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NOTE: 

This audit report has, for the first time, been generated through the audit management 

electronic platform SITA. We are also using the new audit report template this year in 

accordance with the updated financial and compliance audit methodology. For the first 

time, the report includes e separate compliance audit conclusion.  

We are well aware that having to apply all these new features at once and in 

extraordinary circumstances of a pandemic we might have unwillingly missed any 

omission. Therefore, we would like to apologise in advance and thank you for your 

understanding.     
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To:  Artane Rizvanolli, Minister of Economy   

 

Ramush Ahmetaj, Chairman of the Board  

 

Gelor Shala, Chief Executive Officer  

 

Durim Krasniqi, Chief Financial and Treasury Officer   

 

Address: Sheshi i Lirisë p.n, Fushë Kosovë, Republika e Kosovës. 

 

1 Audit Opinion   

We have audited the annual financial statements of Kosovo Railways TrainKos j.s.c. for the 

year ended on 31 December 2020 in accordance with the Law on the National Audit Office 

of the Republic of Kosovo and International Standards of Supreme Audit Institutions (ISSAIs). 

The audit was mainly conducted to enable us to express an opinion the financial statements 

and conclusion on compliance with authorities1.   

 

Qualified opinion on financial statements  

We have audited the annual financial statements of Kosovo Railways TrainKos j.s.c, 

(hereinafter referred to as TrainKos j.s.c), which comprise the statement of financial position 

for year 2020, statement of comprehensive income, statement of cash flow, statement of 

changes in equity, and explanatory notes to financial statements, including a summary of 

significant accounting policies for the year ended as at 31 December 2020. 

In our opinion, except for the effects of the matter described in the Basis for Qualified 

Opinion paragraph, the attached financial statements for the year ended on 31 December 

2020 give, in all material respects, a true and fair view of the financial position of TrainKos 

j.s.c as of 31 December 2020, its performance, and cash flow during 2020 in accordance 

with International Public Sector Accounting Standards. 

 
1 Compliance with authorities – compliance with all the public sector laws, rules, regulations, and relevant 

standards and good practices    
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Basis for qualified opinion  

A1 Trade accounts payable are liabilities an entity creates in the ordinary course of its 

principal activities. They are created as a result of the purchase of goods or services 

and paid subsequently. Trade accounts payable were overstated by €38,949 due to 

the fact that there was no evidence, invoices or contracts, to prove the obligation 

towards suppliers.   

A2 In the statement of comprehensive income, the item of other expenses, representing 

the depreciation expenses, was presented in the amount of €1,112,854. Out of these, 

€10,333 was recognised by the company as depreciation expenses from grants, 

which were deducted by deferred revenues from grant. During the audit, we identified 

that these expenses were not made for investments, what the grant was intended 

for, but rather for operating expenses – consumables. Thus, they did not incur for 

the intended purpose. Consequently, deferred revenues from grant were overstated 

in the AFS for this amount.   

B1 The net value of non-current assets (property, plant and equipment) presented by 

the Company in the balance sheet was €3,592,240. Trainkos has not conducted a 

revaluation of assets since 2007. Therefore, due to lack of revaluation of assets as 

required under IAS 16, we were not able to confirm as to whether the values of 

assets were true, complete, and reliably presented in the AFS.  

 For more details, see subchapter 2.1 Issues with impact on the audit opinion 

 

We conducted our audit in accordance with International Standards of Supreme Audit 

Institutions (ISSAIs). Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. 

NAO is independent of the auditee in accordance with INTOSAI-P-10, ISSAI 130, NAO Code 

of Ethics, and other requirements relevant to our audit of the publicly owned enterprises’ 

AFS. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion. 

Conclusion on compliance  

We have also audited Trainkos j.s.c Management compliance with the established audit 

criteria arising from the applicable legislation as regards making use of financial resources 

of the auditee. 

In our opinion, except for the effects of the matters described in the section Basis for 

Qualified Conclusion, the transactions of Trainkos j.s.c have been, in all material aspects, 

in accordance with the established audit criteria arising from the applicable legislation as 

regards making use of financial resources of the auditee.  

https://www.lawinsider.com/dictionary/trade-accounts-payable
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Basis for conclusion  

B2 During the audit we found that the Company did not pay invoices it received from 

January to December 2020 amounting to €613,109 to its client Infrakos j.s.c. within 

the deadline of 30 days. Those invoices were reported in the AFS of 2020 as liability. 

