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1 REPORT OF THE AUDITOR GENERAL  

To:  Ministry of Economy and Environment, Mr Blerim Kuqi,  

    Board of Directors of New Kosovo Energy Corporation JSC, Mr Ferit Idrizi, 

    Chief Executive Officer, Mr Fadil Ismajli, 

   Chief Financial and Treasury Officer, Ms Aida Dushi  

   Address: str. Mother Theresa no. 36, Prishtina  

 

1.1 Audit Opinion on the Annual Financial Statements of the New 

Kosovo Energy Corporation JSC 

We have audited the Annual Financial Statements (AFS) for 2019 of the New Kosovo Energy 

Corporation JSC (hereinafter “the Company”), which comprise statement of financial position, 

statement of comprehensive income, statement of cash flow, statement of changes in equity and 

explanatory notes for the financial statements, including a summary of significant accounting 

policies. 

2. Unmodified Opinion with Emphasis of Matter 

In our opinion, except for the issues described in the Emphasis of Matter paragraph, the 

accompanying Financial Statements give a true and fair view, in all material respects of the financial 

position of the Company as at 31 December 2019, and its financial performance and its cash flows 

for the year ended in 2019, in accordance with International Financial Reporting Standards (IFRSs). 

The transactions were carried out in compliance with financial rules and regulations applicable to 

publicly owned enterprises. 

Emphasis of Matter 

1. The issues below indicate that there exists material uncertainty which may cast significant 

doubt on the Company’s ability to continue as a going concern and, therefore, it may be 

unable to realize its assets and discharge its liabilities in the normal course of business. 

We have carried out the audit in terms of appropriateness assessment of the going concern 

under the International Standard on Auditing (ISA) 570 and concluded that there is material 

uncertainty that the Company may not be able to operate in the future.  
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This is due to the fact that:  

The New Kosovo Energy Corporation JSC is a publicly owned enterprise with the 

government of Kosovo as the sole shareholder. The enterprise is established as a joint stock 

company in accordance with the Law on Business Organisations and the Law on Publicly 

Owned Enterprises through the Government Decision no. 07/47 dated 15.05.2018. The 

establishment of the company was also required by the Agreements on KRPP signed on 20 

December 2017 by the Government of Kosovo (GoK) and Contour Global (GenCo) for the 

purpose of obtaining the electric power produced by the generating company (GenCo) of 

the Kosova e Re Power Plant (KRPP). Agreements of KRPP Projects include the 

development, design, construction, financing, ownership, operation and maintenance of the 

KRPP Facility, and rehabilitation of the Site by GenCo. 

The contracting term, deriving from the Commercial Agreements of this project has set the 

date 24 May 2020 as deadline for termination of project closure in financial respect. On the 

same date, ContourGlobal notified on termination of each Comercial Agreement on the 

ground of inability to comply with this contractual term. 

The Government of Kosovo have been communication with the investor ContourGlobal to 

find the way of continuing or terminating the agreement through mutual amicable 

settlements.  

Although the commercial agreements, upon the parties’ consent, allow for postponement of 

foreseen terms if any Force Majeure event or objective inability to meet any required 

condition occurs, there is material uncertainty whether the KRPP project construction can be 

finalized under the specified terms.  

Apart from the events that cast reasonable doubts and material uncertainty regarding the 

ability of executing the Kosova e Re Power Plant construction project, there is also the 

uncertainty of financing of the Company. During 2019 the Company received a subsidy only 

from the Government of Kosovo. Based on the 2020 business plan, the Company has foreseen 

that the most sustainable way of financing the Company to be done through inclusion in 

electricity tariffs. Furthermore, the Company is still operating with a provisional Board. 

However, under such circumstances it is at the discretion of the Government of Kosovo to 

assess whether to continue the project for construction of the Kosova e Re Power Plant, and 

on the way of financing the Company.   

