45 

    

Depreciation for 2019  602,134.28 585,023.00 

    

Total depreciation  7,316,783.03 6,714,649.42 

    

Asset value after depreciation  7,779,411.97 8,333,060.58 

 

(Total asset value - intangible assets - depreciation + ongoing investments = Net value of long-term 

assets  

 

On December 31, 2019(15,226,344.00-130,150.00 - 7,316,783.03) + 632,168.00 = 7,779,411.97 + 

632,168.00 = 8,411,579.48 

On December 31, 2018 (15,177,860.00-130,150.00- 6,714,649.00) +306,657.00 = 8,333,060.58 + 

306,657.00 = 8,639,718.00 

 

Note no. 6 - The ongoing investments 

                2019                                    2018 

Investments from Donations - Assets 280,544.00   - 

Financial asset investments 280,887.00  235,919.05 

Water supply network-Boston 5,022.00  5022 

Water supply network-Porodin 6,920.05  6920.05 

Water supply network-Topanica 6,897.00  6897 

Water supply network-Nasale 5,847.93  5847.93 

Water supply network-Bilince-Malisheve 27,260.00  27260.28 

Water supply network-Livoq i Eperm 3,264.30  3264.3 

Water supply network 123,273.91 26,109.99 149,383.9 

Other materials 4,040.35 246.78 4,287.13 

    

 6,714,649.42 602,134.28 7,316,783.03 
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Water supply network-Pogragja 4,318.92  4318.92 

Water supply network-Koretin 3,900.42  3900.42 

Water supply network- Karaqevë e eperme 2,306.60  2306.6 

Water supply network-Gjylekar, Begunc, Zhiti 5,000.00  5000 

    

Total: 632,168.00  306,656.55 

 

 

 

The ongoing projects  

Contract  Rehabilitation of water supply systems 

 LOTO 1 - Rehabilitation of reservoirs  

 LOTO II- Rehabilitation of pumping stations 

 LOTO III- Rehabilitation of disinfection systems  

 LOTO IV- Professional supervision of three Lots 

Contract Rehabilitation of the water supply network in the Gjilan Region - rural areas 

Contract Supply with pipe parts for water supply network 

Contract Construction of water supply system in the Municipality of Gjilan 

Contract Construction of sewerage in the basin of the river Dobërqan - Gjilan 
 

 Note no.7- Intangible assets  

Software Depreciation Expenditures 2019 

Date Cost Annual depreciation Accumulated Depreciation 

31.12.2015 130,150.00 26,030.00 26,030.00 

12/31/2016 130,150.00 26,030.00 52,060.00 

31.12.2017 130,150.00 26,030.00 78,090.00 

12/31/2018 130,150.00 26,030.00 104,120.00 

12/31/2019 130,150.00 26,030.00 130,150.00 
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 Land Buildings 

Water 
supply 

network 
and 

technical 
installations 

Vehicles 
Mobile and 

furniture 
accessories 

Water 
supply 

network 

The ongoing 
investments 

Total 

Asset cost         

On January 1, 2018 1,902,000 4,327,818 5,365,903 207.391 2,248,976 424.996 142.339 14,619,423 

Addition  - 507.069 6.268 200 4.473 52.616 164.318 734.944 

Repayments         

On December 31, 2018 1,902,000 4,834,887 5,372,171 207.591 2,253,449 477.612 306.657 15,354,367 

Addition  - 19.995 12.654 4,661 11.176 - 325.511 373.997 

Repayments         

On December 31, 2019 1,902,000 4,854,882 5,384,825 212.252 2,264,625 477.612 632.168 15,728,364 

         

On January 1, 2018 - 1,570,154 2,993,238 180.847 1,286,465 98.893 - 6,129,597 

Depreciation costs   216.391 239.422 7.046 122.164   585.023 

Repayments         

On December 31, 2018 - 1,786,545 3,208,278 187.893 1,408,648 123.274 - 6,714,649 

Depreciation costs   241.744 215.679 5.906 112.707 26.110  602.135 

Repayments          

On December 31, 2019 - 2,028,289 3,423,957 193.799 1,521,355 149.384 - 7,316,784 

 
     

 

   

Net value as of December 
31, 2018 

1,902,000 3,048,342 2,163,893 19.698 844.801 354.338 306.657 8,639,718 

Net value as of December 
31, 2019 

1,902,000 2,826,593 1,960,868 18.453 743.270 328.228 632.168 8,411,580 
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Note no.8 - Commercial payable accounts and others                               2019 