Moreover, our testing of 30 samples totalling €24,636 indicates that there were 

delays in settlement of obligations towards suppliers for several months and in 19 

cases even for more than one year.  

For more details, see subchapter 2.2 Issues with impact on the compliance conclusion  

 

We conducted our audit in accordance with International Standards of Supreme Audit 

Institutions (ISSAIs). Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  

NAO is independent of the auditee in accordance with INTOSAI-P-10, ISSAI 130, NAO Code 

of Ethics, and other requirements relevant to our audit of the publicly owned enterprises’ 

AFS. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our conclusion. 

 

Responsibilities of Management and Those Charged with Governance for the Annual Financial 

Statements 

The management is responsible for the preparation and fair presentation of financial 

statements in accordance with the International Financial Reporting Standards (IFRS). In 

addition, the management is responsible for establishing internal controls which it 

determines are necessary to enable the preparation of financial statements that are free 

from material misstatements, whether due to fraud or error. This includes the fulfilment of 

requirements of the Law no.03/L-048 on Public Finance Management and Accountability 

(as amended), Law no.04/L-087 on Publicly Owned Enterprises (as amended), and Law 

no.06/L-032 on Accounting, financial reporting, and auditing.  

The Board of Directors is responsible to ensure the oversight of Trainkos j.s.c financial 

reporting process. 
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Management’s Responsibility for Compliance 

Management Trainkos j.s.c is also responsible for the use of Trainkos j.s.c financial resources 

in compliance with the Law on Publicly Owned Enterprises and all other applicable rules 

and regulations.2 

Auditor General’s Responsibility for the audit of AFS  

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level 

of assurance, but is not a guarantee that an audit conducted in accordance with ISSAIs 

will always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis 

of these financial statements. 

Our objective is also to express an audit conclusion on compliance of respective Trainkos 

j.s.c authorities with the established audit criteria arising from the applicable legislation as 

regards making use of financial resources of the auditee. As part of an audit in accordance 

with ISSAIs, we exercise professional judgment and maintain professional scepticism 

throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to 

those risks, and obtain audit evidence that is sufficient and appropriate to provide 

a basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Identify and assess the risks of non-compliance with authorities, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion on compliance with authorities. The risk of not detecting an incidence of 

non-compliance with authorities resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of the Trainkos j.s.c internal control. 

 
2 Collectively referred to as compliance with authorities 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on 

the Trainkos j.s.c ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report 

to the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Organisation to cease to continue as a going concern  

• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

We communicate with management and those charged with governance regarding, among 

other matters, the planned scope and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control that we identify during our audit. 

From the matters communicated with management, we determine those matters that were 

of most significance in the audit of the financial statements of the current period and are 

therefore the key audit matters. The audit report is published on the NAO’s website, except 

for information classified as sensitive or other legal or administrative prohibitions in 

accordance with applicable legislation. 
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2 Findings and recommendations  

During the audit, we have identified areas of possible improvement, including internal 

control, that are presented for your consideration below in the form of findings (as shown 

in Graphic 1 below) and recommendations. These finding and recommendations are intended 

to make necessary adjustment to the financial information presented in the financial 

statements, including disclosures in the form of explanatory notes, and improve internal 

controls relevant to financial reporting and compliance with authorities in connection to 

the management of public sector funds. We will follow up these recommendations during 

next year’s audit.    

 

Graphic 1. Type of findings by economic categories3  

 

 

We have also reviewed the status of previous year’s recommendations and conducted an 

assessment on the extent of their implementation (for details, please see Chapter 3). 

 

 

 

 
3 Issue A and recommendation A – implies new issues and recommendations, 

   Issue B and recommendation B - implies repeated issues and recommendations, 

Issue C and recommendation C - implies partly repeated issues and recommendations. 
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2.1 Issues with impact on the audit opinion  

Issue A1 – Lack of source documents of trade accounts payable  

Finding  According to IAS 1, an entity should disclose explantory information, 

either on the face of the balance sheet or in the explanatory notes 

thereto, regarding sub-classifications of the line items presented, 

classified in a manner appropriate to the entity’s operations. Accounting 

records should constitute a reliable source for the preparation of 

financial statements.  

Trade accounts payable are liabilities an entity creates in the ordinary 

course of its principal activities. They are created as a result of the 

purchase of goods or services and paid subsequently. Trade accounts 

payable were overstated by €38,949 due to the fact that there was no 

evidence, invoices or contracts, to prove the obligation towards 

suppliers. This amount belongs to some suppliers identified in the 

report on division of Trainkos and Infrakos in 2011.  