The audit is carried out in accordance with International Standards of Supreme Audit Institutions 

(ISSAIs). Our responsibilities under those standards are further described in the section ‘Auditor’s 

responsibilities for the audit of the Annual Financial Statements’ of our report. In compliance with 

INTOSAI-P-10 and ISSAI 130, other relevant requirements for audit of the AFSs of publicly owned 

enterprises, and the NAO Code of Ethics, the NAO is independent from the New Kosovo Energy 

Corporation JSC. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our audit opinion. 
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Responsibilities of Management for Annual Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with International Financial Reporting Standards (IFRSs). Management is also 

responsible for establishing internal controls that management determines are necessary to enable 

the preparation of financial statements that are free from material misstatements whether due to 

fraud or error. This includes also the application of Law no. 03/L-048 on Public Financial 

Management and Accountability, as amended, Law no. 04/L-087 on Publicly Owned Enterprises, 

as amended, and Law no. 06/L-032 on Accounting, Financial Reporting and Auditing. 

Management is also responsible for conducting financial transactions in compliance with applicable 

legal framework. 

The Board of Directors is responsible for the oversight of the financial reporting process of the 

New Kosovo Energy Corporation JSC. 

Auditor General's responsibility for the audit of the Annual Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISSAIs will always detect material misstatement when 

it exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements. 

As part of an audit in accordance with ISSAIs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of internal control of the Company. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the ability of the Company 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 
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required to draw attention in our auditor’s report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

We communicate with the management of the audited entity regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide the management with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. From the matters communicated with the management, we determine those matters 

that were of most significance in the audit of the financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditor’s report. 

The audit report is published on the NAO’s website, except for information classified (as sensitive) 

or other legal or administrative prohibitions in accordance with applicable legislation. 
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2 Findings and Recommendations  

We have carried out the audit of the Annual Financial Statements of the New Kosovo Energy 

Corporation JSC for the year ended 31 December 2019, in accordance with the Law on the Auditor 

General and the National Audit Office as well as International Standards of Supreme Audit 

Institutions. Audit examinations were carried out to enable us to provide an opinion on the Annual 

Financial Statements. 

The audit subjects were the effectiveness of the internal control system, as well as the compliance 

with the legal and regulatory framework, but not for the purposes of making an opinion. 

The intention of the findings and recommendations included in this section is to improve financial 

reporting and avoid weaknesses in the internal control system. However, the issues raised in this 

report cannot be considered as a full reflection of all the weaknesses that exist or all the 

improvements that can be made. 

The National Audit Office recognises the co-operation of the management and staff of the Company 

during the conduct of the audit.  

 

2.1 Recommendations on opinion  

Recommendation A1 1The Board of Directors should ensure a comprehensive review of the 

company’s going concern principle in coordination with Government and the 

investor to define whether the project for construction of Power Plant Kosova 

e Re will continue. If there is no willingness to proceed with project for 

construction of Kosova e Re Power Plant, the Board of Directors in 

cooperation with Government (shareholder) should have a clear vision on the 

future of company and based on that to crate the strategy of the company 

including annual plan and preparation of annual financial statements for 

2020. 

Management response:  Agree 

  

 

                                                      
1 Issue A and Recommendation A – means issues and new recommendations,  
   Issue B and Recommendation B – means issues and recommendations repeated,  
   Issue C and Recommendation C – means issues and recommendations partially repeated 
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2.2 Accounting and Compliance Findings  

Expenditures on salaries  

Expenditures on salaries in 2019 were €88,725. The staff by the end of the year consisted of the Chief 

Executive Officer, one financial officer and one administrative officer. Expenditures in salaries are 

dominated by remuneration to 5 members of the board and the chief executive officer of the 

company. Two officers of the company were hired during 2019. 

Issue A2 – Preparation of employment contracts based on inappropriate law references   

Criterion Law no. 06/L-111 on Salaries in Public Sector was published on the official 

gazette on 01 March 2019. The provision on entry into force of this law 

stipulated that “this law shall enter into force nine (9) months after its 

publication in the Official Gazette of the Republic of Kosovo” which is on 

01.12.2019. This law was challenged by the Ombudsperson of Kosovo before 

the Constitutional Court issued a decision on interim measure “to 

immediately suspend the implementation” of the specified law until 

30.03.2020, which was further extended until 30.06.2020. On that date, the 

Constitutional Court, by the Judgment no. KO219/19, declared the law 

invalid in its entirety.     