Name of Supplier obligation 

Petrol Company- fuel 6,636.12  
Eng Design sh.pk 3,049.04  
Directorate for Economy and Finance - Municipal Taxes  2,400.00  
TV VALI  2,380.00  
PRO-NET  2,204.40  
SEYKOS - chemicals 2,194.05  
Linda NPT- assets / pumps 1,971.95  
PTK - GJILAN  1,923.93  
HITERM EL 1,915.58  
Ada Gas company autogeni 1,851.72  
MUSA - KM - Private Bailiff 1,826.64  
Directorate of Economic Development - Municipal Taxes 1,730.00  
Public Health Institution 1,427.92  
EDONI 1,336.20  
Elektrostublla-Gjergj Ramaje (V613) 1,327.91  
Directorate of Geodesy 1,250.00  
Vali Ranch 1,228.90  
Kamenica Post Office 1,070.37  
ALFA.I - part of the water supply network  1,053.00  
KNTSH TEUTA-M- LLC- pumps 1,009.89  
Other accounts with value below 1,000 euros  18,538.38  

Total accounts payable and commercial 58,326.00  

             

                                                                2018 

Name of supplier  

ART PROJECT VITIA 61,560.02 
ZRRUMI  28,243.38 
TREPCA-Enterprise  21,306.09 
Ministry of Environment and Spatial Planning 19,078.86 
PUBLIC HEALTH REGIONAL INSTITUTE  15,522.68 
Fela Kosove 6,620.54 
Euro Tec Gjilan 6,332.07 
Hidromorava Gjilan 4,492.38 
GURI LLC Viti 3,545.00 
KEDS  27,088.00 
Petrol Company 2,696.24 
TV VALI 2,380.00 
LINDA  2,299.15 
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Note no.9 -Other short-term liabilities                      2019                    2018 

VAT liabilities 4,425.00 11,471.00 

Tax liabilities and salary contributions 16,505.00 13,767.00 

Liabilities to the workers' union 15,617.00 14,955.00 

Other liabilities 70.00 20,042.00 

Total                                                                                             36,617.00                         60,234.00 

 

 

Note no.10 - Total short-term liabilities 

 2019 2018 

   

Commercial accounts payable 58,326.00 236,822.00 

VAT liabilities 4,425.00 11,471.00 

Tax liabilities and salary contributions 16,505.00 13,767.00 

Liabilities to the workers' union 15,617.00 14,955.00 

Other Liabilities 70.00 20,042.00 

Total 94,943.00 297,057.00 

 

PRO-NET  2,204.40 
SEYKOS  2,194.05 
Drita Security 2,153.88 
VALA- 900 (PTK)  1,990.96 
Ada Gas Company autogeni  1,851.72 
Direct.Economic Development - Municipal Taxes  1,730.00 
NAS systems Gjilan 1,649.00 
ECO - HYGIENE - 1 (410086) 1,632.11 
Other accounts 20,251.00 

 Total of accounts payable    236,821.53 
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Note no. 11- Liabilities from deferred grants 

 2019 2018 

   

Deferred revenue at the beginning of the year 5,193,955.00 5,142,260.00 

Deferred revenue during the year 738,609.00 403,795.00 

Grant depreciation costs -350,265.00 -352,100.00 

Deferred revenue at the end of the year 5,582,299.00 5,193,955.00 

 
   

Deferred revenues during the year - projects   2019 

Rehabilitation of water supply systems - rural areas 25,349.84 

Construction of water supply system in the Municipality of Gjilan 90,090.35 

Supply with pipe parts Warehouse 66,846.66 

Rehabilitation of disinfection systems 32,769.75 

Cernica River Bed - European Bank 397,791.49 
Construction of sewerage in the river basin in Doberqan  79,680.07 

Wells in Kamenica - MESP 10,000.00 

Warehouse donation  36,081.00 

Total deferred revenues 738,609.16 

 

  

 

Deferred revenues during the year - projects   2018 

Rehabilitation of water supply systems - rural areas 23,393.70 
Construction of water supply system in the Municipality of 
Gjilan 35,205.90 

Supply of pipe parts Warehouse 16,983.21 

Overflow / Perlepnice  333,591.10 

Warehouse donation 8,184.79 

Total deferred revenues 403,795.42 
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Note no.12 
 
 
Shareholder capital 

Revaluation reserves 
  Profits / Losses    
transferred 

     Total 

                                      euro                                euro                       euro  

    