The reason for presenting these liabilities to suppliers in the AFS for 

many years was the management’s failure to carry out periodic reviews 

and assessments in order to ensure that those liabilities were supported 

with reliable documentation or to settle them if proven that there were 

no obligations thereon.      

Impact Lack of adequate controls in the accounting system and failure to 

carry out periodic reconciliation of company’s data with those of 

suppliers leads to untrue presentation of information in the financial 

statements.   

Recommendation A1  The Board of Directors should ensure that needed actions are taken 

to reconcile the company’s data with those of suppliers on a periodic 

basis in order to ensure that information on accounts payable is true. 

Liabilities older than 10 years should be handled in compliance with 

the Law no.03/L-154 on property and other real rights.  

Response of entity’s management (Agree) 

 

 

 

https://www.lawinsider.com/dictionary/trade-accounts-payable
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Issue A2 – Overstatement of deferred revenues from grants   

Finding  According to IAS 20, grants related to assets are government grants 

whose primary condition is that an entity qualifying for them should 

purchase, construct or otherwise acquire long-term assets. Moreover, 

government grants related to assets, including non-monetary grants at 

fair value, shall be presented in the statement of financial position 

either by setting up the grant as deferred income or by deducting the 

grant in arriving at the carrying amount of the asset. 

In the statement of comprehensive income, the item of other expenses 

representing the depreciation expenses, was presented in the amount 

of €1,112,854. Out of these, €10,333 was recognised by the company 

as depreciation expenses from grants, which were deducted by deferred 

revenues from grant. During the audit, we identified that these expenses 

were not made for investments, what the grant was intended for, but 

rather for operating expenses – consumables. Thus, they did not incur 

for the intended purpose. Consequently, deferred revenues from grant 

were overstated in the AFS for this amount. 

This occurred because the management did not make a fair judgment 

on the recognition of deferred revenues from grants, but erroneously 

charged the expenditures for consumables not by the grant to this 

item. 

Impact Inadequate handling of deferred revenues from grants in the books 

leads to untrue presentation of information in the financial statements.  

Recommendation A2  The Board of Directors should ensure that needed action are taken 

for properly applying the methodology of handling and recognising 

revenues from grants and depreciating them in the books and AFS. 

Response of entity’s management (Agree) 
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Issue B1 – Failure to revalue non-current assets   

Finding  According to the International Accounting Standards - IAS 16, asset 

revaluations should be made regularly every three to five years to 

ensure that the accounting (net) value of the asset does not differ 

materially from what would be determined if the fair value is used at 

the end of the reporting period.  

The net value of the non-current assets (property, plant and equipment) 

presented by the Company in the statement of financial position was 

€3,592,240. Trainkos has not conducted a revaluation of assets since 

2007. Therefore, due to the lack of a revaluation of assets as required 

under IAS 16 we were not able to confirm as whether the values of 

assets were true, complete, and reliably presented in the AFS.  

The issue regarding revaluation of non-current assets was also handled 

in the financial audit report of 2019. In 2020, Trainkos initiated the 

procedures for contracting a company to carry out revaluation of 

assets, but did not manage to finalise this procedures until the end of 

2020.   

Impact Failure to carry out revaluation of assets owned by the company and 

written in its registers leads to untrue presentation of assets in the 

AFS.  

Recommendation B1  The Board of Directors should provide for a comprehensive review of 

the assets register and undertake actual actions to revalue and review 

the useful life of assets once in five (5) years in order to have the 

real value of assets presented in compliance with IAS 16.  

Response of entity’s management (Agree) 
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2.2 Issues with impact on compliance conclusion  

Issue B2 – Failure to pay invoices within the contracted deadlines  

Finding  Paragraph 13 of the agreement concluded between Trainkos and 

Infrakos j.s.c. for joint delivery of services and their payment, determines 

that unpaid invoices should be paid no later than 30 days from the 

day invoices are received and recorded in the respective archives of 

both companies. This rule applies to contracts signed by the company 

with other suppliers as well.  

During the audit we found that the Company did not pay invoices it 

received from January to December 2020 amounting to €613,109 to 

its client/Infrakos j.s.c. within the deadline of 30 days. Those invoices 

were reported in the AFS of 2020 as liability. Moreover, our testing of 

30 samples totalling €24,636 indicates that there were delays in 

settlement of obligations towards suppliers for several months and in 

19 cases even for more than one year.  