Finding  On 29.11.2019, the company signed the employment contracts for the finance 

and accounting officer, and administration and personnel officer, who were 

selected based on the vacancy dated 12.11.2019. The contracts were prepared 

referring to the labour law and law on salaries in public sector. However, 

given that the law on salaries in public sector was suspended and then 

repealed, the employment contracts referring to such law are invalid.  

The employment contracts for officials were prepared having lacked the 

professional resources of the company and in absence of legislative 

knowledge. 

Impact Failure to clearly define law references in preparation of employment 

contracts makes the responsibilities and relations between the employer and 

the employee not clearly set forth, and may be accompanied by potential 

procedural violations.  

Recommendation A2 The Board of Directors should ensure that employment contracts are clearly 

defined and refer to applicable labour law and relevant bylaws, make the 

required corrections in the current contracts to make them fully valid. 

Management response: Agree 
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3 Issues solved during audit cycle  

We also found issues that were communicated to management and were effectively solved during 

the current audit. They require no further action but they are reported only for the purpose of 

documenting the communication, actions undertaken and their results. Such issues are as follows:  

Issue A3 – Adjustment of Explanatory Notes and of some items in financial statements  

Required action  The first version of financial statements was submitted to NAO on 18.07.2020, 
when we started the audit. Our preliminary analysis identified errors which 
could be and needed to be rectified. More specifically the requests towards 
shareholder were not presented in the statement of assets financial position, 
and the stakeholder capital in the equity part was not presented for the same 
amount, either. In the statement of overall incomes, revenues were classified 
as revenues from commercial activities while they were dedicated revenues 
– subsidies from the shareholder conditioned for covering the operating 
expenses of the company. The statement of changes in equity also lacked the 
amount of share capital thus making it inaccurate, and in regard to 
explanatory notes – disclosures, there were missing analytical data on the 
presented amounts. Furthermore, in this version of financial statements the 
management failed to provide any explanation on the events following the 
reporting period, which were significant to the company.   

Result  The Board of Director, in cooperation with Management and the Chief 
Financial Officer addressed these issues by adjusting the items that were 
wrongly presented in the package of financial statement and providing 
detailed disclosure of information on events following the reporting period. 
On 23.07.2020, we received the final version of adjusted financial statements 
regarding the items and explanatory notes that were initially presented 
incorrectly in the first version.    
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Annex I: Confirmation Letter   
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Annex II: Summary of recommendations for 2019 

The New Kosovo Energy Corporation is a new company established by the end of 2018 that started 

operating in 2019. Given that it is a new company, it has never been subject to audit or preparation 

of AFS. 

Table 1.  Summary of recommendations for 2019 

No. Audit area Recommendations of 2019 

1 Basis for 
Opinion  

The Board of Directors should ensure a comprehensive review of the 

company’s going concern principle in coordination with Government and 

the investor to define whether the project for construction of Power Plant 

Kosova e Re will continue. If there is no willingness to proceed with project 

for construction of Kosova e Re Power Plant, the Board of Directors in 

cooperation with Government (shareholder) should have a clear vision on 

the future of company and based on that to crate the strategy of the company 

including annual plan and preparation of annual financial statements for 

2020. 

2 Expenditures 
for salaries  

The Board of Directors should ensure that employment contracts are clearly 
defined and refer to applicable labour law and relevant bylaws, make the 
required corrections in the current contracts to make them fully valid. 

 

This report is a translation from the Albanian original version. In case of discrepancies, Albanian 

version shall prevail. 
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Annex III: Audited Annual Financial Statements  
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I. Statement of Compliance 

                  For Financial Statements ending on 31 December 2019 

 

 

 

 

 

To the best of our knowledge, we declare that the financial statements ending on December 31, 2019, correctly and 

truthfully present the financial position of the company, and its financial result and cash flow for the year ended on 

this date in accordance with the requirements of Law no. 06/L‐ 032 on Accounting, Financial Reporting and Auditing. 