25,000 8,049,519 -903.869 7,170,650 

 -   -   -   -  

 -   -   -   -  

 -   -  -103.859 -103.859 

201,625.000 8,049,519 -1,007,728 7,066,791 

25,000 8,049,519 -1,007,728 7,066,791 

 -   -  -341 -341 

 -   -   -   -  

 -   -  -74.067 -74.067 

2017 25,000 8,049,519 -1,082,136 6,992,383 

25,000 8,049,519 -1,082,136 6,992,383 

 -   -  62 62 

 -   -   -   -  

 -   -  -19.641 -19.641 

2018 25,000 8,049,519 -1,101,715 6,972,804 

25,000 8,049,519 -1,101,715 6,992,383 

 -   -    

 -   -   -   -  

 -   -  259.348  

2019 25,000 8,049,519 -842.367 7,232,152 

25,000 8,049,519 202.655 8,074,519 

25,000 8,049,519 -639.712 7,434,807 
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Disclosure of items in the Statement of Comprehensive Income  

Note No. 13- Revenues  

RWC Hidromorava Company this year has been in a state of drought, so since June of this year it has been 

with reductions due to very few reserves, water production has been up to 30% lower than last year, so 

water sales have been declining compared to 2018. Revenues from water sales have been 2,124,803.00 

EUR 

 

  2019 2018 

Revenues from water sales   2,058,230.00 2,210,658.00 

Revenue from services  66,573.00 62,253.00 

Total  2,124,803.00 2,272,901.00 

 

Note no. 14- Other revenues 

Revenues are from other services as well as from the subsidies that the Company has received according 

to the Agreement with Protocol no. 1327 dated 30.05.2019 and the monitoring report with Protocol no. 

55 dated 17.01.2020, for covering expenses after taking over the management for rural areas, which has 

been dedicated to payment of expenses such as: electricity, chemicals and fuel. On December 26, we 

received a subsidy of 250,000.00 EUR based on the decision no. 3056 dated 24.12.2019 by the Minister 

of MED, report of monitoring with Prot.no.281 dated 02.03.2020, dedicated to payments of unpaid 

obligations to suppliers as financial assistance due to the emergency state of drought. 

 

         2019   2018 

Subsidy from the Government - for rural areas 60,000.00                   - 

Subsidy from the Government for the emergency state of drought 250,000.00                 - 

Other income  55,472.42           95,792.00 

Total 365,472.42          95,792.00 
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Other operating income                                                                                       2019                            2018 

Returns  1,295.86                     - 
Refunds from the Bailiff 1,272.77                958.00 
Reverse Material   937.77                    - 
Corrections / inventory  4,394.63              167.00 
Revenues from materials 47,574.45            94,66712 

Total  55,472.42            95,792.00 

 

Note no.15- Distribution costs - staff  

           2019                          2018 

Gross wage costs 1,184,297.00 1,074,290.00 
Expenditures on pension contributions 59,248.00 53,694.00 
Total 1,243,545.00 1,127,984.00 

 

Note no.16 - Administrative costs of depreciation 

   

 2019 2018 

Notes displayed at point Note no. 6 602135.00 585,023.00 

Software Depreciation  26030.00 26,030.00 

Total 628165.00 611,053.00 

 

 

Note no.17-Other expenses 

Other expenses  2019 2018 

Fuel costs 40,407.00 35,573.00 

Electricity costs 237,837.36 207,682.00 

Administrative material costs 6,390.07 9,415.00 

Water analysis costs 10,282.90 12,735.00 

Chemical costs  30,835.84 20,408.00 

Representation costs 11,883.99 8,321.00 

Training costs  4,850.00 2,878.00 

Rent costs 6,208.73 6,506.00 

Sewerage network maintenance costs 4,378.86 3,977.00 

Water supply network maintenance costs 57,413.06 57,907.00 
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Software maintenance costs 10,138.44 10,956.00 

Equipment maintenance costs 12,174.61 5,789.00 

Vehicle maintenance costs 20,428.77 19,427.00 

Vehicle Insurance Expenses 4,814.66 3,537.00 

Consultant / audit costs  2,636.64 1,661.00 

Costs for publicity and advertising 5,980.76 1,240.00 

Telephone and internet costs  7,183.58 8,573.00 

Bank provisions costs 4,133.41 4,474.00 

Expenditures of micro-financial institutions  3,992.50 2,517.00 

Expenditure on taxes from bailiffs  3,525.66 8,483.00 

Vehicle registration costs 2,698.93 2,324.00 

TVL Costs Water Regulatory Authority 24,759.48 24,003.00 

Water Tax Expenditures - MESP 7,379.08 6,811.00 

Membership costs - SHUKOS 5,800.00 3,600.00 

Activity tax costs 4,100.00 1,200.00 

Property tax costs  5,480.18 6,662.00 

Labor protection costs 3,330.00 1,381.00 

Costs for contracted work 2,183.00 970.00 

Expenditures from previous years / water tax MESP  29,943.00  

ATK corrections 14,539.00 27,801.00 

Other expenses  33,155.03 50,223.00 

Total  618,864.54 557,034.00 

 