According to responsible officers, this occurred due to insufficient 

budget to pay off these liabilities, thus leading to increase in liabilities 

to suppliers during 2020. Yet, the company’s cash balance in the 

current account on the reporting date of AFS, i.e. 31.12.2020, was 

€428,591, which is a sufficient balance to pay off these liabilities.   

Failure to pay invoices to economic operators within established 

deadlines increases the risk of lawsuits or having those debts settled 

through the enforcement officer, which may lead to additional costs 

for the company.  

Recommendation B2   The Board of Directors should establish a control mechanism for 

monitoring all obligations towards economic operators in order to 

ensure that invoices are paid within established deadlines in the 

contract entered into by the parties.  

Response of entity’s management (Agree) 
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2.3 Findings on accounting and compliance issues  

2.3.1 Accounts receivable   

The value of accounts receivable presented in the AFS was €1,160,640. Those relate to 

receivables from customers and from the regular business of the enterprise. We have tested 

22 samples of €1,160,640 as part of substantive testing.   

Issue B3 – Failure to reconcile accounting records and letters of confirmation on receivables   

Finding  According to IAS 1, an entity should disclose explantory information, 

either on the face of the balance sheet or in the explanatory notes 

thereto, regarding sub-classifications of the line items presented, 

classified in a manner appropriate to the entity’s operations. Accounting 

records should constitute a reliable source for the preparation of 

financial statements.  

In order to test the accuracy of trade accounts receivable, in addition 

to other procedures we have sent 13 letters of confirmation to third 

parties/clients in aggregate amount of €986,602. We received back 

just four (4) letters of confirmations in aggregate amount of €750,383, 

out of which one has resulted in understatement of the client’s card 

by €5,565.  

This was as a result of failure to reconcile the cards between the 

clients and the company.   

Impact Lack of adequate controls over the accounting system and failure to 

carry out periodic reconciliation of records of the company and its 

clients’ leads to unfair presentation of information in financial 

statements.   

Recommendation B3  The Board of Directors should ensure that needed actions are taken 

to reconcile the records between the company and its clients on a 

periodic basis in order to provide for true information on accounts 

receivable. 

Response of entity’s management (Agree) 
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2.3.2 Prepayments  

The value of other short-term assets item presented in the balance sheet was €434,753, 

which included, inter alia the amount of €21,250 of prepayments (advance payments). We 

tested 5 samples from this category, which resulted as follows:  

Issue B4 -  Prepayments of previous periods  

Finding  According to IAS 1, prepaid expenses incur when payments are made 

before an item, good or service is used, whilst respective expenses are 

recognised over the respective period when they are received.   

The value of other short-term assets item presented in the balance 

sheet was €434,753, which included the amount of €21,250 of 

prepayments (advance payments). We asked for information from the 

company’s officers to establish the rights and obligations towards this 

value, but we found that apart from the records in the accounting 

system there was no factual documentation nor reliable information 

proving the company’s rights towards certain suppliers or other 

contractual parties.  

This occurred due to lack of period reviews of financial information in 

the accounting system and failure to reconcile company’s records with 

those of respective suppliers for identifying and handling these assets.  

Impact Lack of effective controls over handling of prepayments and lack of 

records proving the company’s rights thereto leads to unfair 

presentation in the balance sheet.  

Recommendation B4  The Board of Directors should ensure that valid and reliable evidence 

exists to prove the company’s rights over these prepayments. If 

otherwise it is ascertained the company has no rights on these 

suppliers, it should ensure that they are written off from the company’s 

register of prepayments.   

Response of entity’s management (Agree)    
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2.3.3 Short-term liabilities  

The net value of trade accounts payable presented in the AFS was €782,010. We tested 

60 samples of €781,336 as part of substantive testing. 

Issue A3 – Failure to reconcile accounting records with letters of confirmation on payables  

Finding  According to Conceptual Framework for Financial Reporting, a liability 

is recognised in the balance sheet when it is probable that an outflow 

of resources embodying economic benefits will result from the 

settlement of a present obligation and the amount at which the 

settlement will take place can be measured reliably.  

In order to test the accuracy of trade accounts payable, in addition 

to other procedures we have sent 23 letters of confirmation to third 

parties/clients in aggregate amount of €772,891. By the end of our 

audit, we received back just 10 letters of confirmations in aggregate 

amount of €717,782, out of which one (1) has resulted in overstatement 

of the supplier’s card by €4,240, whilst two (2) in understatement by 

€759.   