 

 

 

 

 

 

 

 

 

        Chief Executive Officer                                                   Chief Financial Officer             

 

 

 

      ___________________                                                                          ______________________             

 

 

    

 

Pristina, July 2020 
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1 

 

 

 

 

                                                           
1 Share capital consists of the monetary value registered (not deposited) with KBRA by the Shareholder - Government of Kosovo (Ministry of 

Economic Development, MED), and amounts to 10,000.00 euros (ten thousand, zero zero euro, zero zero cents). 
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VI. Notes on “Financial Statement” for the year ending on 31 December 2019 

 

1. Background 

 

NKEC is a newly established Publicly Owned Enterprise (POE), entirely under ownership of the Government of 

Kosovo. NKEC was established as a joint stock company in accordance with the Law on Business Organizations and 

the Law on Publicly Owned Enterprises through Government Decision no. 07/47, dated 15.05.2018, in order to receive 

all power produced by the generating company (GenCo) of the New Kosovo Power Plant (KRPP).  

The establishment of NKEC was requested by the KRPP Agreements signed on 20 December 2017 between the 

Government of Kosovo (GoK) and Contour Global Terra 6 Sarl (GenCo). The KRPP Project Agreements include the 

development, design, construction, financing, ownership, operation and maintenance of the KRPP Facility, and the 

rehabilitation of the Site by GenCo. 

 

The KRPP Project Agreements consist of: Power Purchase Agreement, Implementation Agreement, Location Transfer 

Agreement, Water Supply Agreement, Connection Agreement, Lignite Supply Agreement, Ash and Gypsum Storage 

Agreement, and Sponsor Support Agreement. 

On March 23, 2018, the KRPP Project Agreements become enforceable and the effective date of such agreements is 

May 24, 2018.   

The Power Purchase Agreement (PPA), signed between the GoK, acting through the Ministry of Economic 

Development (NKEC), and Contour Global, as GenCo, provides for the establishment of the Kosovo New Energy 

Enterprise (NKEC), a company joint stock company organized according to the laws of Kosovo, with the legal status 

of a Central Publicly Owned Enterprise (POE). Simultaneously with the connection by the NKEC and GenCo to the 

PPA, the NKEC will enter into a Consecutive Power Purchase Agreement to ensure that the capacity and power of 

the KRPP Facility are available to public suppliers. 

NKEC is a wholesale enterprise, with the mission of meeting the security of power supply, taking the power generated 

from a new lignite power plant, which is planned to be built by Contour Global, with the expected gross capacity of 

500 MW. NKEC sells to suppliers under the terms of bilateral PPA and sells the surplus to other suppliers inside or 

outside Kosovo.  

 

 

 

 

 

 

 

Enterprise details 
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Kosovo New Energy Enterprise (NKEC) JSC 

Address: Bedri Pejani street, no. 17/18, 10000, Prishtina, Republic of Kosovo 

Chief Executive Officer: Fadil Ismajli 

Phone number: None 

Contact details: info@nkec-energy.com 

Legal Status:  

Joint Stock Company registered as a Publicly Owned Enterprise in accordance with the Law on Public Enterprises 

and the Law on Business Organizations. 

Organizational Structure 

POE “Kosovo New Energy Enterprise” NKEC currently consists of the Executive Director, as well as a Financier 

and Administrator who started the employment relationship on 02 December 2019 with a fixed term and a special 

contract for a period of 4 months, valid until 31 March 2020, with performance-based extension options. 

 

Mission and vision 

Mission of POE “Kosovo New Energy Enterprise” NKEC is to act as a single recepient of all energy produced by 

the power plant Kosova e Re (KRPP) under the Power Purchase Agreement, and as a trader uses the surplus 

generation through best practices to provide benefits to the budget of the Republic of Kosovo and Kosovo energy 

consumers, while being accountable to the Government of Kosovo and the people of Kosovo for monitoring and 

implementing the contractual provisions of the KRPP. 