Note no.18- Financial expenses  

Provision of accounts receivable by age until 30.06.2019 with 2% in the amount of € 136,061.40 

Provision of court disputes for cases:CPK.NR.106 / 18; CPK NR 105/18; CPK NR 71/19; CPKNR.81 / 19CPK 

NR 78/19, in a total value of € 11,249.12 

136,061.40 + 11,249.12 = 147,310.52 

Calculations by Units <360 <2 years > 2 years  Total  Provision 2% 

Gjilan  503,115.96 1,114,539.91 3,756,673.70 5,374,329.57 107,486.59 

Kamenica 48,770.76 116,828.09 419,703.37 585,302.22 11,706.04 

Viti 80,348.21 171,279.09 591,811.37 843,438.67 16,868.77 

Total  632,247.89 1,402,698.93 4,768,941.64 6,803,888.46 136,061.40 
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Gjilan Unit <360 <2vite > 2vite Total Provision 2% 

Institutions  5,161.1 9,086.39 38,158.02 52,405.51 1,048.11 

Large Business  3,311.16 4,216.81 147,645.29 155,173.26 3,103.47 

Small Business  41,775.27 81,551.87 227,365.31 350,692.45 7,013.85 

Household 452,868.43 1,019,684.80 3,343,505.08 4,816,058.35 96,321.17 

Total 503,115.96 1,114,539.90 3,756,673.70 5,374,329.57 107,486.59 

 

 

 

 

 

 

 

Note no. 19 - Financial income / Grants 350,265 

Note no. 20 - Profit / Loss of 2019  

Revenues 2,840,540.00 

Expenses  2,637,885.00 

Profit / Loss                                         202,655.00 

 

 

Kamenice Unit <360 <2 years > 2 years Total Proviz.2% 

Institutions  851.2 2,938.3 29,416.12 33,205.62 664.11 

Large Business  150.18 597.52 14,253.34 15,001.04 300.02 

Small business 3,515.58 11,131.38 27,980.76 42,627.72 852.55 

Household  44,253.80 102,160.89 348,053.15 494,467.84 9,889.36 

Total 48,770.76 116,828.09 419,703.37 585,302.22 11,706.04 

Viti Unit  > 360 <2 years > 2 years Total Proviz.2% 

Iinstitution 8,421.20 14,371.93 13,427.81 36,220.94 724.42 

Large business  163.26 264.09 6,611.67 7,039.02 140.78 

Small business 7,022.46  17,440.89  116,287.67  140,751.02 2,815.02 

Household 64,741.29 139,202.18 455,484.22 659,427.69 13,188.55 

Total 80,348.21 171,279.09 591,811.37 843,438.67 16,868.77 
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Disclosure of changes in equity  

 

Shareholder equity  8,074,519.00 

Profit of the previous year 259,248.00 

Profit / Loss transferred  -842,367.00 

Profit of the current year 202,655.00 

Profit / Loss transferred -639,712.00 

 

Disclosure of the cash flow statement 

 

Note no. 21- Profit / loss for the year -disclosure in note no.20 

 

Note no.22- Devaluation of property, equipment and plants - disclosure in note no.5 

 

Note no.23- Depreciation of intangible assets - disclosure in note no.7 

 

Note no. 24- Increase / decrease in accounts receivable –disclosure in note no.2 

 

 

Note no. 25 - Increase / decrease in stocks –disclosure in note no. 3 

31.12.2018 Stocks  425,152.00 

31.12.2019 Stocks 489,433.00 

31.12.2019 Stock growth  64,281.00 

 

Note no. 26- Increase / decrease in other assets –disclosure in note no.4 
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Note no. 27- Increase / decrease in payable commercial accounts- disclosure in note no. 9 

 

 

 

Note no.28 - Increase / decrease in other liabilities -disclosure in note no. 9 

Deferred revenues 2019    5,582,299.00 
Deferred Revenues 2018                                         -5,193,955.00 

                                 388,344.00 
 
 

Note no. 29- Payments for purchases of property, equipment and plants- disclosure on page no. 7 

Note no. 30 - Cash and cash equivalents at the end of the year - disclosure no.1 

 

Chief Executive Officer        Senior Financial Officer 

_____________________      ___________________ 

Muhamed Suliqi        Merita Xhelili 

 

Certified Accountant  

____________________ 

Xhevat Rexhepi  

31.12.2018 Accounts payable and commercial  236,821.94 

31.12.2019 Accounts payable and commercial  58,325.78 

31.12.2019 Reduction of accounts payable and commercial 178,496.16 