This was as a result of failure to reconcile the cards between the 

suppliers and the company.  

Impact Lack of adequate controls over the accounting system and failure to 

carry out periodic reconciliation of records of the company and its 

suppliers’ leads to unfair presentation of information in financial 

statements.  

Recommendation A3  The Board of Directors should ensure that needed actions are taken 

to reconcile the records between the company and its suppliers on a 

periodic basis in order to have a clearer picture of its obligations to 

suppliers.  

Response of entity’s management (Agree) 
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2.3.4 Revenues  

The value of operating revenues presented in the AFS was €715,284. We tested 56 samples 

of €77,284 as part of substantive testing and five samples as part of compliance testing.  

Issue B5 – Provision of services (sale of oil) not included in the scope and activities of the 

Company 

Finding  Trainkos’s statue defines its revenue-generating operations as follows: 

management, operation and provision of services for the transport of 

passengers and goods; and provision of maintenance and renovation 

services of all vehicles for other institutions outside the Railway. 

During 2020, Trainkos generated revenues of €18,854 from selling oils 

to the Publicly Owned Enterprise Infrakos j.s.c. Trainkos generated such 

revenues outside its legal framework. Trainkos sells the oil to Infrakos 

at the supply price without charging any additional tariff for the costs 

of security, storage in its reservoirs and safety. 

Trainkos sold oil based on the agreement for joint services between 

Trainkos and Infrakos j.s.c. dated 16.04.2019.  

Impact Conduction of activities not included in the statute and with no 

economic benefit lead to the reduced attention on the main revenue-

generating areas and to unnecessary additional costs. Moreover, 

generation of revenues outside the legal mandate leads to the 

company to risk of being sanctioned by competent market surveillance 

authorities.  

Recommendation B5  The Board of Directors should ensure that services are delivered only 

for those activities determined in the statute and should take needed 

actions to stop the sale of oil to other parties. In addition, it should 

revise the agreement with Infrakos j.s.c. by excluding all those works 

and services that can be provided directly by other economic operators 

and which are not statutory activities of the company. 

Response of entity’s management (Agree) 
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2.3.5 Issues related to expenses for management of Covid-19 

pandemic 

During 2020, Trainkos benefited a subsidy of €600,000 from the emergency package based 

on the Government decision. From this amount, €500,000 were designated for the settlement 

of liabilities towards suppliers, i.e. Infrakos, whilst the remaining €100,000 were allocated to 

cover the deficit in other expenses. Namely there were spent on: outstanding liabilities for 

contributions on salaries in a total of €69,080; supply with oil in the amount of €30,460; 

and administration expenses in the amount of €460.         

Issue A4 – Granting of remunerations to employees without Board’s approval  

Finding  Regulation no.985 on salaries and other remunerations in Traikos j.s.c., 

article 26.1, stipulates that: employees may, upon decision of the Chief 

Executive Officer and approval by the Board of Directors, entitled to 

special remunerations which are not mandatory under the applicable 

legislation (remunerations for work experience, daily meal, travel 

expenses, various per diems to the executive staff etc.).  

Remunerations on gross salaries were granted based on the 

recommendation of special commission for the management of Covid-

19 pandemic to serve as an incentive to the staff showing up at work 

in time of restricted measures for protection from the pandemic.  

Impact Granting of remunerations without prior approval of the Board of 

Directors, not only constitutes a violation of the Regulation, but also 

increases the risk of the process being unfair leading thus to 

discrimination and dissatisfaction within the Company, which may result 

in failure to reach the objectives. Moreover, it creates unforeseen 

expenses, which may aggravate the financial situation of the Company.  

Recommendation A4 The Board of Directors should ensure that remunerations are only 

granted following the official procedure approved by the Board, which 

would provide transparency and equal treatment to all employees of 

the Company.   