 

Vision of POE “Kosovo New Energy Enterprise” NKEC is to perform its role in the most transparent and efficient 

way, as well as to provide the greatest value to the budget of Kosovo and Kosovo electricity power, and also to 

support regional initiatives in relation to the Regional Power Market (“TREE”). 

  

info@nkec-energy.com
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2.             ACCOUNTING POLICY OVERVIEW 

 

 

2.1. Statement of Compliance 
 

The financial statements have been prepared in accordance with the laws and regulations in force in Kosovo as well 

as the accounting standards applicable in Kosovo. 

 

 

2.2. Basis for preparing the financial statements 

 

The financial statement is a general purpose financial report which is prepared in accordance with the laws and 

regulations in force in Kosovo, Accounting Standards and in accordance with the requirements of the Kosovo 

Financial Reporting Council, as well as for the needs of Management and other users. 

The financial statements have been prepared in accordance with the historical costs of assets and liabilities for which 

sufficient evidence exist. 

 

The financial statements are presented in Euro, which does not include decimals formed by integers without ‘00. The 

financial statements have been prepared in accordance with the Historical Cost Accounting Convention, but at the 

same time modified for the presentation of property, plants and equipment in revalued amounts. Accounting policies 

have been applied consistently, and unless otherwise stated, are consistent with those adopted in the previous financial 

year.  

 

 

The preparation of IFRS financial statements requires the use of frequent critical accounting forecasts. It also requires 

management to exercise its judgment in the process of applying the accounting policies. 

The reporting period of the Company includes a period of twelve months, i.e. January 1 to December 31 of each year.  

 

2.3. Exchange currency  

 

The reporting currency of the POE “Kosovo New Energy Enterprise” NKEC is the European Union (Euro) currency 

used in our country, approved by the Government of Kosovo and the Central Bank of Kosovo.   

Transactions in foreign currencies shall be exchanged in valid exchange rate on the date of transaction. Any gain or 

loss relating to the reconciliation of amounts payable or receivable shall be recognized in the income statement.  

 

 

 

 

2.4. Cash and cash equivalents 

 

Cash and cash equivalents are carried in the statement of financial position at cost. For the purposes of the cash flow 

statement, cash includes cash and unsecured bank deposits. 

 

 

 

2.5. Workers’ benefits   
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The number of employees in the POE “Kosovo New Energy Enterprise” NKEC for 2019 is 3. In the normal course of 

business, the entity makes payments on behalf of its own employees for pension contributions and personal income 

taxes which are calculated on the basis of gross salary under applicable law. These expenses are charged to the 

income statement for the specified period of time. 

 

2.6. Operating expenses 

 

Operating expenses are recognized in the income statement at the time of service or at the date of invoicing. 

 

2.7. Other Income/Subsidies 

 

Government Grants/Subsidies are government aid in the form of transfer of resources to an entity in exchange for 

meeting, in the past or in the future, of certain conditions relating to the entity’s operating activities.  

 

2.8. Financial and Capital Risk Management 

 

The financial risk management of the company is transferred from the board of directors. 

The objectives of the company when managing capital are to maintain the possibility for the company to continue 

working in the future. 

 

 

 

 

4. MONEY IN THE BANK AND CASH DESK 

 

Cash and cash equivalents include cash that the entity has as deposited in a bank.  

The cash balance as reflected in the balance sheet in this note is as follows: 

 

                2019 

           EUR` 000 

Money in the bank                  23,433 

                     23,433 
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5. SHORT TERM DEBT 

 

Accounts payable during 2019 were € 2,934, as a result of debts to contributions and taxes to employees. The debt 

was settled in the month following 2020. 

 

                 2019 

                        EUR` 000 

Total Contributions                                  

Total Taxes          

         1,573 

        1,361 

                    2,934 

 

 

6. SHAREHOLDER EQUITY AND RESERVES 

 

Shareholder equity and reserves consist of charter capital, reserve capital, profits (losses) carried forward and profit 

(loss) of the financial year. 