Response of entity’s management (Agree)  
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3 Issues resolved in the course of audit process   

We identified one issue and communicated it to the Management, which has been effectively 

resolved during the current audit. This issue does not require any further action and is 

only reported for purposes of documenting the said communication, actions taken, and 

results thereof. Identified issue is the following:  

Non-material issue which we identified and was rectified during the audit:  

• During the audit process for 2020, we found shortcomings in the payroll declared 

in the electronic system of Tax Administration of Kosovo. In the payroll, 15 employees 

were declared twice for 12 months of 2020, which includes income tax and pension 

contribution. Whilst other 15 employees of Trainkos were not included in the payroll 

for declaring taxes and pension contributions at all. Trainkos managed to rectify the 

declarations to TAK for employee’s taxes and contributions of 2020. This rectification 

was made in the course of the audit process for the 2020 AFS.   
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4 Progress in implementing recommendations  

Our audit report on 2019 AFS of Trainkos j.s.c. resulted in 10 key recommendations. The 

Company prepared an Action Plan stating how all recommendations will be implemented. 

By the end of our 2020 audit, 5 recommendations have been implemented and 5 were not 

addressed yet, as shown in the following Chart 2. For a more thorough description of the 

recommendations and how they are addressed, see Table 3 (or Table of recommendations).   

Chart 2. Progress in implementing prior year’s recommendations  

 

Table 1 Summary of prior year’s recommendations and of 2020  

No Audit 

area 

Recommendations of 2019  Actions taken  Status 

1 Basis for 

opinion 

The Board of Directors should ensure 

a comprehensive review of the asset 

register and take concrete action to 

revalue and review the useful life of 

assets at least once in (5) years in 

order to have the real value of assets 

presented in accordance with the 

requirements of IAS 16. 

Trainkos initiated 

an assets 

valuation 

procedures in 

2020, but is was 

cancelled.  

 

Implementati

on not 

started   

2 Issues on 

AFS 

The Board of Directors should provide 

for drafting and approving of a 

guideline on accounting policies and 

procedures and its implementation in 

bookkeeping and financial reporting 

Such document 

has been 

approved  

Implemented  
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3 Accounts 

receivable 

The Board of Directors should ensure 

that the necessary actions are taken 

to harmonise data between the 

enterprise and its customers on a 

periodic basis in order to ensure the 

accurate information of the value of 

accounts receivable 

There are 

differences 

between the 

letters of 

confirmations and 

company’s records 

still 

Implementat

ion not 

started 

4 Stocks  The Board of Directors should ensure 

that stock balances in accounting 

records are harmonised with their 

actual balance sheet and enhance 

controls to monitor stock status, in 

order to ensure the accuracy of their 

value to be accurately presented in 

financial statements 

There are no 

differences 

between the 

physical counting 

and accounting 

records  

Implemented 

5.  Stocks  The Board of Directors should ensure 

that the physical quantity of fuel is 

harmonised with the accounting 

records to ensure the accuracy of the 

value of fuel, stocks and consequently 

of assets presented in the financial 

statements 

There are no 

differences 

between the 

physical counting 

and accounting 

records 

Implemented 

6. Prepayme

nts  

The Board of Directors should ensure 

that there is valid and credible 

evidence to confirm the enterprise 

rights for these prepayments. On the 

contrary, if the rights of the enterprise 

for these suppliers are not 

ascertained, the BoD should ensure 

that they have been removed from 

the register of prepayments of the 

enterprise. 

Not Implemented. 

Prepayments 

were lacking 

reliable and clear 

documents to 

prove that 

Trainkos has 

rights to 

presented parties.   

Implementati

on not 

started   

7. Short-

term 

liabilities  

The Board of Directors should ensure 

that all liabilities to economic 

operators are paid within the 

timeframes agreed in the terms of the 

contract between the two parties 

Not implemented 

because there 

were invoices not 

paid within the 

set deadline still.  

Implementati

on not 

started   

 

8. Short-

term 

liabilities  

The Board of Directors should ensure 

that accounts payable are carried 

forward and presented at their real 

value in the financial statements 

Database has 

been improved 

when it comes to 

Implemented   
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trade accounts 

payable  

9. Revenues The Board of Directors should ensure 

that the provision of services is done 

only for those activities which are 

defined by the statute and should 

take appropriate measures to stop the 

sale of fuel to another enterprise. 

BoD should also review the agreement 

excluding all those works and services 

that can be provided directly by other 

economic operators and that are not 

statutory activities of the enterprise. 

Situation is the 

same 

Implementati

on not 

started   

10.  Operating 

expenses 

The Board of Directors should ensure 

that a contract manager is appointed 

for each public contract of large and 

medium value to oversee the supply 

process, after the contract has been 

signed by both parties 

The manager has 

been appointed 

for each medium 

and large value 

contract  

Implemented  

No Audit 

area 

Recommendations  of 2020  

1 Basis for 

the 

opinion 

The Board of Directors should ensure that needed actions are taken to 

reconcile the company’s data with those of suppliers on a periodic 

basis in order to ensure that information on accounts payable is true. 

Liabilities older than 10 years should be handled in compliance with 

the Law no.03/L-154 on property and other real rights 

2 Basis for 

the 

opinion 

The Board of Directors should ensure that needed action are taken for 

properly applying the methodology of handling and recognising 

revenues from grants and depreciating them in the books and AFS 

3 Basis for 

the 

opinion 

The Board of Directors should provide for a comprehensive review of 

the assets register and undertake actual actions to revalue and review 

the useful life of assets once in five (5) years in order to have the real 

value of assets presented in compliance with IAS 16 

4 Basis for 

the 

opinion 

The Board of Directors should establish a control mechanism for 

monitoring all obligations towards economic operators in order to 

ensure that invoices are paid within established deadlines in the 

contract entered into by the parties 

5 Accounts 

receivable 

The Board of Directors should ensure that needed actions are taken to 

reconcile the records between the company and its clients on a 
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periodic basis in order to provide for true information on accounts 

receivable 

6 Prepayme

nts  

The Board of Directors should ensure that valid and reliable evidence 

exists to prove the company’s rights over these prepayments. If 

otherwise it is ascertained the company has no rights on these 

suppliers, it should ensure that they are written off from the company’s 

register of prepayments 

7 Short-

term 

liabilities  

The Board of Directors should ensure that needed actions are taken to 

reconcile the records between the company and its suppliers on a 

periodic basis in order to have a clearer picture of its obligations to 

suppliers 

8 Revenues The Board of Directors should ensure that services are delivered only 

for those activities determined in the statute and should take needed 

actions to stop the sale of oil to other parties. In addition, it should 

revise the agreement with Infrakos j.s.c. by excluding all those works 

and services that can be provided directly by other economic operators 

and which are not statutory activities of the company 

9 Covid-19 The Board of Directors should ensure that remunerations are only 

granted following the official procedure approved by the Board, which 

would provide transparency and equal treatment to all employees of 

the Company 

*  This report is a translation from the Albanian original version. In case of discrepancies, 

Albanian version shall prevail. 
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Signatures: 

 

Besnik Osmani, Auditor General  

Arvita Zyferi, Assistant Auditor General   

Enver Boqolli, Head of Audit   

Fejzullah Fejza, Audit Team Leader 

Krenare Pirana, Team member 

Valbona Pllana, Team member    
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Annex I: Letter of confirmation 
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Footnotes 

4 Paving a part of the Company’s yard with concrete cubes in the amount of €838; Supply with radiators and 

material for the installation of heating in the 2nd building of the RWC Bifurcation administration, in the amount 

of €998; Consulting and certification of financial statements, in the amount of €400; Supply with two batteries 

(accumulator) 135 Ah for the generator in FPU – Pleshina, in the amount of €213; Supply with fireplace-stove 

for heating the administrative spaces of NJO-Kaçanik, in the amount of €229; Supply with water pumps 

frequency at the Pumping Station-Talinoc i Muhaxherëve, in the amount of €990; Supply with computers for the 

needs of the company, in the amount of €995; Repair of the Mercedes 14.24 tanker, in the amount of €980; 

Repair of the oil pressure pump (empty pumps) of the excavator vehicle Fiat Hitachi, in the amount of €650; 

Replacement of the engine of the Renault Cango vehicle, in the amount of €800; General repair of the engine 

of the Saurer tanker, in the amount of €990; Repair of injection system and oil pressure pump (empty pumps) 

of the vehicle Mercedes 10.17 tanker, in the amount of €720; Repair of Suzuki Vitara vehicle, in the amount 

of €600; Supply/purchase of desks for the Company Administration’s needs, in the amount of €910; Supply 

with static and moving chairs for the Company Administration’s needs, in the amount of €968; Supply/purchase 

of desks for the Company Administration’s needs, in the amount of €920; Supply/purchase of electric motor 

pump, in the amount of €980; Supply/purchase of electric motor pump for Pump Station in Bablak, in the 

amount of €838; and Supply with a 2.2 kw drainage pump, in the amount of €850. 

 

 

* This report is a translation from the Albanian original version. In case of discrepancies, 

Albanian version shall prevail. 
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Annex II: Audited Annual Financial Statements 












