                 2019 

                        EUR` 000 

Share capital 

Withheld profits  

Other reserves         

         20,498 

         

                    20,498 

       

       

       

       

7. OTHER INCOME/SUBSIDIES  

During 2019, the company has recorded these other revenues: 

                 2019 

                        EUR` 000 

Other Income     

Subsidies                 115,000 

                    115,000 
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8. ADMINISTRATIVE EXPENSES 

During 2019, the company has recorded these administrative expenses: 

 

                 2019 

                        EUR` 000 

Administrative Expenses                   94,502 

                     94,502 

 

 

 

 

 

Administrative expenses consist of the following items: 

                 2019 

                        EUR`    000 

Gross salaries 

Other admin expenses          

            

88,724.60 

   5,777.40 

             

 

 

 

EVENTS AFTER THE END OF THE REPORTING PERIOD 

Status of NKEC and the New Kosovo Project, after the reporting period 2019 

Kosovo New Energy Enterprise, NKEC, JSC, is a Publicly Owned Enterprise (POE) with sole shareholder - 

Government of Kosovo. NKEC was established as a joint stock company in accordance with the Law on Business 

Organizations and the Law on Publicly Owned Enterprises through Government Decision no. 07/47, dated 

15.05.2018, in order to receive all power produced by the generating company (GenCo) of the New Kosovo Power 

Plant (KRPP).  The establishment of NKEC was requested by the KRPP Agreements signed on 20 December 2017 

between the Government of Kosovo (GoK) and Contour Global (GenCo). The KRPP Project Agreements include the 

development, design, construction, financing, ownership, operation and maintenance of the KRPP Facility, and the 

rehabilitation of the Site by GenCo.  
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Significant developments in NKEC after reporting period and expectations. 

The program of the Government of Kosovo foresees seeking all options for the continuation of the Kosova e Re PP 

Project, respectively construction of new generation capacities. The need to build new generating capacities is 

necessary, which would ensure the Security of Power Supply of Kosovo, respectively a very important part of National 

Security. This is foreseen with the Energy Strategy of the Republic of Kosovo, therefore, the Government of Kosovo is 

working to find a solution that is as favorable as possible for the country.  

The contractual deadline, which derives from the Commercial Agreements of the project, provided 24 May 2020 as 

the deadline for achieving the Financial Closure of the project. On this date Contour Global has issued a Notice of 

Termination of all Commercial Agreements on the basis of non-compliance with this contractual term.  

The Government of Kosovo, on 03.06.2020 has returned a response to the investor ContourGlobal. However, the 

Commercial Agreements allow, with the agreement of parties, the postponement of deadlines provided in cases of 

Force Majeure or objective impossibility of meeting of any required term. 

However, after this event we can confirm that we are in the first steps of restoring communication with the investor 

Contour Global, in order to try to amicably resolve all uncertainties.    

However, in any variant of the course of events in the future, even in the worst case, NKEC is among the key 

stakeholders, which must be fully operational to safeguard the public interest of Kosovo in this Project, or in any 

decision that the Government may issue for the development of new generation capacities. 

NKEC envisages that during 2020 it will be operational, in accordance with the corporate requirements and needs 

for the development of the Project. So NKEC needs the recruitment of professional staff. 

NKEC funding has not yet been resolved as a long-term issue. NKEC has sent financial and business plans where it 

has provided for several ways to resolve this issue. So far we have received only a subsidy from the GoK. During 

2020, long-term financing is expected to be defined, where according to the business plan and experts, the best way 

is to include NKEC financing in electricity tariffs. 

NKEC has been operating for a long time with the temporary Board of Directors and without the key officers of the 

Enterprise, which is expected to happen during this year. 

NKEC, in many documents it sent to the shareholder, has foreseen the different scenarios of the Project development, 

but also the risks.   

 

 

APPROVAL OF FINANCIAL STATEMENTS 

 

The financial statements were approved by the board of directors on 23 July 2020 and publication is authorized. 


